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THEATER NUCLEAR FORCES NORWAY 


AIR COMMANDER SAYS ALLIED SUPPORT TROOPS BEST IANDED IN SOUTH 
Oslo AFTENPOSTEN in Norwegian 21 Sep 79 p 5 


[Article by Knut Falchenberg: “Air Commander Bjorn Hermansen: Southern 
Norway Most Suitable for Reinforcement Aircraft") 


[Text] “If something should break out here in this country, southerr 
Norway is possibly the only place where Allied reinforcement can get in,” 
the commander of the air force in southern Norway, Maj Gen Bjorn Hermansen, 
tells AFTENPOSTEN. He would prefer one of the two squadrons which are 
assumed to be stationed in the northern part of the country to be staticned 
mainly in southern Norway. 


“There is no doubt that northern Norway will need reinforcements in case 

of awar. But the question is whether the reinforcements can get into that 
part of the country with transport aircraft. In my opinion southern Norway 
is therefore the most important part of the country with regard to receiving 
reinforcements,” says Hermatsen. 


“When I want more of the new F16 interceptors to be stationed in the south, 
it is also based on an evaluation of the threat in the north. The critical 
point is when the airplanes are standing on the ground, and the way northern 
Norway is located, there is a risk that che runway will be destroyed before 
we get aircraft into the air." 


Greater Range 


“One important factor when one evaluates stationing aircraft is that 

the range has been radically improved in recent years. As aircraft in 
northern Norway gradually might be shot down, one can fill in from the 
south. There is no reason why an F-16 aircraft from Rygge in Ostfold 
could not go to Troms, ‘hang in the air’ there for an hour and a half and 
then get back to southern Norway. Another fact is that the allied aircraft 
which are expected in the country in addition to our own, from bases in 
southern Norway, can also fly raids to Denmark and all the way down to 
Central Europe as required.” 














Major Geaeral Hermansen believes that the southern part of our covatry lies 
comparatively well protected against attacks over the sea or over lanr. 
attack from the Warsaw Pact would have to wind all the way around 
northern Norwiuy, penetrate the Danish straits or come via Sweden. In any 
case, over the short range the threat against southern Norway will be 
greatest from the air. 
“The defense of airfields and ports where allied reinforcements can °*'"* in 
is a main task in this part of the country. I want to point out the 
importance of maintaining the NIKE defense in the southeastern part of the 
country, especially because it will take a long time before the F-16 has 
been worked completely into the air defense and because it will take a long 
time before we get any mobile missile air defense around the airfields. 
“The long-range NIKE missiles constitute an excellent air defense systen, 
and it is also the only air defense system in the south which can operate 
in all types of weather,” Maj Gen Bjorn Hermansen tells AFTENPOSTEN. 
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THEATER NUCLEAR FORCES NORWAY 


ROLE SEEN AS VITAL TO NATO DEFENSE EFFORT 
Oslo AFTENPOSTEN in Norwegian 27 Sep 7% p 3 


[Commentary by Egil Sundar: “War in Norwegian Northern Areas Require Full 
Utilization of the NATO Forces: The Northerr Flank is the Critical Point™] 


[Text] Washington, 26 September. A possible war in the Norwegian perthern 
‘area will require full utilization of the NATO forces, especially in view 

of the fact that the northern flank is the most critical point in view of 

the possibility fcr being cut off. And if northern Norway is lost, we also 
lose the Norwegian Sea. This is one of many conclusions which can be drawn 
from the conversations parliament's defense committee has had with prominent 
political and military leaders in the White House, the Congress, the Pentagon 
and in the Department of State in Washingon. 


On the behalf of the Defense Committee, the chairman, Per Hysing-Dah! 
(Conservative), has repeatedly emphasized that Norway must not build its 
security on illusions. In the reality which surrounds us it is a simple 
and uncontestable ‘act thet Western Europe's and Norway's security depend 
upon close collabcration with North America. 


In converstations with American politicians Hysing-Dahl has expressed the 
cpinion that the open Western democracies, our form of society and life, 
could not be maintained without the burdens which the United States has 
been willing to assume. 


"The United States alone carries more than 60 percent of NATO's defense 
expenses,” Hysing-Dahl pointed out in a meeting with the Congressional 
Defense Committee. And he continued: “We will not take this quite decisive 
contribution from an individual member country as granted. We will not 
evade our responsibil.ty for our own safety and the burdens for a military 
defense. The European NATO countries, including Norway, must increase their 
effort in their own defense because it is us who are primarily involved,” 
deciared the chairman in the Norwegian Defense Comittee. 


It has been made clear to the members of the defense committee that the United 


States considers it crucial that the increasing Soviet missile threat against 














Western Europe and the Western world be met with adequate countermeasures 
within NATO. The American Government expects that the proposal about 
placing long range nuclear weapons in Western Europe will gain full support 
from all NATO member countries, while it is emphasized that it is important 
that NATO in a case of this nature be able to make a collective decision. 
Even if Norway is bound by its base and nuclear policy, it is believed in 
American Government circles that it is extremely important that the proposals 
about modernizing NATO's nuclear weapons be supported by Norwegian political 
authorities, and also by Denmark. In view of the debate which can now be 
expected in some of NATO's other rember countries, support from the Danish 
and Norwegian sido is given cousiderable importance. 


In order to get the new nuclear program accepted by public opinion in the 
various NATO countries, it is emphasized very strongly that it is not a 
matter of increasing the number of nuclear weapons, but on the other hand 

of replacing and modernizing a partially obsclete weapons system. Reference 
is made to the fact that the Soviet Unicn's arsenal of nuclear intermediate 
range rockets has been expanded to such an extent that it now constitutes a 
serious threat to NATO. According to intelligence reports, the Soviet Union 
has close to 100 SS 20 missiles, each with three nuclear charges and all 
directed against targets in Europe. The missiles have an effective range 

of 3,009 km. 


In parallel with this there has beca a strengthening of the Soviet 

air force. The mosi important improvement has been the appear: :ce of the 
Backfire bomber, of which approximately 100 are in service now. This air- 
craft is believed to be capable of carrying long range nuclear weapons. 

In NATO circles it is also pointed out that the Soviets have an increasing 
capacity for transport of troops by aircraft. Moscow has more than 70 long 
range transport aircraft of the Candid type. 


In response to the overhanging Soviet missile threat directed against Western 
countries, on the NATO side weapons will be placed which can reach targets 

in the Soviet Union. It is maintained that there must be no shadow of doubt 
that the NATO countries are ready to take those countermeasures which the 
situation requires. 


During the conversations in the Pentagon parliament's Defense Committe, 
which at the present time is carrying out an extensive study trip to Canada 
and the United States, has heard the American Government's evaluation of 
both the strength relationship between the Warsaw Pact countries and NATO 

in Central Europe and of the situation on the northern flank. In both areas 
NATO is confronted with considerable challenges. 


In Central Europe the situation can be described by saying that NATO has 
got problems wherever they did not have problems 10 years ago. During this 
time period the Warsaw Pact has become superior to NATO in practically all 
areas, and here--just like farther nc~th--the ground to air weapon is the 
weakest point. 

















On the American side great weight is placed on strengthening the NATO 
cooperation in order to improve the position of the alliance as compared to 
the Warsaw Pact. An alliance does not become sironger than its weakest link, 
and without full support from each individual member country it will become 
difficult to give NATO the deterrent effect which is the organization's 
most important mission. In the Pentagon it is emphasized to members of 
parliament's Defense Committee that in the future decisive efforts must be 
made to qualitatively improve the NATO defense. But if we are to have any 
hope at all of filling the gev which has arisen between the Warsaw Pact and 
NATO, the member countries in the alliance must in a way quite different 
from previously be willing to collaborate constructively. 


With regard to the relationships on the north flank, the American leaders 
are inclined to draw a relatively optimistic picture of the situation. 
Possibly too optimistic, according to some members of the Defense Committee. 


"We are undoubtedly doing the right thing to master the defense tasks on the 
north flank," emphasizes a prominent spokeman for the American Department 
of Defense. And he adds: “It is always encouraging to see how hard work 

is being carried out with the Norwegian defense, even though the means are 
severely limited." From the same side it was stated that because of the 
terrain it would be easy to build up an effective defense in northern Norway. 


It is said that first of all we must plan to modernize our forces in the 

north. It is especially important to strengthen the air force and especially 
the defense of the airfields. The new F16 airplane, of which Norway has 

ordered a total of 72, was considered highly important in this connection, 

and in the Pentagon it was said that in a war situation it will be correct 

to use all 15 F16 aircraft for the defense of northern Norway. And an important 
task for these new fighter aircraft will be the defense of airfields and air 
bases. 


With F16, Roland and improved runways we should be in a good position in the 
air, according to experts in the Pentagon. But at the same time we have 

been clearly told that we must do something about the defense of our airfields 
as soon as possible. One spokesman for the Department of Defense in 
Washington said straight out: 


"Regardless of from where you get the weapons, you must procure them quickly 
Bl 


because these airfields cannot be defended today. 
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THEATER NUCLEAR FORCES NORWAY 


FUTURE OF NiKE ANTI-AIRCRAFT DEFENSE UNCLEAR 
Oslo AFENPOSTEN in Norwegian 25 Sep 79 p 10 
[Commentary by Knut Falchenberg: "Steel and Concrete Protect NIKE"] 


{Text] A small switch is concealed under a red cover on the control board 
on Nes battery. Depressing this button is the last action required to 
release a five-ton heavy NIKE missile, which can strike any type of air- 
craft located within 150 km from the missile battery. As southern 

Norway's only air defense system which can operate in all types of weather, 
the NIKE battalion is kept ready 24 hours a day--for the time being. 


The approximately 600 women and men who constitute the NIKE battalion are 
now waiting anxiously for the decision on whether the’ system is to be 
modernized or not. A negative answer can in the worst case mean that the 
battalion will die in a few years. 


Even if time is against them, officers and soldiers in the five batteries 
in Oslo's periphery are working actively to remove one of the arguments 
against NIKE: through their own efforts, which have saved the armed forces 
as much as 60 percent of the installation costs, they have built bunkers in 
steel and concrete, which increase the survival capacity in case of attack 
considerably. The new protective measures weaken arguments that the NIKE 
system is vulnerable. In addition, the batteries have air defense weapons 
for self-defense. 


Vigorous 20-Year-Old 


"Even if NIKE celebrates its 20th anniversary in Norway, there is today no 
ground-to-air missile system in the world whivh is equally effective at 
intermediate and higher altitudes,” the battalion commander, Colonel Johan 
Aronsen, tells AFTENPOSTEN. 


Missiles which are fired from the four batteries in Asker, Valer and Trogstad 
in Ostfold and in Nes in Romerike can hit airplanes penetrating the air 

space as far out as Risor, as far north as Lillehammer and equally far in 
other compass directions. One-half of Norway's population lives in this 
area. Even airplanes which stay 100,000 feet above the ground --30 km--are 


6 














easy targets for the missiles. Depending upon terrain formations, NIKE 
radars can also track targets at low aititude, actually so low that one of 
the batteries can track boats in the Oslo Fjord. 


Electronic Advantage 


The latest new thing is that when the radar image becomes "spotted" 
or “murky” from hostile electronic warfare, the NIKE system has counter- 
measures which it is difficult for the enemy to jan. 


“Larger modernizations in 1971 and 1975 have produced a resistance against 
electronic disturbances which Warsaw Pact countries will hardly be able to 
overcome before at the earliest the end of the 1980's. The incireased 
resistance has been achieved by introducing a new radar for ranging and 

some other countermeasures in the system. The efficiency and the metho* 

of operation of these countermeasures are in part such that during exercises 
in peacetime the technical possibilities are not utilized completely for 
fear that forzign intelligence may be listening to the signals,” air 

defense inspector, Colonel Inge Tvedten, tells AFTENPOSTEN. 


Green Light Before Firing 


A large trailer is parked at Nes battery this week. The cargo consists 
of a computer installation, which is used for simulatcr training. When 
the simulator's cables are connected to the NIKE system at Nes, the crew 
gets an opportunity for realistic training in all conceivable situations 
they way encounter in reality. AFTENPOSTEN participated in a test. 


Even tiiough the NIKE system can operate completely independently, it was 
during the test that the air defense operation center at Makeroy reported 
a hostile airplane which is to be shot down. 


The order is received, and at the same time a marker appears automatically 
for the aircraft on the .adar screen. The opeztacor in the control room 

at Nes battery keeps the target under surveillance on his search radar 

all the time until he by pushing a button transfers the target to a target 
tracking radar, whose only mission is to track this one target. When this 
radar set, which is assisted bv a range radar, has captured the aircraft, 

a green lamp lights up. Anothe: green lamp lights up when the automatic 
identification system has checked that there is actually a hostile aircraft 
up there, not a friendly one. One more green light on the control console 
shows that the missiles on the firing ramps a couple of kilometers away have 
been made ready. With all lamps green, the only thing the operator has 
left to do is to push the firing button. 


The NIKE missile then roars away. After three seconds the first rocket 
Stage drops off. The radar set, whose taks it is to steer the missile, 
sends it pulses, and the NIKE missile steers toward its target at three 
times the speed of sound. The actual explosive charge on board is triggered 
a few microseconds before the hostile aircraft is hit. A pressure wave and 














splinters from the detonation destroys everything within a distance of 
approximately 80 meters. And with the experience the NIKE battalion has 
with its hit reliability, it can be assumed that the hostile aircraft is 
sentenced to death. At least this is how it was during the simulator test 
at Nes battery today, and this is how it has been during the annual test 
firings in Sardinia. 


With the threat about closing down hanging over them even the awe-inspiring 
NIKE missiles are defenseless. Only an investment of approximately 50 million 
kroner for modernization can help this missile system survive the next 10 
years. If the authorities are not willing to make this investment, the lack 
of spare parts may finish the NIKE battalion within a few years. 


"A shortage of spare parts weakening the efficiency of the NIKE defense can 


actually occur at sny time,” the air defense inspector in the armed forces 
supreme command, Colonel Inge Tvedten, tells AFTENPOSTEN. 


The reason is that several of Norway‘s allies have joined in a modernization 
program, which will make NIKE effective into the 1990's. If Norway continues 
to stay outside this program, it will mean that our country will be sitting 
with a missile system which to a significant degree differs from the other 
European countries’ NIKE defense. Spare parts of the “old” type will be less 
accessible, and the annual test firings on Sardinia may have « sudden halt 
when Italy modernizes its system. 


In order to guarantee itself against shortage of parts for some years into 

the future, Norway has gone in for a limited purchase of spare par's. The 

need for parts is difficult to calculate exactly, and it is therefore uncertain 
whether the parts ordered will be adequate for the planned period. AFTENPOSTEN 
was informed that orders which have been made have already revealed shortages. 


Even if the deadline for participating in the other countries’ modernization 
program has expired, our military authorities expect that Norway will continue 
to have opportunities for participating. Air Defense Inspector Tvedten main- 
tains that a modernization of this type could be financed by reducing 
operating expenses over a couple of years. 


According to what AFTENPOSTEN has found out, in other areas in the armed 
forces command and also in the department there is at the moment little 
support for a modernization. No decision has yet been made. 


The Defense Commission has not been able to recommend that NIKE be replaced 
by a corresponding system when it for technical reasons some time is taken 
out of operation. However, the commission wants to keep NIKE in »peration 
until the low-reaching Roland missiles have been procured, in orier to 
utilize NIKE's professional environment in the air defense. In his comments 
on this, Chief of Defense Sverre Hamre has maintained that NIKE should be 
kept in operation as long as it covers a defense need and until it can be 
replaced by a better and more modern air defense. 














It may be difficult. to meet these conditions if the shortage of spare parts 
becomes acute already in a couple of years. 


The supreme commander in southern Norway, Lieutenant General Kjell 
Bjorge-Hansen, tells AFTENPOSTEN that he had hoped that NIKE in any case 
could be kept till 1985/86. 


"Now it looks doubtful. It is actually uncertain whether the missile defense 
can be kept operative until the F16 squadrons have been set up completely," 
says Bjorge-Hansen, who is enxious to keep NIKE as long as possible. 


One advantage of NIKE is that it protects an area in eastern Norway where 
one-half of the country's population lives. Southern Norway also has an 
important defense potential, with airfields and ports which Allied reinforce- 
ments are partially dependent upon. Mobilization places and headquarters 

for military and political leadership also lie here. Military operations 

in this part of the country will benefit from a NIKE umbrella. 


For those who must “cut down to the bone” in the armed forces’ tight 
economy, one thing which counts is that NIKE is comparatively demanding 
of personnel and expensive in operation. Each of the four missile 
batteries can only concentrate on one target at a time, and low-flying 
airplanes are not always just as easy to discover on NIKE's radar. 
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THEATER NUCLEAR FORCES NORWAY 


GROWING NATO INTEREST LEADS TO STRONG SOVIET PRESSURE 
Oslo AFTENPOSTEN in Norwegian 13 Oct 79 p 4 
[Commentary by Olav Trygge Storvik: "Strong Pressure from the Soviets"] 


[Text] Just one week ago the Soviet party organ PRAVDA came with the 
latest attack so far in a series of attacks on parts of the Norwegian 
defense policy. But this is only the tip of the iceberg, because behind 
the curtains the Soviet party leaders and diplomats have placed Norway 
under a continuing and hard pressure, according to information AFTENPOSTEN 
has obtained. The high point came when prominent leaders in the Norwegian 
Labor Party visited Moscow at the end of May this year, and when the 

Soviet Union's Oslo ambassador earlier this year twice visited the Minister 
of Foreign Affairs Knut Frydenlund. The ambassador read a message from 

the Soviet Government, which was “concerned” over the Norwegian defense 


policy. 


The Soviet criticism has all the time been directed against advance storage 
of heavy material for Allied forces in Norway, joint maneuvers with Allied 
forces and Norwegian participation in the AWACS system. This is an advanced 
electronic warning and control system with aircraft which, for one thing, 
have such good radar that from the Norwegian side one can see far into the 
Soviet Union. 


AFTENPOSTEN has been informed from informed sources that very strong words 
were used from the Soviet side during the visit to the Norwegian party 
delegation, the hariest words the participants have ever experienced from 
the Soviet side. Those who participated were: Reiulf Steen, Gro Harlem 
Brundtland, Tor Halvorsen, Guttorm Hansen and Arne Karstad. 


It was the party's chief ideologist, Mikhail Suslov, and the chief of the 
International Department in the Central Committee, Boris Ponomarev, who 
presented the hard Soviet critique of Norway. From the Norwegian side it 
became necessary to go to work just as hard, and it was said straight out 
that if it is true that the Soviet Union is dissatisfied with the reservation 
of the Norwegian security policy has shown so far, then the participants were 
ready to return straight home and recommend that this policy be taken up for 
reevaluation. After this the tone from the Soviet side changed. 
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But the Soviet critique of Norwegian defense polixy has also been directed 
against Norwegian authorities on other occasions. Under Secretary Johan 
Jorgen Holst informs us that the critique against AWACS was also taken up 
during his visit in Moscow in February this year, but the question was not 
made into a major case. 


The Soviet critique directed at Norwegian authorities is still oral, and 
from the Norwegian side it has also been answered orally. After the Soviet 
ambassadors contacts during the winter and the spring, Minister of Foreign 
Affairs Knut Frydenlund rejected the Russians’ concerns by maintaining that 
it involved legitimate N-rwegian defense measures, which are necessary for 
continuing the detente policy. Minister of Defense Thorvald Stoltenberg 
tells AFTENPOSTEN that he takes the Soviet criticism with great equanimity. 
Ic only shows that the Soviet Union follows what occurs in the neighbor 
country Norway. He also believes that all the time since 1949 there has 
been Soviet criticism and protest in connection with "adjustments" to the 
Norwegian defense policy. 


But the Soviet criticism of planned Norwegian defense measures has not stopped 
with this. One week ago the party organ PRAVDA had an article where the 
Department of Defense was accused of * justifying increased NATO presence in 
Norway." So far this was the last in the series of Soviet reprimands of 
Norwegian defense policy. The preludes also came in PRAYDA already on 22 
January this year. The paper wrote about plans for storing nuclear equip- 
ment in Norway, storage of heavy material, and criticized Secretary of State 
Holst because he allegedly had been in favor of an agreement about sending 
American marines to Norway. 


On 21 March TASS criticizes the exercise “cold winter,” maintains that Norway 
is a center of electronic espionage, and criticizes plans for advanced storage 
of materials. 


On 5 April JZVESTIYA follows up and maintains that exercises increased in 
extent, criticizes AWACS and maintains that the system is not placed under 
Norwegian control. The question is posed of whether official policy is now 
being abandoned. On 17 April TASS writes that Norway agrees with demands 
which are contrary to the base policy. The AWACS and storage of equipment 
are criticized, and it is maintained that Norway to a greater degree is 
becoming a military exercise area of allied forces. On 24 April PRAVDA 

and IZVESTIYA write that the sole intention of Vice President Walter Mondale's 
visit to Norway is to strengthen NATO's northern flank and to accelerate the 
weapons race. Advance storage is criticized. 


On 21 August the journal INTERNATIONAL LIFE writes that Norway's base and 
nuclear policy are being undermined. The AWACS and joint maneuvers are 
criticized. 


On 14 September TASS brings Norway into the American Cuba debate and maintains 
that American Air Force personnel are stationed in Norway. The Soviet news 
bureaus cite the American news magazine TIME after Soviet diplomats in 
Washington had planted this story in the American press. 
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Criticism of Norway 


The criticism has primarily affected the AWACS system, which is a very 
advanced electronic warning and control system, a type of flying radar 
Station. Ia the 1980's NATO vill take 18 aircraft of this type into use, 
while the American Air Force will procure 25 AWACS. The most important 
properties of the aircraft are the “Look-down" radar, which can see aircraft 
attacking at treetop height within a circle with a radius of several 100 kn, 
depending upon how high the AWACS is flying. The flying radar station thus 
becomes a supplement to the ground radar, which cannot see Sehind mountains 
or low-flying aircraft, which are concealed by the ground curvature. In 
addition, AWACS has an advanced data installation which makes it possible 
to evaluate the threat from a high number of attacking aircraft and to 
direct one's own interceptors in the most effective way. + 


The more accurate operative range of the radar in AWACS is secret, but it 

is clear that an AWACS flying along the Oslo Fjord will be able to “see” 

to the Leningrad area. It is, however, uncertain whether this picture can 

be used operatively. The defense department has presented a parliamentary 
report on participation in and Norwegian partial financing of the AWACS 
system. Norwegian authorities inform us that the information AWACS collects 
will not give the United States an increasing influence over defense planning 
and guidance. The AWACS aircraft, which will also operate in northern Norway, 
are subjected to Norwegian restrictions and approval for operations in these 
areas. 


Advance storage of heavy material for allied forces which are earmarked for 
use in Norway, especially northern Norway, in a crisis situation has also 
been criticized continuously from the Soviet side. The plans for this have 
been completed from the military side, but have not yet been accepted by 
political authorities in the countries concerned. The plans roughly involve 
permanent storage in Norway of vehicles, combat vehicles, heavier weapons 
and special winter equipment which is necessary for operations in Norway. 
The intention is to reduce as much as possible the time required to transfer 
forces from North America and Great Britain for use in Norway. The ideal 
goal is that all forces earmarked for operations in Norway can be trans- 
ferred with aircraft. If the plan is carried out, this will give Norwegian 
defense policy greater flexibility. Politicians will, for one thing, not 

be confronted with the dilemma of having to make decisions about introducing 
foreign forces into Norway at an early point in time in a crisis situation. 
A low tension in the area can therefore be maintained as long as possible. 


The Soviet press has maintained the the frequency of the exercises and the 
extent of allied forces in Norway has increased in recent years. However, 
Norwegian authorities have during all years maintained that the framework for 
the defense policy is fixed. The framework for this policy naturally also 
includes the exercise pattern, which is being evaluated in detail both in 

the Department of Foreign Affairs and in the Defense Department in connection 
with the overall picture for Norwegian security policy. 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


DUTCH AGRICULTURE MINISTER DISCUSSES DUICH, WEST GERMAN PROBLEMS 
Amsteriam ELSEVIERS MAGAZINE in Dutch 29 Sep 79 pp 50-52 


[Report by H. G. J. Pots "Van der Stee Wards Off German Demands; Dis- 
agreements on Agrarian Export.” |] 


[Text] German threats are affecting the Dutch export 
of pigs, poultry and market gardening products which 
runs into billions of guilders. And the threats 
antagonize our Minister of Agriculture Mr A. van der 
Stee. “We don’t have a serious quarrel with the FRG, 
but we do have strong differences of opinion,” he ex- 
plains somewhat soothingly to ELSEVIERS MAGAZINE. But 
the annoyance is mutually increasing. 


Agrarian activity still forms a part of the Dutch total export; in 
conjunctively difficult times such as the present it even forms the 

most dependable, most stable part. The lion's share of the Dutch agrarian 
export goes to the West German market, for about 10 billion guilders a year. 
Thus it is of vital economic interest to the Netherlands. When that inter- 
est is threatened, there soon seems to be ready cause for alarm, also out- 
side of the agrarian circle. 


The air from »eyond our eastern border suddenly seems to be very threatening. 
A series of demands and threats from the German side concerns the Dutch ex- 
port of pigs, poultry and market gardening products to the FRG. They are 
chicaneries on the part of our biggest trade partner which are clearly 
starting to irritate the Dutch Government. Minister of Agriculture 

Van der Stee therefore has the entire cabinet on his side in his opposition 
ty the largely unreasonable German demands. 


The issue at stake: the German Government has put in writing the ultimatua 
that the German manner of veterinary pig inspection for trichinosis must te 
applied by the Netherlands by 1 October. Otherwise import of pigs and pork 
meat from the Netherlands will be prohibited. 


The German Government demands an accelerated increase of the Dutch natural 
gas prices for the Dutch hothouse market gardening. An additional 7 percent 
import-levy on the Dutch market gardening export is threatened. 


13 








The Germans have demanded a halt of the Dutct WIR [ Investments Accounts Bill | 
premiums on investments in laying-hens. 


Van der Stee has a lot of trouble with those German demands. Even if the 
Germans perhaps are not equally wrong on all points. 


The biggest sore spot, the most acute one -- in view of the German “ultima- 
tum” -- currently appears to be the uproar about our pig-export (live and 
Slaughtered) to the FRG. That is a matter of over 1 billion guilders a year. 
Thus great interests are at stake. The Germans evidently are gambling i hat 
the Netherlands won't dare risk anything with that and will certainly give 
in to the German demands soon. Van der Stees “The German ministry of public 
health now requires us to inspect every pig which enters the FRG for 
trichinae (spiral worm dangerous to human health). We consider that German 
demand absolutely unreasonable. Our veterinary service makes random but 
watertight tests according to the scientifically absolutely reliable 
serologic “Elisa” system. In practice that has proven to be adequate. 

Since the war that type of parasite has never occurred here, sor in the FAC. 
The fact that in the FRG they still continue to check each slaughter pig 

for that, is their business. Scientific people never like to take a step 
backward; they do not like to admit that they are doing things which are 

in fact superfluous. The Germans have the fullest right to demand of us 
‘Sat we do not supply them with products which may be dangerous to their 
pewlic health. But they are going a little too far if they want to force 
their inspection system upon us,” Van der Stee argues fiercely. 


His top negotiator Trojan, assistant general director, reveals the back- 
ground of this sudden German hair-splitting. In general pig farmers in 
most European countries are not doing too well, but the Dutch pig-breeding 
and -export flourishes and expands and is a joy to behold. That evokes 
envy in the German, British and French farmers.(The latter blockaded the 
border some time ago in order to halt the import of pigs from the 
Netherlands) In Germany yet another annoyance was added. The German 
veterinary service was still inspecting one by one all the imported pigs 
Clive and slaughtered) for trichinosis, but did that for the account of 
German importers. This spring however, the European Court in Luxembourg 
condemned this practice because an import obstacle is seen in it which does 
not abide by EEC rules -- namely a disguised levy on imports. The Germans 
potentially were allowed to continue with their exaggerated inspecting, 
provided it was done at the cost of the German Government: an expense bill 
of roughly 50 million German marks. Neither Bonn nor Publich Health nor 
Agriculture is anxious to come across with that. Thus now the bill is pas- 
sed on to the Netherlands -- under threat. 


Van der Stee: “Now they would love that the Dutch Government pay for that. 
But we made it known immediately that that will not happen. And that we 

consider the German demand to be absolutely unreasonable. Those ‘negotia- 
tions’ have been going on for several months already. Now we have sudden- 
ly received a letter with the announcement: it must be solved by 1 October. 
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A sort of ultimatum, apparently. We now have contacted the European Commis- 
sion in order to emphasize the unfairness of the German position, end we have 
also asked for a judgment. if the positious continue to be so sharply con- 
trasted, then they will inevitably result in a trial before the European Court. 
Qn whether something like that is admissible or not. On whether the German 
demands are rot going too far, which in our firm conviction they do.” 


To be right is different from being given the right. One might wonder whether 
our exporters, from the point of view of tactical consideratious, perhaps 
shouldn't still meet a demand of King Customer, in itself possibly unfair, for 
the sake of an export interest of billions. Van der Stee reacts vehemently to 
such a suggestion: “I don’t share that view. Because | am firmly convinced 
that we are in the right.” Trojan leaps to his aic. “that is not a question 
for the exporters, but for the Dutch Veterinary Service. The latter certifies 
-- and only does that when it is completely sure of it -- that our products do 
not give any danger of trichinosis contagion in the FRG. Basically the ex- 
porter has nothing to do with that procedure. That is a responsibility of 

of the Dutch Veterinary Service, of the government. And one should not be 
too easy in bowing to certain wishes of other countries in a veterinary or 
phyto-sanitary area when those wishes are found to be wijust. For, if you 
give a finger they will, at some point in time, take the whole hand. Then 
the danger is great that you get an escalation of veterinary or phyto- 
sanitary measures.” Tilius it is bend or break? Van der Stees “Well, things 
are not such that we are living in terror and fear that everything will go 
wrong now all of a sudden. But strong German pressure is being put on us. 

But we'll be able to check that. It's not as if we are so terribly afraid.” 


The Netherlands is also being confronted with a militant German attitude in 
the area of hothouse market gardening, with an amount of almost 3 billion 
guilders in export to the German market last year (already 600 million 
guilders to West Berlin alone). Also the German vegetable growers find that 
they are not doing well at present. The German hothouse market gardening 
heats primarily by oil and that has became noticeably more expensive recent- 
ly. Therefore one is looking with a jaundiced eye at the Dutch hothouse 
market gardening which heats almost exclusively by natural gas. Now the 
Germans complain that their Dutch competitors get that natural gas at too 
low a price, and that this amounts to a government subsidy of roughly 

200 million guilders, and that this is unfair competition. Now their own 
minister of agriculture, Ertl, has already bravely shown them several times 
that to get a cost comparison one has to look at the entire cost picture, 
thus including the fact that the German growers have a great economical 
advantage over their Dutch colleagues because of ample tax privileges in 
their income taxes. But naturally Ertl was sent to Brussels with a dif- 
ferent message. Thus last week in the meeting of the European Council of 
Ministers, Van der Stee suddenly got hit in the face by Ertl. Accompanied 
by approving applause at the meeting table from France and the United 
Kingdom. Van der Stee swallowed his rage, but once outside the meeting 
room he immediately let slip that he didn't give a hoot about the opinions 
in the council of ministers, since the matter falls under the competence 























of the European Commission. Eril’s demand ~- to let the European Commission 
make an investigation as to whether the special gas price for Dutch vegetable 
growers isn*t an inadmissible national support measure -- cannot simply be 
Swept under the carpet with that. Nor can Ertl’s murmured threat to impose, 
if necessary, an additional import levy of 7 percext on the import of Dutch 
market gardening products. Then that will soon threaten to turn Dutch lettuce 
and cucumbers into kwamkwammersloeg [gobbledygook] instead of cucumber sa:ad. 


Thus there is plenty of reason for Van der Stee also to stand in the breach 
for that threatened issue in our export. He explains: "We had that same 
quarrel also in 1974 (the previous oil price increase). At that time the 
Dutch Government decided to introduce the price increase for natural gas — 
coupled in principle to the price of oil -- with a certain moderation for the 
hothouse vegetable growers, especially for those enterprises where th<« cost 
of natural gas amounts to over 25 percent of the cost of production. The 
cost adjustment provided for a rate st around 1 percent per 4 year, with the 
possibility for an even more moder’te adjustment in the case of clearly 
deteriorated commercial results. Qur hothouse vegetable industry had a 
rather difficult time in 1977 and 1978 with « decreasing population growth 
and increasing cokpetition in its most important consumer markets. 


“Thus in practice the natural gas price increase during the last 2 years 
amounted to 1 percent per year. Yet at the beginning of this year,” thus 
tells Van der Stee, “we were practically at the point where the gas price 

had been equalized with that of oil. But meanwhile a hefty oil price increase 
came on top of that with more in the air. The contract between the Gas Union 
and the Agricultural Trade Organization foresees the possibility of revision 
in the case of such an abnormal price increase for oil and gas. Currently 
the difference between what those vegetable growers are paying for their gas 
and the price which should be in effect is around 64 cents per cubic meter. 
We will now have to come to some type of acceleration in the price adjust- 
ment. We have a discussion on that subject this week with the Agricultural 
Trade Organization. We happen to be sxddled with th, EEC view that one real- 
ly should not artificially push production costs downward. But there is 
something else which plays a part. The Netherlands is now trying to 
crease its natural gas export price as much as possible, also for the 
German buyers. In that context you can of course not make it such 
the one hand you sell your gas as expensively as possible, but that 
other hand you keep the price low in order to be able to export your cucu 
bers as cheaply as possible. 


"With respect to the gas consumption of the hothouse vegetable industry 

we have indeed not sat still since 1974. Thus, meanwhile, with government 
support we have developed a gas heater with an energy efficiency of 97 per- 
cent (it was 68 percynt), netting a fuel saving of certainly 15 percent per 
unit of product. Thanks to broad agricuitural research, hothouse gardening 
also started to move toward types of vegetables and fruits which require 
less heat for their growth. Also, a change-over to the cultivating of 
flowers and potted plants is taking place, for which the market perspec- 
tives were better. All in all that brought considerable expansion of the 
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toral hothouse gardening acreage, through which the total natural gas con- 
Samption of this sector continued to hover around the 3 billion cubic meters 
eased in 1974. A somewhat accelerated adjustment of the natural gas price for 
market gardening thus seems inevitable now. But not by German command. We 
have asserted, sgainst the German position, that there is no question of a 
special govermment subsidy. The contract for gas prices is a matter between 
the Gas Union, which is a private enterprise, and the Agricultural Trade 
Organization, which is a corporation. That fact -- and we do have a few 
other strong judicial arguments to fall back upon -- provides a rather stron 
position in the conflict with the Germans. But swe should still be careful not 
to get into too serious a quarrel on that. For, with the same judicial 
strength vith which we can defend the gas price for the hothouse ma “et 
gardening, they can defend an import levy of 7 percent on tne import of our 
produce. That is because our big export products, lettuce, cucumber and 
tomatoes, are actually ‘market regulation products’ (with minimum price 
regulations, shredded [for fodder | prices, etc. in the EZC). And -- thus 
the Germans now also raised the point in Brussels -- the system of the so- 
called monetary compensating amounts sheuld thus actually also be able to 
obtain for that.” Van der Stee says: “Um that we undoubtedly will still 
have to nold many difficult discussions in Brussels in the coming months.” 


The wind is blowing from another direction with the storm -- also hanging 
over Brussels -- on the “egg factories,” unworthy of the hen. Van der Stee: 
“I myself took the initiative in that. A few years ago we discussed a note 
in our parliament on intensive cattle raising. Throughout the chamber a 
motion was adopted at that time that we should take the well-being of 
animals more into account in that entire intensive cattle-raising policy. 
That concerned also those ege factories. Our standpoint has always been 
that we could really reverse those production methods a little in order to 
leave a little more room for the well-being of the animal. But we can only 
do that if other countries in the EEC -- vith whom we are maintaining an open 
market -- do the same. At the time it was indeed discussed in the EEC- 
context, but until recently nothing had been done about it. Therefore, this 
spring at an informal meeting in Perpignan with the other European ministers 
of agriculture, I broached the subject informally with my colleagues from 
the FRG, the United Kingdom and Dewmark. We agreed that we really must go 
through with that adjustmert now. Since I also had made statements on that 
in election speeches for the European Parliament, I took the initiative my- 
self. A task force was formed under the leadership of the German Secretary 
of State Rohr. That group now has submitted a proposal to the European 
Commissions 


--To submit, before the middle of next year, 4 proposal in which, in 
the first place, the egg factory as we now xnow it is prohibited. They may 
then no longer be built. 


--To look more thoroughly into the manner in which a more efficient produc- 
tion of eggs can take place in a manner worthy of an animal. 


--To establish a long change-over period. 
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“The latter is also important,” says Van der Stee, “for you can't simply put 
out in the cold those who now have egg factories. Therefore one is talking 
about a change-over period of 7 to 8 years. The European Commission now has 
promised to take up the matter and to come up with proposals in that direc- 
tion before the middle of 1980 (in the European Council of Ministers). 


“Thus we agree on that internationally. That is not a controversial issue,” 
says Van der Stee, “but it is different when it comes to our WIR [ Investments 
Accounts Bill] premium for investments in laying hens. A great hubbub has 
come on that from the FRG. Here is the backgrounds: there is unrest in the 
German poultry sector. There i.ave been demonstrations by poultry raisers 
ever low prices, etc. In that sort of tension it is not unusual that the 
blame for one’s own troubles is laid at the neighbor's door. In doing that, 
the German poultry raisers started to show indignation over the fact that 
the Dutch poultry raisers get a WIR premium for investing in laying hens. 
The Germans call that unfair competition and now demand that a stop be put 
to it. Now, we could certainly wonder here in the Netherlands whether such 
a WIR premium on chickens is not going a little too far. Perhaps we should 
put a stop to that. But that is not a German concern for the time being. 
That WIR replaced the investment deduction and the earlier write-off 
provisions. The German agrarian sector has extensive freedom in income 

tax, and pays relatively little or nothing up to fairly high incomes. That 
costs the German treasury 3 billion German marks in income tax revenues. 
Chancellor Schmidt and the ministers of economic affairs and finance recent- 
ly made a stand against that. Now a gradual tax adjustment will come into 
effect for farmers. That stings. With respect to our situation, in pre- 
paring the WIR we submitted the plans to the European Commission, which 
agreed. Nevertheless, the hen-WIR perhaps goes a little too far. That 

is one of the small corrections which no doubt will be introduced into the 


WIR shortly," according to Van der Stee. 





If one surveys the rather sudden and varied series of demands and attacks in 
the area of Dutch export to the FRG, the impression emerges that our eastern 
neighbors all of a sudden seem to be much more peevish in their attitude 
toward the Neiherlands than one would expect from an EEC partner, big trade 
relation and good neighbor. Does perhaps the German resentment on rather 
provocative Dutch activities in ana against the FRG play something of a part 
in that? Van der Stee: “Unfortunately I have to agree with you. My German 
colleague Ertl told me candidly -- in a friendly manner, for that matter -- 
that similar events have definitely caused annoyance to grow in the FRC. 

For that matter, growing resentment about those opinionated Netherlanders 
who are always ready to point their smart little finger and think they know 
everything better, is noticeable also in the United Kingdom, Frunce and 
Belgium. We must start paying attention to that in the Netherlands, and we 
should start to be more careful and moderate in our expressions and stand- 
points. For that opinionated attitude is going to come back to us, sooner 
or later, also in our trade. But yes, Langman alreay said it once in the 
Ridderzaals We have twocharacteristic traits in our national character, 
that of preacher and that of merchant. 
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COUNTRY SECTION AUSTRIA 


BRIEFS 


SUPPORT FOR SOUTH TIROL--At the request of the South Tirolean [Alto Adige] 
Provincial Government Austria will intervene with the Italian Government 
to urge the enactment of the overdue executory provisions for <ne imple- 
mentation of the “South Tirol autonomy package" [laws concerning the rights 
of the German-speaking population of South Tirol that Italy undertook to 
enact and implement under an agreement concluded with Austria in 1969]. 
This is the most important result of a discussion held in Vienna on 29 Octo- 
ber, between representatives of the Vienna Foreign Ministry, Nationalrat 
deputies of all three parties, and representatives of the North Tirolean 
and South Tirolean provincial governments, After the conclusion of the 
talks, Foreign Minister Pahr and South Tirolean Governor Magnago told 
journalists that the passages concerning South Tirol in Prime “Minister 
Cossiga's government policy statement were regarded as favorable by the 
participants in the talks, and they hoped that Rome would follow up these 
words by deeds as soon as possible. While no definite deadlines are being 
considered, there was consensus that it is now time to bring the matter to 
a conclusion as quickly as possible, without further delay. Im the talks, 
Magnago also reported about recent dynamiting attempts in South Tirol. 
After the meeting Pahr declared that such terrorist activities are apt to 
disturb the good climate between the ethnic groups, and to encourage extrem- 
ist circles. [AU302230 Vienna WIENER ZEITUNG in German 30 Oct 79 p 1 AU) 


BOMB IN SOUTH TIROL--In the night of 29 October a bomb exploded at the Post 
Hotel in Bruneck, South Tirol [Alto Adige], causing some damage to the build- 
ing and furniture and to a car parked in front of the hotel, At the site 

of the bombing, three leaflets of the Italian underground movement "MIA" 
(Movimento Italiano Adige) were found. [AU011632 Vienna ARBEITER-ZEITUNG 

in German 31 Oct 79 p 2 AU] 


TRADE WITH USSR--In the first half of this year, Austrian exports to the 
USSR were only 2.8 billion schillings, 6 percent less than a year ago, 
while imports from the ““Sh were « billion schillings, 12 percent below 
the corresponding 1978 figures. Austria's deficit in trade with the USSR 
accordingly declined from 1.7 billion schillings in the first half of 1978 
to 1.3 billion schillings. [AU302131 Vienna WIENER ZEITUNG in German 

28 Oct 79 p 7 AU) 
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KREISKY'S ‘RECOGNITION' OF PLO--"In reply to the question whet he thought 
of the ‘quasi-recognition’ of the PLO by Chancellor Kreisky in his speech 
before the United Nations, People's Party [OEVP] Chairman Dr Mock declared 
on 2 November that in foreign political questions the OEVP in principle 
favors the greatest restraint, so as not to expose Austria to misunder- 
standings." Mock said that the OEVP is at present still opposed to a 
recognition of the PLO and will maintain this position as long as the PLO 
does not clearly indicate that it intends to fully comply with the UN reso- 
lutions. “Moreover, the OEVP still sees no reason not to regard the PLO 
any longer as a terrorist organization,” Mock added. [AU051043 Vienna 
WIENER ZEITUNG in German 3 Nov 79 p 2 AU] 
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COUNTRY SECTI(W BELGIUM 


CHANGES IN GOVERNMENT COMPLETED 
Desmarets Succeeds Vanden Boeynants 
Brussels LE SOIR in French 16 Oct 79 p 1 


[Text] The government now has two new ministers: Jose Desmarets and 
Philippe Maystadt. It should be noted that these are two new ministers and 
not two additional ministers. The new arrivals replace Vanden Boeynants, 
vice prime minister and minister of national defense, who once again becomes 
president of the PSC [Christian Social Party], and Antoine Humblet, who 
leaves the government to assume a post in the Namur Regional Investment 


Company. 


The two newcomers will make a grand entry at 16 Rue de la Loi. Actually, 
Desmarets, who is a minister for the first time, takes up the two posts 
occupied by Vanden Boeynants. He is therefore starting as vice prime minister, 
although it was generally thought that this ministerial post would go to a 
more experienced man. The name of Alfred Califice was on everyone's lips. 

Or did the minister of social welfare and retirement already have enough 

work on his hands? 


Philippe Maystadt, who will be the secretary of state for Walloon affairs, 
enters the government at the age of 31. He was elected to the Chamber for 
the first time in 1977 from the Charleroi PSC lists. He is Califice's 
protege. 


On Monday morning, the two new members of the government accompanied their 
prime minister on a visit to the king. They immediately took their oath 
of office and were therefore able to join their colleagues at the Cabinet 
meeting. Desmarets will immediately undertake all the duties of Vanden 
Boeynants and will therefore participate in all the restricted Cabinet 
meetings and in all negotiations at the highest level. 


Desmarets, Maystadt Portrayed 
Brussels LE SOIR in French 16 Oct 79 p 2 


[Text] He stands nearly 6 feet tall, weighs in at 185 pounds, has a command- 
ing presence and a good speaking voice, and at the age of 54, has both 
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shrewdness and endurance: What more does Deputy Jose Desmarets need to 
make a good minister of national defense? Our current community strategy 
reserves this post for a member of the Christian Social Party from Brussels. 


His first public duty will be to attend the ceremonies marking the Military 
School's new school year on Wednesday. 


His first political activities will consist of participating in the meetings 
of the general policy committee, the ministerial economic and social 
committee and the budget committee. The post of vice prime minister left 

by Vanden Boeynants is also his, although it was generally thought that 

it world go to Alfred Califice, minister of social welfare and retirement. 
Desmarets, who has committee experience in economic affairs and in ways 

and means and who has also led the PSC group in the Chamber, will become 

a member of the government's decision-making bodies. 


A volunteer soldier in 1944, a holder of a degree in law and another in 
political and social sciences, a former 800-meter man, the father of four 
children, a lover of classical music, a Latinist and Hellinist and several 
times elected alderman, this Schaarbeek native was also once a journalist. 


Elected to Parliament for the first time in )971, it took him only 8 years 

to become a minister. A bilingual French-spzaker, a seasoned, militant 

CEPIC [Pclitical Center of Christian Independents and Cadres] member possessing 
great charm, he would perhaps have reached that level even sooner if, relent- 
less in battle against his adversaries, he had protected himself better from 
his friends! But after all, he is only one government behind. 


Nevertheless, he can now say that he did not waste his time. A member of 

the NATO parliamentary assembly, he became acquainted with defense problems 

in international politics. He became accustomed to the privileges and 
limitations of the material organization of our armed forces as the militiaman 
grows accustomed to military life: through fatigue duty and the parades. 


Unlike his predecessor, he scarcely goes in for sports or gymnastics, a 
label that could not be applied to his vacation outings to archeological 
digs on the Mediterranean. 


He reads a great deal and very rapidly, always on useful subjects. He knows 
Caesar and his commentaries backwards and forwards, along with Xenophon, 
that specialist in the art of the retreat. He has flown over the “Memoires”™ 
of Turenne, if one dares to use such an expression. But on his nightstand, 
Napoleon's summary of the wars of the French marshal lies unfinished. 


For the immediate present, the reception of the controversial armored trans- 
port vehicles for combat will be his domain, and in 2 years, if the Martens 
government enjoys peace at home, the purchase of a ves: category of fighter 
airplanes. Will he have the time to go into Clausewitz’ theories on total 
war? Or even to approach the book by General Close? 
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Since the Liberation, he has been the 13th minister to write his name on the 
honor roll of the Ministry of National Defense. 


Maystadt: Studious and Popular 


His kind, almost timid, face and his courtesy make his less gifted but equally 
ambitious interlocutors admit his lively intelligence, his quick but studious 
nature, aided by a certain shrewdness and a solid university background. 
Philippe Maystadt holds a doctorate in law from the University of Louvain, 

a degree in economics and a master's in public administration, earned in the 
United States in the early 1970's. An instructor at the University of Louvain 
for the past 5 years, he has continued a rapid and varied political trajec- 
tory along with his academic career. After being active in leftist Walloon 
movements as a student, he joined the staff of Minister Califice in 1974 as 

an independent adviser. The kingpin of the regionalization of budgets, he 
joined the PSC and was elected deputy from Charleroi for the first time in 
April 1977. The following year, heading his party's list, he gathered nearly 
17,000 votes, considered a record in the region. 


This new secretary of state has several assets. Since his entry into poli- 
tics, he has worked his region well, methodically and with conviction, be- 
cause he is not lacking in generosity. Politically speaking, he is skillful 
enough to feel at ease in leftist circles from which he is sprung and in 
other “families” of his party. As a member of Parliament, he has taken up 
various economic and social issues which in the coming weeks he will have 
the opportunity to explore further and patiently work on because when he has 
a few (rare) hours to kill, this father of two children loves puzzles! 
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PROFESSORS ANALYZ’; RESULTS OF MORIN POLL 


Montreal LA PRESSE in French 4, 5 Oct 79 


[Article by Richard Hamilton and Mauric Pinard, professors of sociology in 
McGill University] 


[4 Oct 79 pA 7: "The Quebecois Are Not So ‘Confused’ As Is Said”) 
[Text] The Authors 


Messrs Hamilton and Pinard are professors of sociology in 
McGill University. They are the authors of various vorks 
on political sociology, and have written several articles 
for scientific magazines on the independence movement in 
Quebec and the rise to power of the Quebec Party (PQ). 


The poll which they published on the eve of the 1976 pro- 
vincial election and which predicted the defeat of the 
Bourassa government and the election of the PQ drew a 
great deal of attention from the analysts of the Quebec 
scene. 


In most of the commentaries that have been made on the poll which Quebec's 
Ministry of Intergovernmental Affairs recently made public, there has been 
a tendency to sum up the results in one or two words: confusion and contra- 
Giction. At first sight, such expressions appear justified. The Quebecois 
electorate wants to maintain the federal bond with the rest of Canada, and 
at the same time, it says it is ready to give a mandate to negotiate sover- 
eignty-association. In nearly all the commentaries that have been made on 
the study, this flagrant contradiction in the results has been stressed: the 
people are choosing two options that cannot exist at the same time. It be- 
comes easy to conclude that there is confusion in this; these poor voters, 
men and vomen, do not truly understand what they are saying. 


Nevertheless, it is possible to make another r:ading of the results, a read- 


ing that recognizes a greater spread of possible responses. Depending on the 
circumstances in which they find themselves and/or depending on their comnit- 
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ments, the respondents can organize their responses in several different vays, 
each with its own logic. Two of these logical systems are already obvious 

in the convinced sovereigntists and the convinced federalists; they constitute 
two systems at the extreme opposite from one another. It is when one measures 
the population against these standards that a good part of it appears “con- 
fused,” refusing to be classed unambiguously in one camp or in the other. 


But a number of voters seem to operate within another system of thought. Some 
of them seem to accept sovereignty-association only on condition that it not 
entail any serious cost. Others, as we have seen, want changes in Quebec's 
constitutional status, but the changes that they desire represent something 
less than sovereignty with economic association; they see sovereignty-associa- 
tion simply as an initial negotiating position. Their refusal to support sov- 
ereignty-association, while at the same time favoring a mandate to negotiate 
it, is not a contradiction. It is a logical possibility, one that is con- 
firmed by the data of the study themselves. 


There are, to be sure, some voters who are “confused,” according to the data 
of the study; they are operating on the basis of a false understanding of 

the facts. For example, 31.5 percent of the persons questioned believe that 
with sovereignty-association, Quebec wou.d still have deputies in Ottawa. In 
a word, then, the hypothesis of “confusion” is not eliminated from the analysis 
that we propose to make of this poll, but it applies to a lesser degree than 
has been suggested so far. 


In the commentaries that follow, we analyze with particular attention three 
specific aspects of the report of more than 400 pages made public by Claude 
Morin. These three questions relate to the tendencies of the constitutional 
options in time, to a discussion of the strength of the federalist attitudes, 
and to an analysis-of the sense in which a number of voters consider the man- 
date to negotiate. In the course of the discussion, the presence and the in- 
portance of the logical systems which we have just mentioned should come out 
more clearly. 


Tendencies in Time 


First of all, we shall examine the tendencies in relation to a number of con- 
stitutional options, as manifested in time. How do the rates of support of or 
opposition to these options compare with those obtained in previous studies 
in recent years? 


As regards the independence options, the study made by the Ministry of Inter- 
governmental Affairs shows rates of support a little higher than those estabd- 
lished by other polls in the last several years. 


Thus it is that for the first time, attitudes favorable to independence appear 
higher than 20 percent (22 percent). The mean rate dtermined in 1977 was 
19 percent, but since that time, and for the first time in nearly 20 years, 
there had been a slight tendency to drop, with mean rates of 14 percent in 1978 
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and 18 percent in 1979 (before the present study). However, it must be added 
that while 22 percent say they are favorable to independence in the present 
study, only 19 percent respond that they would vote yes in a referendum on 
independence. Furthermore, the opposition to independence is 72 percent, a 
rate quite closely equivalent to what has been observed since the election of 
the PQ, but higher than what was obse:ved before that election. 


As regards sovereignty-essociation, the favorable opinions and the positive- 
vote intentions are also relatively high: 41 percent and 37 percent, respec- 
tively. As regards opinions, this is at least equa’ to or higher than the 
various results obtained since 1977. The mean before this study was 36.5 per- 
cent. As regards the positive-vote intentions, the situation is the same, 
with a previous mean of 34 percent. 


As regards the mandate to negotiate sovereignty-association, the previous 
Studies show *‘iat 50 percent or less said they were prepared to give this 
mandate. This proportion is now 54 percent. But again since 1977, a major- 
ity of the voters who have made their choice (with the undecided excluded) 
have declared themselves favorable to the mandate. This proportion is now 
64 percent. 


Only other polls will be able to indicate whether the upward tendencies that 
we have just described are real or whether they rather reflect several sin- 
gular aspects of the present study. It may be proper to note here that the 
very high rate of refusal to participate in the poll and the reasons for these 
refusals--people objected mainly to participating in a poll of a political 
nature--leave us perplexed about the representativeness of the sample. There 
is the risk that the most highly politicized are overrepresented. One also 
notes in passing that the report says absolutely nothing on a question which 
could prove important--the composition of the sample in terms of education. 


If we now examine the federalist options, the present study reveals a rate of 
61 percent in favor of renovated federalism. In the past, three polls have 
reported rates higher than this proportion and three polls have reported lover 
rates, the proportions at that time falling between 53 percent and 70 percent. 
The proportion of people favorable to renovated federalism is presently at 

28 percent, as compared to rates falling between 20 percent and 34 percent in 
the past. Therefore, no clear tendency seems to be revealed here. 


As regards the status quo, the situation is the same. Thirty-eight percent 
are favorable and 56 percent are unfavorable. The proportions obtained pre- 
viously fell between 31 percent and 46 percent; the unfavorable opinion fell 
between 45 percent and 635 percent. 


Finally, it would have been interesting to compare with those of other studies 
the results of the question asked of the interviewees to make a choice from 
among five options: the status quo, renovated federalism, special status, 
sovereignty-association, and independence. Unfortunately, the previous studies 
furnished only four options; the questions did not include the option of a 








special status. A rigorous comparison therefore proves impossible. The fact 
regains that the results appear quite stable. Thus, 39 percent opt for ren- 
ovated federelism. as against proportions varying between 35 percent and 44 
percent in tae previous studies. Similarly, 19 percent opt for sovereignty- 
association, as against rates varying between 14 percent and 21 percent pre- 
viously. In any case, all the stu ies concur on one point: renovated federal- 
ism is by far the preferred option among the four or five options proposed. 


In short, if the results of the present study vere to prove valid and be con- 
firmed by subsequent studies, the independence “ptions would register slight 
gains at best, and the federalist options would be quite stable. 


The Balance-Sheet of Federalist and Sovereigntist Opinion 


One conclusion that emerges clearly from a reading of the report in its en- 
tirety and which few commentators have stressed is the unambiguous preponder- 
ance of federalist sentiment in the responses obtained. This conclusion emer- 
ges clearly from a systematic examination of the results. (In what follows, 
in order to facilitate presentation of the results, we generally give only 
two percentages: first, that of the "federalist" opinions, followed by that 
for the “sovereigntist” opinions. The difference between the total of these 
two ee and 100 percent represents the undecided, refusal to respond, 
etc. 


Let us consider, for example, the sample of questions which follows. The re- 
spondents, who were to express agreement or not with a series of propositions, 
proved very federalist: 


—"In the world, federalism is the formula of the future”: 49 percent agreed, 
as against 32 percent disagreeing. 


--"If the Quebecois had only a single government, it would cost them far 
less": 51 percent disagreed, against 38 percent agreeing. 


-—"It is impossible to renovate Canadian federalism sufficiently to satisfy 
the aspirations of the Quebecois”: here 49 percent were in disagreement, while 
35 percent agreed. 


--In response to a precise statement on the benefits of a sinjle government 
("It would be advantageous for the Quebecois to be governed sclely by the 
government of Quebec"), 57 percent rejected this assertion, as against only 
one out of three saying they agreed. 


— subsequent question came back to the same subject: "...do you think it 
would be profitable for the Quebecois to have a country entirely their own, 
or do you think that would be too risky?” ‘Two-thirds found this proposal too 
rieky, whereas only 26 percent considered it profitable. 


--Also: “Generally speaking, do you believe that there are rather advantages 
or rather disadvantages for Quebec in belonging to Canada?” Advantages, 66 
percent; both advantages and disadvantages, 13 percent; disadvantages, 16 
percent. 
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--Similarly, the federalists will doubtlessly rejoice in the responses to 
the following question: “And what would you desire for Quebec: that it be- 
come a country distinct from Cenada, or that it not be a distinct country and 
continue to form part of Canade?” Here, no less than 73 percent sey they 
want Quebec to continue to be a part of Canada, whereas only 22 percent opted 
for ea “distinct country.” 


e-And what to say about this question: "It is good for the Quebecois to have 
to deal with two governments.” Agreeing, 69 percent; disagreeing, 25 percent. 


--The same tendency appears in another question: “Certain persons think that 
one can easily be both Canadian and Quebecois. Others think the contrary, 
that it is difficult. Dc you yourself think that it is easy or difficult to 
be both Canadian and Quebecois?” “Easy” was the ansver from 69 percent, es 
egainst “difficult” for 26 percent. 


--In a series of questions, the respondents were asked to say whether they 
were favorable or unfavorable to each of five constitutional options, con- 
sidered separately. As between renovated federalism and sovereignty-associe- 
tion, it is the former, as we have seen, that received greatest support, 61 
percent being favorable and 28 percent unfavorable to it. The breakdown of 
the responses in the case of sovereignty-association was 41 percent and 43 
percent, respectively. Incidentally, the least popular option by far vas in- 
dependence, with only 22 percent of people saying they are favorable to it, 
as against 72 percent unfavorable. 


--The following question asked for a choice among these options: what is one's 
"No 1 preference for the future of Quebec?” Here too, the most frequent 
choice was in favor of renovated federalism (39 percent), followed by sover- 
eignty-association (19 percent). In a subsequent question, one had to make 
an even more specific choice between these two dominant options only: “If, 

in the referendum, you were given the choice between renovated federalism and 
sovereignty-association, which of the two would you support: renovated feder- 
alism or sovereignty-association?” Here, percentages of 51 percent and 32 
percent, respectively, were obtained. 


It has been seld of this study that it contains something for everyone. This 
“relativizing” conclusion is both correct and misleading. There is no doubt 
that there is something in it for everyone, but the quantity of data indicating 
either a plurality or a majority for the federalist option is far higher than 
the quantity of data favorable to the sovereigntist option; and the proportion 
is nearly 3 to l. 


let us look at a sample case in which “sovereigntist opinion” dominates. Near- 
ly half of the respondents believe that the government of Quebec should be 
"the only government responsible for the judges and courts in Quebec.” (49 
percent as against 43 percent), and a majority think that it should be "the 
only government responsible for the police forces operating in Quedec” (58 
percent against 36 percent). But in contrast, in the same series of questions, 











the results indicate that a majority think that the government of Quebec 
should not be “the only government that makes all the laws applying to Que- 
bec” (54.5 percent against 41 percent), and a near-majority think that it 
should not be “the only government that collects taxes in Quebec” (49 percent 
es against 46 percent). A majority also reject the statement thet the gov- 
ermment of Quebec should “represent the Quebecois at the international level” 
(52 percent as against 41 percent). 


Results favoreble to the sovereigntist position are also found in a series of 
questions beginning with: “If sovereignty-association came into effect, do you 
think...7" Thus, 62.5 percent of the respondents think that "French would be 
more highly respected in Quebec,” and three out of four believe that “the 
French-speakers would participate more in economic life.” A relative majority 
(44 percent) do not believe that “unemployment would increase” (as against «a 
third who believe so). Exactly half, however (as against 33 percent), think 
that “the cost of living would increase.” 


Nearly half (48 percent, against 30 percent) express agreement -rith the fol- 
lowing statement: “Renovated federalism is fancy wrapping designed to present 
the status quo better.” But on the other hand, one also finds a majority (59 
percent as against 29 percent) believing that “sovereignty-association is «a 
smokescreen to camouflage Quebec's separation.” 


The must positive result regarding those who hold to the sovereigntist option 
is the one that reveals a very high degree of support for the PQ's slogan, | 
"4'Egal a Egal” [Among Equals]. Indeed, 83 percent say they agree with the 
statement that "Quebec should deal with the rest of Canada as an equal,” as 
against only 10 percent who say they disxgree. But it is far from obvious 
that subscribing to this slogan implies support for the sovereigntist cause. 
In fact, this result is partly contradicted by the results obtained with an- 
other question relative to a possible economic association: "If economic as- 
sociation were negotiated between a sovereign Quebec and the rest of Canada: 
»+-would you prefer that in the joint institutions that would be created to 
administer the Quebec-Canada association, Quebec and Canada had an equal nuz- 
ber of votes, or that their number of votes in these institutions be in the 
ratio of their respective populations?” To this question, a relative majority 
(45 percent) chose the latter approach, as against 37 percent who chose the 


“among equals” approach. 


In summary, there is something for everyone, but for the sovereigntists, the 
menu is rather skimpy. The most important result in their favor--the one 

Gealing with the mandate to negotiate sovereignty-association--will be exan- 
ined separately and in detail below, in view of its importance and its conm- 


plexity. 


It will be noted that in the first series of results that we have presented, 
indicating “federalist opinions,” there vas always some support for the sov- 
ereigntist option, ranging between 25 percent and nearly 33 percent. This 
indicates that there is a “nucleus” of sovereigntists vhose opinions are 














neither confused nor contradictory, although only more intensive analyses 
could establish the parameters of this group. 


In parallel, there is doubtlessly a group of solid federalists at the other 
extreme of the political szectrum. It is difficult to estimate its size, even 
approximately. But it may be thought that this group is et least as big as 
the other. The rest of the respondents, ve presume, fall into two categories: 
@ group that could be called the “tacticians,” who seem to be looking for a 
middle way and who would choose their option in function of the personal costs 
that it could entail; and then there are those who cannot be described better 
than by saying they are confused. 


[5 Oct 79 p AQ: "Morin Poll--the Mandate to Negotiate”) 
[Text] The Authors 


Messrs Hemilton and Pinard are professors of sociology in 
McGill University. The authors of various vorks in poli- 
tical sociology, they are especially interested in the in- 
dependence movement in Quebec. The poll which they published 
on the eve of ~he 1976 provincial election drew a great deal 
of attention from the analysts of the Quebec scene: in it, 
they predicted the defeat of the Bourassa government and the 
accession to power of the Quebec Party. 


The analysis of the Morin poll that they make for LA PRESSE 
differs somewhat from the commentaries made up to the present: 
the “confusion” and “contradiction” in which a good part of 
the electorate seems to find itself are only apparent. The 
responses to the many questions posed by Quebec's Ministry of 
Intergovernmental Affairs are dictated by a certain logic. 


In the first part of their analysis, published in LA PRESSE 
yesterday, Hamilton and Pinard concentrated on three specific 
aspects of the report made public by Claude Morin. These three 
muestions related to the evolution in time of the tendencies of 
the constitutional options, evaluation of the strength of the 
federalist and sovereigntist attitudes, and the sense in which 
@ number of the voters consider the mandate to negotiate. 


Today, they tuke up specifically the subject of the mandate to 
negotiate. 


Aithough the majority of the voters do not intend to vote in favor of sover- 
eignty-association, especially if there is uncertainty as to the outcome of 
the negotiations--which is the only realistic supposition--the results indi- 
cate that a majority would nevertheless be prepared to give the government of 
Quebec a mandate to negotiate such sovereignty-association. Here too, there 
is clearly an appearance of contradiction--unless certain voters had an under- 














standing of these options and a logic which are not those of the most highly 
politicized people. 


A more intensive analysis of the responses of those who appear to hold contra- 
dictory positions vould seem tc be essential here. But the report contains 
ebsolutely nothing under this heading. In the absense of such analysis, « 
long questionnaire such as the one used here always has a good chance of let- 
ting the cat out of the bag: other elements of information can guide us in 


our analysis. 


One possible interpretation is that those who would give a mandate to nego- 
tiate without being favorable to sovereignty-association do not consider— 
contrary to what Levesque himself has declared—that giving a mandate consti- 
tutes support for the principle of sovereignty-association itself. According 
to this hypothesis, these voters rather consider that a yes to the mandate to 
negotiate will not result in the ultimate goal, but rather in a midway seet- 
ing of the negotiators, in which each side vill first have accepted some con- 
promises; and that in any case, at the end of negotiations, if they vere to 
result in something, they will come back to the people for approval--even if 
the PQ'’s de facto intention is to come back to the people only if there is «a 
failure of the negotiations, not if there is success. 


Are there date in support of this interpretation? There are. First of all, 
@ little more than tvo-thirds of the respondents who made a choice (54 percent 
as against 26 percent) would prefer that sovereignty-association be "a nego- 
tiating position on the basis of which the government could make compromises,” 
rather than "a firm position from which the government could not budge.” This 
desire exists even though a relative majority (49 percent) think that the 
government's position is a firm position; but there remain the one-half who 
continue to think that it is a negotiating position or who do not know. Isn't 
there a good chance that the former desire--negotiating position with compro- 
mises possible--~predominates in those who express apparently contradictory 
voting intentions? Only a more intensive analysis of the data could supply 

a clear ansver to this question. 


In the second place, when the respondents vere asked what a mandate to nego- 
tiate would mean, a clear majority, in three cases, and a relative majority 
in one case, gave a rather restrictive interpretation of the mandate. A man- 
Gate would mean: 


—* the government could begin to negotiate (yes, 79 percent; no, 7 per- 
cent}; 


--that the government could not declare sovereignty from that moment (56 per- 
cent against 28 percent); 


--that the government would have to come back to consult the people before 
any declaration of sovereignty (51.5 percent against 34 percent); 














--that the agreement of the rest of Canada would be necessary before declar- 
ing sovereignty (45 percent against 37 percent). 


Only one of the responses (given by a group just under a majority, and with 
ea larger number of undecided) lends itself to a broader interpretation of the 
mandate, which would mean: 


--that the government should negotiate association, but without giving in on 
the principle of sovereignty (49.5 percent against 26 percent). 


In other words, there is a good chance that the respondents who appear to con- 
tradict themselves do not consider the vote for a mandate to be an approval 
in principle of sovereignty-association, but rather a starting position for 
negotiations which are still open to compromises. In any case, they would 
reserve their final choice for a second popular consultation following the 
negotiations. 


On these two points, a good number of voters--and not only those who hold con- 
tradictory positions--seem therefore to misunderstand, since, in the view of 
the PQ, the mandate implies approval in principle, a firm position from which 
it could not budge, and since on the other hand, the population will be con- 
sulted again only if there is a failure of the negotiations. 


Since we are probably heading towards a mandate-question on the occasion of 
the referendum, the problems that remain are the following questions: will 
the referendum concern a mandate to achieve sovereignty-association, or a man- 
date to negotiate it? The PQ's position, as adopted at its 7th Congress last 
June, looks far more like a mandate to achieve than a mandate to negotiate; 
in fact, the resolution adopted stipulates that upon obtaining a mandate, "the 
government commits itself tc demand the return to Quebec Jf all the powers 
inherent in a sovereign state, and to propose to Canada the forming of an as- 
sociation of sovereign states with it...." This is in any case a firm posi- 
tion, not a negotiating position open to compromises. The poll unfortunately 
does not reveal vhat proportion of the voters would be prepared to support a 
mandate to achieve, as defined by the PQ resolution that we have just quoted. 


In the second place, if the PQ, playing on words, opts rather for a question 
asking a mandate to negotiate, will the voters holding apparently contradic- 
tory positions maintain their decision do give a mandate, if the PQ continues 
to declare that this is a firm position, that a "yes" implies approval in 
principle of sovereignty-association? Only polls taken from the time when 
the question is made public to the end of the referendum campaign will be 
able to furnish the elements of an answer to these questions. 


In summary, there are indications that certain voters are functioning on the 
basis of false premises; but they do not, for all that, commit themselves to 
precise contradictions. That some reason this way should not surprise us, 
given the complexity of the option proposed by the PQ and the ambiguities 
that it has not yet been able, or has not wanted, to dissipate. 
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It seems appropriate here to note a few supplementary data that confirm this 
high degree of ignorance and confusion in some voters, even, sometimes, on 
questions that are not in themselves equivocal: 


--Although Quebec's demographic weight in Canada has been dropping for some 
20 years, only one-third of the respondents are aware of this; one respondent 
out of five even believes that this weight is increasing. 


—-Nearly one respondent out of two (46 percent) believes that sovereignty- 
association means that "Quebec would remain in Canada without being a dis- 
tinct country." Barely more than a third (38 percent) declare that this means 
"a country in itself, distinct from Canada." (No less than three-fourths-- 
73 percent--actually desire that Quebec “not be a distinct country and that 

it continue to be a part of Canada.”) 


—-Nearly one-third of the respondents (31.5 percent) believe that with sov- 
ereignty-association, "Quebec would still elect deputies to Ottawa,” and 17 
percent do not know. Only 51 percent know that it would no longer have dep- 
uties in Ottawa. 


--Although this study contains nothing on the subject, a previous study by 
CROP [expansion unknown] revealed that whereas a rajority of the respondents 
expressing an opinion were in favor of a mandate to negotiate (as in the 
present study), a majority of these same respondents declared that they would 
vote against such a mandate if the provincial and federal Liberals opposed 
it--a more than likely supposition. . 


All these data oblige us to conclude that before the referendum campaign does 


its recruiting for one cause or another, it will first have to be an immense 
campaign of information. 


11267 
CSO: 3100 


33 








COUNTRY SECTION DENMARK 


EX-MINISTER CLAIMS LO HAS UNDERMINED DEMOCRATIC PROCESS 


Copenhagen BERLINGSKE AFTEN in Danish 5 Oct 1979 p 5 


[Viewpoint: Extract from book, "Det uregerlige Danmark" (Ungovernable 
Denmark), by Ove Guldberg] 


[Text] In the course of the last 10 or 15 years the labor movement has 
built up the strongest concentration of power in Denmark's history. The 
combination of labor unions, the Social Democratic political party, cooper- 
ative trade enterprises, tenants' associations, the social building socie- 
ties, and various cultural and informational organizations taken together 
creates abigger and more concentrated power apparatus than we had under 
the absolute monarchy. 


Nothing above and nothing besides the Folketing is the official basis for 
the prevailing political system. Historically that is first and foremost 
the Liberals' and Radicals’ line of thought. Even when the two parties are 
furthest apart, this common ground can be found if it is looked for. This 
is not equally a matter of course for all the democratic parties, and one 
cannot be sure that the rule will be interpreted in the same way under all 
circumstances, even by all parties that respect democracy as the common 
basis. 


It should suffice that the parliamentary basis for a government must rest 
upon cqual and universal suffrage, but that begins to cause difficulty as 
soon as it is a question of the relationship to the administration, and it 
is not unconditionally accepted by the Social Democratic Party with regard 
to the trade unions. 


This ir not peculiar to the Danish Social Democratic Party, nor is it any- 
thing :ccidental. All European social democrats use the same phrase when 
they define democracy. They do talk about equal and universal suffrage as 
the basis of power, but they do not content themselves with that. It is 
never mentioned alone, but always accompanied by the right to organize and 
to act by means other than the ballot. 


When liberals accept this, it is on a par with other prerequisites for 
democracy--freedom of speech, freedom of assembly, etc. 


34 








The different concepts of what democracy really should be were brought out 
plarnmly when Spanish democracy was being established. When European poli- 
ticians expressed themselves there was a clear difference in their way of 
speaking of it. 


For the liberals the prime consideration was to hold free, universal elec- 
tions under adequate safeguards and thus get a competent parliament, which 
could then take care of the rest, including constitution and division of 
powers. It was never possible to get social democrats to accept the idea 
that this could be said without in the same breath and on the same footing 
Saying something about trade unions and their rights. That appears to the 
liberals as a part of democrac’, but not on a par with an elected parlia- 
ment . 


Here lies the difference in Danish politics between the conditions for a 
liberal and for a social democratic political system. They are not alike. 
The division of power is not the same under the two. kinds of majority. 

The voters do not have the same influence in the two cases. 


We should have understood that in 1968. It is not a new discovery, after 
all. As long as there is identity between the Social Democratic Party and 
the LO [Danish Federation of Trade Unions], there are two kinds of popular 
election with different influence. It is not everybody that regards the 
Folketing as the highest authority. Nothing above and nothing besides the 
Folketing is not all-prevailing. 


Splits 


Democracy has gotten out of balance. It should respect special interest 
groups and take them into account, but it should be the one group's defense 
against the other's tyranny. During the past decade there has been a con- 
Stant shift of power toward the labor market organizations, and as between 
them, toward the LO. The opposition that is prerequisite to the autonomy 
of the two sides is now lacking. Within the LO itself, this position of 
power has led to the development of "private initiatives" that attempt to 
make use of the strength of the LO and the weakness of democracy. 


It is possible that the actual change in the distribution of power is less 
than it seems, but in any case it has become more open and is acknowledged 
without shame. That is evidenced by several steps in the same direction. 


Regardless of all afterthoughts about what would have happened at this or 
that time if something different had been done, there is no getting round 
the fact that a long decline in the influence and prestige of the Folketing 
and the elected majority began in 1968. A constantly greater control over 
economic policy came to reside outside the Folketing, both through the 
weakening of democracy and because extraparliamentary forces became stronger. 


The splits in many parties and the numerous parliamentary elections are out- 
ward signs of this. The real cause lies in the voters’ increasing realiza- 
tion that the way they vote has little or no influence on the legislature 
or the government. 
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It is a strange democracy that does not react to the outcome of clections. 
Patience and tolerance have their limits. If the people come to realize 
that there is some power apparatus or other that leads them in a mystcrious 
way in the same direction no matter what they do, they will make trouble. 
It is like eating time after time at a restaurant and finuging out that it 
makes no difference what dish you pick out on the menu. The same hash is 
served up every time. 


Some go from dissatisfaction to passivity; others go from resentment to 
rage. That is one of the realities behind the Progress Party. 


It has also led to a diminution of political honesty. It has always been 
true that political agreements are more subject than other agreements to an 
unspoken reservation such as "To the best of our ability." That is a neces- 
Sary rule, but it presupposes that the parties to the agreement will do 
everything that can be reasonably expected to carry it out. 


When the possibility is lacking, political agreements become empty promises, 
and gradually, as one becomes accustomed to that, the quickest-minded, at 
least, learn to insert impossibilities as part of their contribution to an 
agreement. 


Side by side with this weakening of the Folketing, the LO has strengthened 
its hold on Danish politics, but at the same time it has had to fight 
against an internal weakness in the form of increasing independent action 
on the job market. 


Ten years ago it would be considered necessary to listen to the labor market 
Organizations and business organizations in all important economic matters 
and in legislation that particularly affects their interests. 


Now there is practically no field which the LO, at least, does not feel 
justified in exerting an influence on. We got a grotesque example of this 
when the chairman of the nurses’ union declared upon taking office that 
the members of her union must demand higher taxes on homes owned by the 
occupants. If the demand was not met, the patients could not be cared for. 


The necessary opposition from the other side on the job market has been 
increasingly lacking. There was not enough strength there. The firms had 
enough to do with the troubles of the moment, and simply hoped to manage 
to survive. 


Undermining 


Politically the Folketing's four-year term has been replaced by the two-year 
term of the wage agreements. In an excellently coordinated collaboration 
and while maintaining an apparent separateness vis-a-vis the public, the 
Social Democratic Party and the LO advance their political and union demands 
regardless of whether they directly affect the job market or not. 
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They are not always in mvtual agreement. There are sometimes problems 
within their teamwork. From time to time, too, they put on a show. When 
it is necessary to defend the long boundaries of the power concentration, 

a certain division of labor may be necessary. The population and the 
other political parties follow the debates between them with excited in- 
terest. In due time others will get a chance to choose one of the two pos- 
sibilities or a compromise between them. It must be hard to sit and ar- 
range such tactics with a straight face. 


What cannot be pushed routinely through the Folketing is saved up until it 
can be included in a wage-agreement negotiation. If it is hard to reach 
agreement on the job market, the Folketing is put to work to deliver the 
necessary contribution, regardless of whether it is a matter for legisla- 
tion or properly belongs to the sphere of labor and capital organizations 
and regardless of its effect on the innocent third party. That has to be 
found out later. In that situation everything slides downward. 


With their backs to the wall organizations, special interest groups, and 
political parties capitulate, give thanks for the concessions, and say 
that it is better than nothing. A .ong line of political compromises are 
based on this. 


Thus the unions have gotten the r6le of Santa Claus with bags full of 
presents. The politician is [his helper] Big Bastian, who puts the kids 
back in the inkpot just when they were having such a good time. But how 
long can democracy survive this? 


This undermining of democracy has been going on not only in the field of 
legislation, but also in other fields that are essential parts of democ- 
racy. Under cover of dealing with employment matters, uncensured freedom 
is being invaded. Radio, TV, press, and public instruction, which should 
be free sources of information and debate, are regarded as the property 
and mouthpiece of the collaborators, and a minority seek to impose this 
point of view both on other employees and on the outside world. 


As soon as a specific case is presented as an industrial conflict, it is 
accepted that the general rules of the game do not apply. Since the unsuc- 
cessful revolution in 1968 the attack on our political system has been 
pushed by infiltration of information, education, and cultural life. This 
is openly admitted by a small number of instigators. They have gotten many 
followers who believed it was a matter of freedom to organize and tolerance. 


Quite parallel to this there has also been a considerable narrowing of the 
base of democracy. This is effected in the form of more or less acknowl- 
edged actions against firms and individuals. It is claimed that there is 
a greater freedom of action in the case of actions that are a part of the 
labor-and-management conflict than in other fields. 


Exclusive agreements and physical blockades are outward forms. In practice 
they mean that compulsory organization is put before personal freedom and 
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economic freedom. Political freedom is hit indirectly by the fact that one 
can be forced to support politics and a party to which one is opposed. 


The use of force is a prerogative of the authorities, but it is already ac- 
cepted that the bounds of private use of force are broader when the force 
is exerted as a part of an industrial conflict. We have already reached 
the point of discussing whether this only applies when the industrial con- 
flict is a matter of .omtracts or whether it applies to all trade union 
conflicts. Can illegal means become legal actions insofar as they are 
used for union purposes? 


This is an entirely unacceptable restriction of personal and economic free- 
dom. It is not uncommon to concede this, but it is true that more and more 
people feel that they are without elementary protection of their rights. 
Those who are most cowed even refrain from complaining. They dare not. 


Is this putting it too strongly? It will undoubtedly be felt as unfair to 
many who have contributed to this development with the best of intentions, 
but it is also necessary to say that there are some in our society who feel 
it. And not without reason. 
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COUNTRY SECTION DENMARK 


LO CONGRESS MARKED BY RETURN OF SOCIAL DEMOCRATS TO FOLD 
Copenhagen BERLINGSKE AFTEN in Danish 12 Oct 79 p 10 
[Reportage by Victor Andersen] 


[Text] The LO [Danish Federation of Trade Unions] congress that ends 
today will zo down in history as the place where the union 
movement aud the Social Democratic Party were reunited. A 
slightly crestfallen prime minister returned to the fold, 
where he was accorded princely honors. At the same time the 
LO launched new political visions, as if it were a party more 
than a labor union. The only real labor union decision was a 
resolution calling for the establishment of a Labor Movement 
Analysis Institute. That, however, may become a very impor- 
tant tool both for the LO as a whole and for the individual 
unions. Here is an account of the reunion celebration in the 
labor movement. 


The LO congress did not do too little. Indeed, a bit too much was done in 
certain situations. For example, when a spokesman for the printers’ wnion 
presented proposals for the agenda, with accompanying justifications, en- 

tirely in the Christiansborg style and with an entirely political content 

--demands for import regulation, a value-added tax, and state take-over of 
the North Sea oil. 


At such a moment--and there were several similar ones--the congress short- 
circuited, so that it was impossible to say whether it was a union movement 
or a political party that was holding a meeting. Another speaker rode 
along on the pseudo-wave when he pointed out that the 1,100 assembled there 
constituted the biggest parliament in Scandi-avia. It appeared that he 
meant that they could pass anything they cat.u to--and get it carried out. 


The real political event at the congress was something else. It was a 
reunion between the chairman of the Social Democratic Party and the chair- 
man of the LO, between the party and the trade union movement. A somewhat 
crestfallen Prime Minister Anker Jérgensen put in a nice--and long--appear- 
ance at the opening of the congress and sotumes a few days later with a 


big--and fraternal--speech. 
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“Even though there are things that divide us, we are united on the fact 

that the party and the trade union movement are two sides of the same thing," 
he said. And later, “The others will not succeed--in spite of all the dif- 
ficulties we are faced with--in making a breach in the labor movement." 


Both before and aftcr the specch he was honored with standing ovations, 
which have never been scen better done in the People's Great Hall. It was 
real pleasure at mecting again. From then on, several speeches at the 
congress ended with "A good vote for the Social Democratic Party." 


Fenceposts 


Thomas Nielsen was cautiovs at first about cashing in on the increase in 
the LO's political strength that is represented by reunion with the Social 
Democratic Party. In his annual report he was almost excessively modest 
when he dealt directly with the subject of power: "An attempt has been 
made to give the people the impression that the trade union movement and 
the LO determine the conditions for the legislative power in this country. 
That, of course, is absurd,” he said, and went on into a 3-hour speech 
that became more and more political. 


He gave himself freest rein when he described the election-meeting charac- 
teristics of parties other than the Social Democratic Party. Conceming 
the Progress Party: “Please note that it calls itself Denmark's second 
largest labor party [Danmarks neststérste arbejderparti]. We can abbrevi- 
ate that to DNSAP." Tthe initials sugeest “Danish National Socialist 
Workers’ Party."] 


The high point in Thomas Nielsen's big report to the congress was the in- 
vitation to a 4-year general agreement between the trade union movement, 
the employers, and the state to restore the balance of payments and employ- 
ment. But since one of the LO's conditions for accepting its own idea is 
the demand for compulsory profit-sharing, which is the cause of the coming 
Folketing election, the proposal will probably have to be relegated for the 
present to the register of deeds to political castles in the air. But it 
was met with enthusiasm at the congress, as a sign that it is not the 
chairman alone that sometimes confuses the LO with a party. 


Thomas Nielsen gave his general agreement proposal a metaphorical expres- 
sion. "We shall remove the fenceposts," he said over and over. By that 
he means the fences that protect business's excess profits. These shall 
be removed so that there will be more for the employees. Although the 
imagery may seem a little far-fetched, it is evidently the LO's intention 
that fencepost removal shall from now on be its established slogan in the 
co-ownership debate. 


Metal Fatigue 


The congress, of course, was not entirely devoid of trade wnion content. 
It is the “in” thing to talk about new structure, and the Danish Metal 
Workers’ Union had taken it seriously that the 1971 congress recommended 
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industrial organization. The metal people now wanted to speed up that tend- 
ency. But they got quite firm instructions from both the Semi-Skilled 
Workers’ Union and the Women Workers’ Union not to go too far. 


In industrial organization everybody--both men and women, both skilled and 
unskilled workers, smiths, electricians, painters, and so on, that works 
in the same branch of industry--is organized in one and the same union. 
The industrial organization idea is in sharp contrast to the structure that 
has prevailed hitherto, in which workers are divided up according to func- 
tion, or in fact according to the old guild system--the bakers, the smiths, 
and so on. 


With conversion to industrial organization the giant unskilled workers’ union, 
the Semi-Skilled Workers’ Union, and the Women Workers’ Union as well would 
be so spilt up that they would actuaily die. For that reason it is not to 
be wondered at that the chairmen of the two trade unions, Knud Ellegaard 

and Ruth Lgjbert, rejected the metal-workers' proposal. They were, as one 
speaker phrased it, quite metal-fatigued. 


Metal tried a little to scoop the others, by, for instance, quickly calling 
a meeting in the corridor. As Georg Poulsen, the metal-workers' chairman, 
said, "The wormen are complaining that they get paid 4 kroner less an hour 
than the men. Is there any better argument for going over to industrial 
organization?” 


It is a good guess that nothing real will be done in the matter for the 
next 10 years. 


New Institute 


On the other hand something is being done along another line. The Semi- 
Skilled Workers' Union had proposed to the congress the establishment of a 
Labor Movement Analysis Institute, and the idea met with such a good recep- 
tion that it will undoubtedly come to something. 


The institute will be staffed with nutional economists, management econo- 
mists, and accountants. The labor movement, while a large majority of its 
members (75 percent) have only 7 years' schooling or less behind them, has 
the economic strength to buy whatever expert assistance it cares to equip 
itself with. 


Institutes of the same kind are known in the United States, where they have 
performed minor acts of magic. If a firm is going badly, the labor union's 
experts stroll in and propose this or that change. In the course of time 
they have saved quite a few firms and thus saved the jobs involved. 


If 9D [economic democracy] gradually gets a foothold here in Denmark, an 
analysis institute of that kind will be indispensable in that connection, 
too. 


One thing the institute can engage in right away is training workers’ repre- 
sentatives on the company boards of directors. Not all of these 
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representatives are entirely up to date on such concepts as degree of 
coverage and price-ecamings ratio. The institute's specialists cm give 
them the strength away from home that they need. 


One problem for the analysis institute may be the possible rivalry between 
it and the Labor Movement's Economic Council. An attempt will be made to 
prevent that by a heavy-handed confrontation from the start, for they are 
to occupy the same house--Reventlowsgade 14. 


Obligation of Secrecy 


With regard to the representatives on the company boards of directors, it 
was clear that the congress was hampered by an obligation of secrecy to 
which this was subject. Strong LO pressure for relaxation of the rules can 
be expected. If that does not happen it is to be feared that the obliga- 
tion of secrecy will come unstuck to a certain extent, and this wil: tempt 
the other members of management and the boar <s of directors to indulge in 
secretiveness. Not a bright prospect for a well-meant law. 


The congress also demanded increased union knowledge of technical develop- 
ment. Labor does not want to see technological unemployment spread, and 
will again present the demand for an agreement on technology, which was 
rejected at the time of the last wage-agreement negotiations. 


The congress also had its brighter and more festive moments. Among them 
was the first distribution from LO's cultural fund. Among the recipients 
of amounts in the thousands of kroner class were the directors of the film 
on the Berlingske conflict ("The 141 Days") and the film on the scaffold- 
ing workers’ conflict. In future conflicts of a similar nature a number 
of film directors will be allowed to view the scene, since the LO intends 
to continue handing out conspicuous amounts. 


The congress worked energetically and perseveringly. We can send word to 
those at hume that the breweries did not lose money during the days when 
the congress was in session. But as soon as anybody was on the platform 
the delegates’ tables were crowdedwith listeners. The desire to speak ran 
high--88 contributions in all. And there was no lack of attention. Both 
fine and coarse nuances were appreciated--as when a spokesman of the 
slaughterhouse workers confessed that in his union there was no sex life 
except on Sunday morning, when there had been two nights to rest up from 
the weekday grind. Or when Bent Nielsen, secretary of the LO, was stopped 
in his speech by the red minute lamp on the speaker's rostrum and left 
the podium with the words, "Now I, too, am being thrown out by techno- 
logical development." 


The congress was really tone-deaf only when the Ruth Léjbert, chairman of 
the women's union, tried to sell them the idea of a week's "patemity 
leave" for men. Nobody cared to hear about that. Mrs Léjbert raised her 
voice, but so did the congress in the form of murmured consultations around 
the tables. 
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A congress is also somethicg of a bazacar. The gold and silver workers’ 
cooperative society Karat A/S meets beside a stand and does a good business 
during LO congresses. Souvenir gifts are taken home, more of gold than of 
silver. 


It is also an occasion for dressing up a little for each other. The LO 
world has begun to have its dandies and also its smartly-dressed women. 

A single delegate in a bricklayer's blouse stood out rather conspicuously, 
but was quite popularwith the TV reporters. 


Al in all, it will be found when the congress ends today that the trade 
umion yield was fairly thin. The analysis institute is a important new 
creation. The thing that will go down as the congress's image in history 
is its character as a reunion celebration in the labor world between the 
party and the trade wiion movement. 


In addition, the congress offered new visions of how the LO wants society 
remodeled and structured. Behind the dreams there were also quite strong 
warnings that that is the way the LO wants it to go. The Folketing got a 
Signal--with a fencepost. 
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COUNTRY SECTION OENMARK 


NEW MEMBERS QGIOSEN POR LO'S EXEQUTIVE COMMITTEE 
Copenhagen INFORMATION in Danish 15-14 Oct 79 p 5 


[Text’ Tne only non-Social Democrat put forward for the execu- 
tive committee got 200 wotes and was not elected. 


The LO's top leadership, the executive committee, has acquired four new 
members. The four are Poul Christensen, SID [Special Workers’ Union in 
Denmark]; Ruth Léjbert, Women Workers’ Union; Hans Jensen. HK [Danish Union 
of Commercial and Clerical Employees]; and Bodil Mogensen, Domestic Workers’ 
Union. The four replace Max Harvge, who was elected Thursday as Head 
Treasurer of the LO; Toni Grgn, formerly of the Women Workers’ Union; Ruth 
Kristensen, formerly of the Domestic Workers’ Union; and the late Erik 
Bording, SID. The new executive committee thus has exactly the same wiions 
represented as the one that held office before the congress. 


From now on the LO's executive committee consists of the following 16 .en- 
bers elected by the congress: 

Knud Ellegaard, SID. 

Ruth Léjbert, Women Workers’ Union. 

Anny Bengtsson, Clothing and Textile Workers’ Union. 

llenry Hansen, Carpenters’ and Joiners’ Union. 

Agner Christensen, Painters’ Union. 

Erik Toxvard Nielsen, Slaughterhouse Workers’ Union. 

Aage Andersen, Danish Post Office Union. 
Bendt Jensen, Bricklayers’ Union. 

Georg Poulsen, Metal Workers’ Union 
Jérgen Knudsen, Mmicipal Workers’ Union. 
Svend Fénsskov, Machir* Overators' Union. 
Bodil Mogensen, Dom. <ers' Union. 
Walter Rasmussen, Wood W ers’ Union. 
Hans Jensen, HK. 








Sérge Amazes, Railway Workers’ Union. 


Poul Christensen, SID. 


The other members of the executive committee are Thomas Nielsen, chairman; 
Knud Christensen, deputy chairman; the treasurer, who as of 1 January will 
be Max Harvgée; and the three LO secretaries Svend Bache Vognbjerg, Verner 
Sérenden, and Inga Olsen. Besides these the top leadership of the LO in- 
cludes two members selected by the Social Democratic Party. At the present 
time these are Poul Dalsager and Kjeld Olesen. 


larry Osborn 


The only non-Social Democrat put forward for the executive committee was 
the blockade guard Harry Osborm, chairman of the bricklayers’ wnion in 
Copenhagen and member of the DKP [Danish Commmist Party], who got 200 
votes. For purposes of comparison it may be mentioned that the member 
clected to the executive committee with the smallest number of votes was 
Poul Christensen, deputy chairman of the SID. He got 599 votes, while 
the chairman of his wiion, Knud Ellegaard, got the highest number of votes 
-~982. In the DKP Harry Osborn's vote is characterized as “very satis- 
factory." 
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COUNTRY SECT LON DENMARK 


LARSENISTS URGE SUPPORT FOR SOCIAL DEMOCRATS 
Copenhagen BERLINGSKE TIDENDE in Danish 12 Oct 79 Section II p 1 
[Commentary by Solveig Rédsgaard] 


[Text] The Larsenists are on the move. After several years in public ob- 
scurity, they are making a political push that will embarrass their former 
party, the SF [Socialist People's Party]. Precisely the day that the SF 
has its presentation program on TV. 


Sigurd Qmann, Kristine Heltberg, Henning Philipsen, Poul Dam, and Kurt 
Brauer, with Poul Dam as the actual writer, are working out a statement 
that will be distributed in the Folketing to those interested. They will 
ask the voters to rally around the Social Democratic Party in the elections 
to the Folketing, but will not commit themselves in advance to voting the 
Social Democratic ticket. "We have not become Social Democrats," they say. 


The appeal to vote Social Democratic can reach the voters only through the 
good will of the press, the Larsenists admit. They cannot afford adver- 
tisements. But the good will is there, partly because Anders Uhrskov re- 
Signed membership in the SF the other day. 


Since the five Larsenists left the Folketing at the time of the February 
1977 election after a long fight against the SF's theoretical tur to the 
left, their private and political life has not been a bed of roses. 


They resigned membership in the SF and, with other disappointed members of 
the SF, founded the Socialists' Debating Society, which publishes a little 
paper called UNDERVEJS [In Transit] with 400 to 500 subscribers. The de- 
bating society has a little office in the Youth House on the Rémersgade, 
where present and former members of the SF, including Morten Lange, former 
university rector and former MF [member of the Folketing], meet and discuss 
the situation and "give each other inspiration." The meetings take place 
weekly or fortnightly, and the clientele varies. There has just been a 
week-end rally in Jutland. 
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the name Larsenists really covers all participants in the Socialists' De- 
bating Society, and they got the name, of course, from the fact that during 
the showdown in the SF they stuck to the political ideas of Aksel Larsen, 
the founder of the party. It was Aksel]l Larsen who said that one should not 
raise the flag so high that one's feet don't touch the ground. They are 
referred to by the present SF as rightists. But the real, original Larsen- 
ists are the five former members of the Folketing. 


Former party chairman Sigurd Qmann, 56, was in the Folketing 11 years and 
then returned to his position as ekspeditionssekreter [literally “depart- 
mental secretary"; a rather high rank in the government service] in the 
National Tax Court. 


Kristine Heltberg, 55, was in the Folketing nearly 6 years and was also able 
to return to a good job. She is professor of Slavic languages and litera- 
ture. 


Poul Dam, 58, was a.member of the Folketing almost 13 years and was one of 
the best debaters. He was formerly a high school principal and now lives 
on his earings as a lecturer and writer. 


lienning Philipsen, 55, entered the Folketing in 1971. He is-a qualified 
blacksmith and was for a short time chairman of a building workers' union. 
lie is now unemployed, but works off and on as a consultant to the LO [Dan- 
ish Federation of Trade Unions]. 


Kurt Brauer, 42, was elected to the Folketing in 1968. He is a printer by 
training and was unemployed until recently, when he took over the tavem 
"Fergecafeen" on the Strandgade on Christianshavn. 


Vacuum 


Now and then rumors are heard that the five Larsenists want to found a new 
party. But today that is not first on the agenda. 


But as Kurt Brauer says, "Some time or other the vacuum that was created 
when the SF began to stick to the left will be filled. Whether it will be 
us or the next generation that founds a party I cannot say. I hope we can 
create such a climate and such an analysis of society that something can 
be done. For something must happen after Anker Jérgensen has been pushed 
into the arms of the rightist forces. 


"As it is today, the left wing has become so theoretical that it has no 
influence On paper the principles are fine, but rents have not been 
lowered as much as 10 gre for the voters they are talking about. The Danish 
workers want bread in their cupboards. We want an honest socialist move- 
ment, and that involves making compromises. One of Aksel Larsen's great 
feats of genius was when in his time he forced Krag to turn against the SF." 


Kurt Brauer recognizes that the departure from the Folketing and the break 
with the SF meant a period of decline for most of the five. 
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"But no, I have not regretted it. I didn't even feel a twinge when I was 
back in Christiansborg for the first time about 9 months ago. And I can 
chat quite comfortably with Gert Petersen, because I know him and regard 


him as a nice fellow. We don't get into big discussions, because he knows 
I am wrong and I know he is wrong." 
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COUNTRY SECTION DENMARK 


JORGENSEN SEES LITTLE LIKELIHOOD OF COOPERATION WITH SF 
Copenhagen INFORMATION in Danish 12 Oct 79 p 5 


[Text] “But they may be wiser after the election,” says Minis- 
ter of Labor Auken. 


The Social Democratic Party's main problem with cooperation with the SF 
[Socialist People's Party], according to Minister of Labor Svend Auken, 
is that the SF insists on the introduction of an import tax, which in 
the minister of labor's opinion would set off a commercial war. 


indirectly, both the minister of labor and Prime Minister Anker Jérgensen 
confirmed at a press conference Thursday that the SF's theoretical objec- 
tion to pursuing an income policy need not have great practical signifi- 
cance. 


For it is the plan of the Social Democratic Party to put through a volun- 
tary agreement between the government and the two sides of the job market 
on a limited wage increase. 


That agreement itself will not be approved by the Folketing, but the agree- 
ment will certainly embrace the carrying out of a number of legislative 
proposals, such as profit sharing, tax revision, measures against capital 
gains, etc. But this involves legislation on which it is hard to imagine 
the SF voting against the government. 


Point to Anker 


At the press conference Anker Jérgensen said, in a run-through of the left- 
wing parties, that he had been pleased to note that they wanted to “point 
to Anker," but he did not think that would be any use. "At least not the 
VS [Leftist Socialist Party] and the DKP [Danish Communist Party], and I 
don't really rely on the SF." 


When the prime minister was reminded that no income-policy solution as 
such would be voted upon in the Folketing and was asked where he expected 
to nave special problems with the SF, he answered simply, “We must wait 
and see." 
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Then the minister of labor broke in and, as mentioned above, strongly at- 
tacked the SF's ideas about an import tax, which Auken said would immedi- 
ately reduce real wages and threaten Denmark's credit rating. 


“But on previous occasions we have seen people become wiser after an 
election, so I agree with the rpime minister that we mist wait and see," 
said Auken. 


Bitter With the Sweet 


Anker Jérgensen was also asked whether he will be prepared, as Ivor Nérgaard, 
minister of environmental affairs, told INFORMATION Thursday, to carry out 
a social contract with a shifting majority in the Folketing. 





"If a Social Democratic minority government is set up after the election," 
the prime minister said, "that will be our duty as long as it is possible 
at all to achieve unity on the solutions. There will be parties that are 
ready to take the bitter with the sweet. 


"We want the greatest possible unity, but I cannot guarantee that it will 
come to pass in all possible areas. The essential part of the economic 
policy should go through with more or less the same parties. 


"But now we are about to have an election, and then we shall see how things 
turn out.” 











FEDERAL REPUBLIC OF GERMANY 


COMMENTATOR: ‘U.S. NOT LEADING MILITARY POWER OF WORLD' 
DW141045 Frankfurt FRANKFURTER ALLGEMEINE in German 14 Nov 79 p 12 DW 
{Article by Adelbert Weinstein: "Sliding into Finlandization?"] 


[Text] The foreground of the scenery is bizarre. The world power America 
is being humiliated by Persia, but Washington keeps quiet. What would have 
led to war in earlier times is being accepted today. The great industrial 
nations follow the dictates of the oil countries eagerly. Once one would 
have threatened with cannons, now one is bending over backward. The Soviet 
Union threatens the Western world. Brezhnev assumes the role of a referee 
with regard to the permitted degree of rearmament. But the American Presi- 
dent keeps quiet and the NATO countries react nervously. 


The Atlantic world is in a crisis. More exactly, its defense policy is in 

a crisis. The consequence is insecurity in the wide field of politics. What 
is the reason? The answer is as simple as it is baffling: The United States 
is not any more the leading military power of the world. The Soviet Union has 
caught up with it. It is eve; about to make America hold second position as 
a wilitary power. That has grave consequences for the defense system of the 
West. 


Since the coming into existence of the Atlantic Alliance we consider security 
policy as a strategy of deterreme. According to the American approach it 
means setting up and preserving a military balance of strength that will per- 
mit no side to score a victory. That deterrence strategy has a political 
core: The horror of annihilation must be equally distributed among the pos- 
sible advorsaries. The balance of terror is supposed to avoid war. The de- 
cisive means to preserve this situation are the strategic nuclear forces of 
both sides. Nuclear arms thus have become political arms. Since NATO has 
been mapped out as a strategic entity, the nuclear potential does not belong 
merely to the Americans. It belongs to all allies. So NATO is an atomic- 
political as well as a conventional-political collective. That construc- 
tion in the past has given the alliance strength and stamina. 


Both things are endangered now. Due to the loss of America's nuclear super- 


iority, the thesis of the Atlantic nuclear entity can be hardly maintained. 
The arsenal of strategic arms systems at the disposal of the United States 
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just suffices to deter the Soviets from attacking the American continent. 
If one compares the figures of SALT II, one cannot avoid realizing that. 
The pleasant--although macabre--calculation that we can live (relatively) 
safely despite conventional inferiority in the protective nuclear shadow cf 
American strategic deterrence arms, does not work any more. 


So far it could be assumed that a Soviet tank attack at Central Europe is 
impossible because it would necessarily touch off all mechanisms of the Western 
deterrence strategy, but now it must be feared that the Americans will first 
think of themselves. It means that the “Atlantic Collective” possibly would 
not react any more with its conventional and simultaneously with its stra- 
tegic-nuclear component. The fear of equally distributed terror that has 

been produced so far, has been dangerously decreased in its value as an in- 
calculable security factor. 


But we must also accept an additional intimidation: The Soviets have so- 
called “Eurostrategic" arms. These are mainly missiles that are supposed to 
be medium-range missiles. They are allegedly incapable of reaching America, 
so they are not subjected to strategic arms limitation. But they could de- 
stroy Europe. 


This reality cannot be changed overnight. Even if the alliance shows great 
determination to set up a nuclear counterpotential, 2 to 3 years will elapse 
before parity will be reestablished, a parity that is the only means to main- 
tain a nonwar situation in the long run. In the meantime the Soviets can ex- 
ploit their favorable psychostrategic situation. They can maintain their lead 
over the nuclear power America. They are tempted to do that because of the 
policy the United States has pursued in past years. Simultaneously the 
Russians can increase their superiority in “Euroetrategic" arms. The weak 
European reaction to the introduction of Soviet SS-20 missiles is almost an 
invitation for Moscow to pursue a policy of strength. 


All that means for the West that the currently valid deterrence strategy is 
becoming militarily and politically incredible. American analysts of the 
nuclear age therefore are being haunted by a sinister vision: Europe will 
turn away from the “Americanization" of the past 30 years and gradually 
slide into Finlandization in the next 30 years. A change can be achieved 
only through the political will to follow a strategy that is not fatalistic. 
In order to do that the leadership of the world power America is needed to~ 
gether with the preparedness of its allies to bear all burdens together. 


cso: 3103 








COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


FRG PAPERS COMMENT ON U.S. EMBASSY OCCUPATION IN TEHRaN 


Cologne DEUTSCHLANDFUNK Network in German to East and West Germany 0605 
GMT 10, 12, 13 Now 79 DW 


[Press review on Iran situation] 
[DW120826 10 Now 79) ‘ 


[Text] The daily DIE WELT makes the following comment: The struggle for 
a solution of the hostage drama of Tehran is entering into the decisive 
phase. The hopes for the sense of the blackmailers and for the lives of 
the blackmailed people are linked with the mediators, with the people who 
are prepared to mediate. The Pope, the United Nations organization, the 
European community, Turkey--these are voices of international weight which 
seek to penetrate the warped whole of ideas of Ayatollah Khomeyni, a world 
which is dominated by calculated fanaticism. And then there is, of course, 
the hope for the political deal which PLO Chief ‘Arafat can figure out for 
himself. The Americans as suppliants to ‘Arafat who is to soften the old 
man in Qom--this is a macabre act in this drama even if we cannot but wish 
the PLO leader success in this venture. 


FRANKFURTER RUNDSCHAU states: By occupying the U.S, Embassy the followers 
of Ayatollah Ruhollah Khomeyni have ignored all international rules. This 
is a serious matter since this action is backed by the will of the repre- 
sentatives of new Iran. The Islamic republic is maneuvering itself out of 
the community of states through measures against diplomatic representations 
which are protected by international conventions. Principles of interna- 
tional law either apply to all or to nobody; one cannot abolish them as one 
sees fit. The situation is also serious for President Carter's U.S, admin- 
istration, however, Its inaptitude to act is alarming, and this time it 
is not even self-made. On the other hand there are neither means nor 
addresses for diplomatic demarches. A superpower just cannot be more help- 
less. 


STUTTGARTER ZEITUNG notes: The occupiers of the U.S, Embassy in Tehran 
already have accomplished one goal, albeit one that had not been planned: 
Even though they have rejected any mediating action by the Palestinian 
Liberation Front, the mere readiness to mediate has helped the PLO gain 
essential upgrading in the United States. Let us recall the following: 
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Barely 3 months have passed since Carter's UN ambassador Young had to re- 
Sign because of unauthorized contacts with PLO representative Terzi. His 
talks were politically sensible, yet they lacked the supreme blessing; 
they were made too early. In Tehran, however the United States currently 
is in a precarious situation which does not allow it to be particularly 
choosy about mediators. 


In conclusion @ quotation from the MAINZ ALLCEMEINE ZEITUNG: Ayatolla 
Khomeyni, obviously driven by hybris and religious madness for power in 
these demonstrates not only the impotence of a world power but also the 
helplessness of the United Nations. Even though Persia has also signed 4 
UN convention on the special protection of diplomats, it goes unpunished 
for throwing the diplomatic immunity clauses of the world organization to 
the feet of a wild mob. Just as in the case of the violation of the human 
rights guaranteed by the UN Charter in other parts of the world, in this 
case, too, the moral and executive authority of a world institution is 
lacking which might make brutes like Khomeyni see reason. 


[DW120841 12 Now 79) 


[Text] WIESBADENER KURIER writes: Iran is practically isolated inter- 
nationally since the storming of the U.S, Embassy in Tehran under violation 
of international law and the taking of about 100 hostages. Only the Pales- 
tinian Liberation Organization PLO, eight months ago a decisive auxi!‘zry 
force of the Persian revolution, still believes to be in a position to 
achieve a positive outcome of the evil developments in Tehran. Naturally 
in exchange for respective remuneration: PLO recognition by the United 
States. 


HESS ISCH-NIEl ERSAECHSISCHE ALLGEMEINE of Kassel notes: There is probably 
no hope to convince the aging Shiite leader that in breaking diplomatic 
intangibility Iran has isolated itself from the community of the peoples. 
Rights and morals seem to be strange qualities for Khomeyni. All he under- 
stands is the language of power. It was therefore unavoidable cor the 
Americans to give up the policy of endurance and toleration and to intensify 
pressure below the level of military intervention, Parallel, however, 
President Carter exploits all diplomatic channels to free the hostages with- 
out sacrificing the shah. In doing this, PLO Chief ‘Arafat could play a 
key part. If he succeeded in making Khomeyni agree to a compromise, the 
Palestinian organization would be suddenly upgraded politically. 


RURH-NACHRICHTEN of Dortmund maintains: International moral isolation 
seems to drive the ayatollah always deeper into his fanatism. Must the 
United States give in and extradite the Shah? It cannot do that if it 
does not want to lose its self-respect as well as the respect of the world. 
It cannot do it unless it wants to introduce blackmail in the international 
game of big powers. So there remains just the attempt to embark on the way 
of diplomatic mediation. In doing this one must hope for the Palestinians. 
The PLO is probably more likely to be listened to by Khomeyni. Simultan- 
eously it will have the chance of demonstrating with good services for the 
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United States that it has given up terrorism, thus committing Washington 
to the PLO. 


NEVE RUHR-ZETITUNG of Essen discusses the situation o.* Germans in Iran: 

The news was fearfully expected for days--now ths «~~ .wesador of the Federal 
Republic in Tehran decided to advise the Cermans =ta>-ng in Iran to go home. 
The embassy of our cowntry is not convinced any more to be able to carry 

out its protective tasks. So far it succeeded doing it despite everything. 
In Iran where more than 10,000 citizens of the Federal Republic have been 
working temporarily, the ayatollah now threatens to expel foreign ambassadors. 
Our man in Tehran probably would be among thea, 


RHEINZEITUNG of Koblenz notes: The Germans in Tehran have heard the signal 
of their ambassador in Tehran. Gerhard Ritzel, a circumspect and cool 
diplomat, «(vises all to leave the country as long as their cooperation is 
not need: verhard Ritzel, a good friend of the U.S. ambassador and an 
expert o! history and the stories of Iran not just since the beginning 
of the crisis in September 1978, managed so far to calm down his more or 
less alarmed compatriots. Now, however, he is abandoning his personal and 
diplomatic restraint and alarming the public. The signs in Tehran indicate 
a storm, 


[DW130903 13 Nov 79) 


[Text] RHEINISCHE POST of Duesseldorf writes. among other things: The 
irrational is celebrating real triumphs in I: «. Civilized mankind has 
more and more the feeling of gloomy resignation. There have been many 
horrible acts of terror in the lives of the people, bloody and bloodless 
coups d’etat, but there was probably never a foreign minister who emerged 
from a revolution and who did not only fail to condemm the taking of hos- 
tages of a foreign representation in his country, but who even justified 
it to the ambassadors of all the world, Bandi-Sadr of the Tehran Revolu- 
tionary Council, who was appointed foreign minister, did not want to calm 
down the excellencies from 65 countries which are still represented in 
Iran, he wanted to win them ower during the audience to take part in 
Ayatollah Khomeyni's blackmailing maneuvers aimed at the helpless world 
pover, the United States. The deeds of mortally sick despot Reza Pahlavi, 
which were certainly not glorious, fade away in the memory of the people 
compared with the activity or inactivity--if one views the occupation of 
the embassy--of the present Iranian Government. 


STUTTGARTER ZEITUNG deals with the reaction of the United States: Official 
America is still calm. While President Carter urges his compatriots to 
remain calm and demonstrates himselt almost admirable discipline, the 
columns of American papers containing letters ‘rom readers continue to ewell 
more and more. They announce the suppressed anger of hundreds of thousands 
of people, and not just those living, with regard to developments unleashed 
by Ayatollah Khomeyni's blind fanatism in his country. Politically it means 
that it is becoming more and more difficult for the pitiable President in 

a tragic situation to maintain the right standards. 
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NEVE OSNABRUECKER ZEITUNG comments: President Carter's decision not to 
buy any more oil in Iran will hit the Americans harder than the Tehran 
government. Energy will become more expensive in the United States, fur- 
ther conservation measures will become unavoidable. Carter accepts this 
so that he can send an even clearer signal to the people who have insti- 
gated this and who have taken the hostages in the Iranian capital. He 
wants to demonstrate determination even at the expense of disadvantages. 
But this purchase halt will not bring about a change in the hostage drama. 
The oil the United States will not tuy from Iran will soon find other 
customers. Carter's action would have a chance to be successful only if 
the countries of the West were to join that boycott. But the American 
President cannot hope for that. 
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FEDERAL REPUBLIC OF GERMANY 


PRESS DISCUSSES IRANIAN DEVELOPMENTS 


DW140645 Cologne DEUTSCHLANDFUNK Network in German to East and West Germany 
0605 GMT 14 Now 79 DW 


[Press Review on Iranian Developments) 


[Text] SUEDDEUTSCHE ZEITUNG in its editorial deals with the decision of U.S. 
President Carter to discontinue the import of Iranian oil in view of the 
Tehran hostage drama. The paper writes: It is futile to ponder whether Jimny 
Carter was the first to stop oil imports from Iran, or whether Khomeyni'’s revo- 
lutionary council had first decided on an oil embargo against the United States. 
Be that as it may, Carter's wise and courageous decision to renounce about 10 
percent of the oil imports of the United States that depends so much on oil, 
demonstrates to the world that there are limits to blackmailing the American 
society. Carter left no doubts that it is unacceptable for the United States 
to extradite the Shah to Iran under the pressure of the hostages taken. His 
steadfastness seems to impress even Iran. 


HESSISCHE NIEDERSAECHSISCHE ALLGEMEINE of Kassel sees a changed attitude of 
the Tehran rulers: The members of the revolutionary council for the first 
time altered their unconditional demand addressed to the United States to 
extradite the sick former Shah to Iran. Some slight detente seems to have 
taken place in the poker game for the fate of the 100 hostages. It is also 
unacceptable for Washington, however, to comply with the request of the 
Khomeyni regime to declare the Shah a criminal and have him interrogated by 
an international delegation. Sut it probably signals Tehran's preparedness 
to give in carefully. It remains still unclear for what price the hostages 
could be set free. 


BRAUNSCHWEIGER ZEITUNG writes: The different reports on the changed prere- 
quisites under which the Ayatollahs possibly would be prepared to set free 
the hostages reflect the entire confusion in Iran. It is obvious, however, 
that none of the new demands to the address of Washington seems likely to be 
fulfilled by the U.S. government. They all amount to a breach of valid law 
and to an international humiliation of the big power America. Carter will not 
accept that because of the broad agreement of the American public to his oil 


boycott against Iran. 
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FRANKFURTER ALLGEMEINE ZEITUNG views the domestic political consequences this 
will have for the United States. President Carter with his decision to stop 
oil imports from Iran has done just the right thing in the eyes of the people. 
The politicians of all countries applaud. The allies of the world power sigh 
with re.ief. Ewentually there was some action. The taking of hostages long 
ago ceased to be a foreign political problem on the solution of which a hys- 
terical government was quarreling with a rational government. The political 
accent of the situation was not even on Tehran, the place of the tragedy, but 
on Washington, on the White House. The paper goes on to say: The Americans 
know that the renunciation of oi] will have consequences for every individual 
and for the economy of the industrial nation that depends so much on energy. 
Despite all the organizational capabilities of the Americans an irrational 
element clings to the oil embargo. That is exactly what makes the decision 
a political affair, says FRANKFURTER ALLCEMEINE ZEITUNM. 
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COUNTRY SECTION FEDERAL REPUBLIC OF CERMANY 


BONN SUSPECTS ISRAELIS OF DISTURBING CONTACTS WITH PLO 
DW121224 Hamburg DER SPIECEL in German 12 Now 79 pp 26-27 DW 


[Text] Bonn authorities assume that by their interrogations of Palestinian 
inmates in Bavarian prisons the Israelis intend to disturd the good con- 
tacts of the Federal Criminal Imvestigation Office with the PLO. 


In the Foreign Ministry in Algiers and in Bonn's Federal Ministry of the 
Interior at Rheindorfer Strasse experts discussed the same subject; the 
background of the Bavarian prison scandal in which members of the Israeli 
intelligence service had interrogated Palestinian inmates under pretrial 
detention. 


Independently of each other Germans and Algerians arrived at the same 
finding. They assumed that what mattered to the Israelis was not only to 
obtain information from the detained Palestinians, They ere now also 
interested in exploiting the developments in Bavarian prisons to the dis- 
advantage of the German-Arab relationship. 


For Jerusalem is observing with an alert suspicion that relations between 

Bonn and the Arabs, and in particrlar also with Yasir'Arafet's Palestinian 
Liberation Organization, PLO, lately have become constantly more intensi- 

fied. 


Bonn security experts assume that the Israelis disseminated the information 
that the Federal Criminal Investigation Office (BKA) had arranged for an 
official PLO representative to have access to Palestinian Salim Seysan in- 
carcerated in Straubing. 


Interior Minister Baum and the BKA subordinate to him, which according to 
the interior minister had nothing to do with the intelligence-service affair, 
now were to be just as auch involved in the dubious affair as the Federal 
Intelligence Service (BND) and the Bavarian Land Criminal Investigation 
Office had been before which had arranged the contacts of Israeli agents 
with Palestinians in pretrial confinement. 


By this the Israelis had intended to arouse the impression in the public 
that the BKA had cleared the road into the cell for an accomplice of the 
four Palestinians arrested for planned blasting attempts. 


59 





The truth, however, is different. While the interrogations of Palestinians 
in pretrial confinement by Israeli intelligence-service agents had been 
clearly illegal, the visit of the PLO representative tc Salim Seyaan, 

whose sentence has become legally valid, was made strictly in accordance 
with regulations and in keeping with the rules of international consular 
affairs. 


The Israelis did not like the fact that the PLO man was treated like the 
member of a state, since they want to prevent the liberation organization's 
international recognition with every means at their dispceal. Meanwhile, 
the BKA has found out that they themselves had promoted the upgrading of 
the PLO in the Federal Republic--through another intelligence-service 
intrigue. 


In January 1979 an Israeli agent by the name of Erika Maria Cheshers parti- 
cipated in Beirut in an attempt on the life of ‘Arafat's adopted son 
Salameh, a suspected wirepuller of the Munich olympic massacre. Earlier 
the Israeli intelligence service had accommodated this lady in Wiesbaden 
near the Federal Criminal Investigation Office, and in Cologne near the 
headquarters of the Federal Office for the Protection of the Constitution, 
for several years. The purpose of the whole thing: The PLO was to believe 
that the BKA and the Office for the Protection of the Constitution had been 
involved in the plot against Salameh. 


The plan failed, In Beirut Palestinians and investigators from Wiesbaden 
worked hand in hand in the clarification of the plot--and thus crested the 
foundation for a secret agreement between the PLO and the BKA concluded in 
spring. The Palestinians, who are careful about their international repu- 
tation, therein agreed with the Germans on a sort of truce for the terri- 
tory of the Federal Republic and besides agreed on close cooperation in the 
struggle against German terrorists. 


The PLO swore that it would gradually surrendex all German terrorists on 
which it can lay hands in its sphere of influence. The investigators in 
Bonn and Wiesbaden were quite optimistic that this agreement would help 
them seize the suspected terrorists Rold Dlemens Wagner, Brigitte Monhaupt, 
Peter Juergen Boock, and Sieglinde Hofmann who had been released from 
Yugoslavia and possibly proceeded to the Middle East. 


Then in late April the arrest of the four explosives-handling Arabs caused 
by the Israeli intelligence service exploded in this German-Palestinian 
idyll. But it soon turned out that doubts about the reliability of the 

PLO were unjustified, that ‘Arafat, hence, did not want to violate the truce. 
For BKA investigations revealed that the quartet involved "flipped-out PLO 
people" who were planning "a proof of performance in a lone action" without 
instructions from the top. 


The good relationship between the BKA and the PLO also proved its worth when 
one of the four, the very Salim Seyaan, in letters and notes partially 
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intercepted called on his fellow fighters to liberate him forcibly and, 
besides, called for bombing attempts ‘a the Federal Republic. 


BKA Chief Horst Herold called on the PLO for help. Quite in the spirit 
of the secret agreement the Palestinians were to insure that Seyaan in 
Straubing cease making trouble at long last. 


A PLO representative promptly arriv«< in Wiesbaden on 17 October, conferred 
with Herold next day, and after clearance with the Bavarian Interior Ministry 
proceeded to Straubing on 19 October. He was accompanied by BKA official 

and the very sworn Arab interpreter who had also been present at Seyaan's 
trial. 


As desired by the BKA the PLO envoy exhorted his compatriot, and the inter- 
preter duly translated for the BKA man what Seyaan revealed close to the 

end of the conversation: He had been interrogated by an Israeli intelligence 
agent. Though the man pretended to be German ue knew Hebrew, displayed 

keen interest in tne Palestinian fighting organization Al Fatah, and be- 
sides smokes Israeli cigarettes. The PLO mediator left in outrage. 


Nevertheless, Interior Minister Baum wants to try to retain the Palestinians, 
who have been disappointed by the Germans, as partners. Last Friday Seyaan 
and his accomplice Muhammad Hamade, the last two of the quartet were de- 
ported to Damascus, 


Baum's warning to the Israelis: I do not know exactly what is going on, 
But there is somebody who wants to disturb our contacts with the PLO, I 


am pursuing international counteraction of terrorists, so nobody should 
intrude.” 


cso: 3103 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


CDU PRESIDIUM REPLIES TO USTINOV STATEMENT 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 30 Oct 79 p 4 


[Text] The CDU presidium rejected statements by Soviet Defense Minister 
Ustinov on NATO “catch-up rearmament." In agreement with the partmers in 
the Western defense alliance the CDU notes a definite superiority of the 
Soviet Union and its allies. So far the Soviet Union has resolutely dis- 
puted this superiority, although it is perfectly obvious especially with 
respect to medium range rockets and tanks. The Soviet proposal is directed 
at exploiting the difficulties inside NATO, which are increased by the con- 
stant “waffling" of the Federal Govermment. The proposals by Brezhnev and 
his defense minister represent & “steady attempt at exploiting weaknesses 
in the West to carry the interests of the Soviet Union." The CDU asked the 
Federal Goverrment to judge the Soviet Union by its actions rather than by 
its words. A good occasion would be the forthcoming Vienna negotiations on 
mutual amd balanced force reductions, the Madrid successor conference on 
security and cooperation in Europe, scheduled for the summer of 1980, and 
Moscow proposals for SALT talks with the United States. These would show 
how serious the Soviet readiness for arms control and disarmament really is. 
As long as the Soviet Union is not prepared for "thorough-going disarmament 
and arms control measures," NATO cannot possibly forego the modernization 
of its arms potential in Europe. 


CDU deputy Mertes, CDU/CSU Bundestag spokesman on defense and disarmament, 
issued a more positive appraisal of the Federal Goverrmment's policy, or at 
least of Foreign Minister Genscher. HH welcomed the latest Genscher state- 
ment as a “definite rejection of the increasing Soviet attempts at intimi- 
dation and threats." The Soviet “disarmament verbaliem” is intended to 
undermine the Western deterrent capacity and dieguise “unchecked Eastern 
rearmament." On the other hand the CDU politician considers statements by 
SPD federal executive secretary Bahr to be “clearly hostile” to the United 
States and Foreign Minister Genscher, because Bahr champions the alleged 
priority of arms control over defense. Bahr thinks that Bonn should approve 
the production of expensive American weapons but allow their stationing in 
Europe only if future SALT Il negotiations should fail to achieve a settle 
ment. This opinion favors Soviet interests because Moscow would in fact be 
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in a position to dictate Western defense policies while “uncertainty about 
the outcome of the negotiations” lasts. 


The CDU presidium welcomed the visit to Berlin of French President Giscard 
d'Estaing. It assesses this as a “contribution to the security of the city." 
The CDU is also satisfied with the visit to the Federal Republic of Chinese 
party chief Hua Guofeng, especially with the “positive attitude of the 
Chinese Government on the issue of German unity end the unification of 
Europe." The Federal Goverrment is accused of having initially “downplayed” 
the importance of the visit by reason of mistaken consideration. 


11698 
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COUNTRY SE 0 
- — FEDERAL REPUBLIC OF GERMANY 


GREENS MUST FACE ORGANIZATION, PROGRAM DECISIONS 
Hamburg DIE ZEIT in German 26 Oct 79 p 3 
[Article by Horst Bieber: "They Are United Only by Protest" | 


[Text] Will they field candidates at the 1980 Bundestag elections, or will 
they not? The upward surge in the Bremen vote presented the Greens with 
5.14 percent and four seats. Is that sufficient for them to aspire to the 
establishment of a federation-wide party? Will there be a "fourth party” 
in 10 months, joining the Union, the Free Democrats and the Social Democrats, 
which--though possibly failing the 5-percent turdle--would yet deprive the 
coalition of sufficient votes and thereby enable Strauss to get a majority 
of seats? To ask these questions means to apply to the inmmerable problems 
of the Greens that measuring rod to which only a minority of members would 
willingly expose themselves. After all, as we have seen in 2 years of de- 
bate, "green" also stands for "different"; they do not want to set up 4 new 
party on the old model but introduce something fresh. 


Since last summer unification talks between the various groups have intensi- 
fied. This week is the last date for sending in program proposals; on 

3 and 4 November a program conference will meet in Offenbach. In early 
1980 a federation-wide Green Party is to be founded. So far the majority 
wish seems to indicate that such a party will participate in the Bundestag 
elections. 


The outcome of the European elections (3.2 percent) has shown that the 
Greens have a solid voter potential ranging from 2-3 percent; this could be 
increased. At the anti-nuclear demonstration in Bonn it was evident that 
a decided “no” to nuclear power finds a widespread echo among young 
Sao Graces one Gs Garr Of cuotectind seule th — cease @ 
first-time voters cast their votes for the feisty “greenhorns." We are 
sactng the bentantnn 62 © peuuetien eundhiee ads Gli Gieet ci Gaiiee- 


tag parties. 


Still, the confrontation of young and old is only one of the problems the 
Greens will have to overcome. “Left-right," “within the system--outside the 
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System," “protest or alternative," “party or association” are other contro- 
versial issues on the agenda. At some time or other the Greens will also 
have to ascertain whether ecological principles suffice to produce a federa- 
tion-wide program. Or, to quote a Green from southern Germany: “I have a 
nightmare: Before the election we have a television debate with Schmidt, 
Strauss and Genscher, and we will suddenly have to state our attitude to NATO, 
the EEC, pension insurance, the Lome Treaty, savings and loan promotion.” 
The step from protest and single-issue group to ecological party is long, 
risky and--given the current situation of the internal debate--likely to be 
fatal. 


At least the past 18 months have taught us something: 


-- The election successes of Hamburg and Lower Saxony (June 1978) were not 
repeated. They were enough to tip the FDP from the provincial assemblies 
but not enough to save the “lists” from dissension and fragmentation. 


— A common front was prevented by the failure to settle question whether 
and in how far left groups should cooperate in the ecological movement. The 
subsequent provincial assembly elections (Hessen and Bavaria in October 1978, 
Rhineland-Palatinate and Berlin in March, Schleswig-Holstein in April 1979) 
proved disappointing to the Greens. 


-- The local elections in NOrth Rhine-Westphalia and the Land elections in 
Bremen lately proved that the Greens advance wherever they attack specific 
issues or are able to affect regionally limited conflicts. They are a “re- 
acting” group (feeding off the mistakes of the established parties) and vic- 
torious only where they can exploit their dual strategy: To incite the ci- 
tizen to protest outside parliamentary channels and to encourage this protest 
movement by the information and opportumities provided by parliament. 


— The attempt of ex-CDU Bundestag deputy Herbert Gruhl by his “Green Action, 
Future” to establish an ecological party more or less from above founder id 
on the resistance of those he wished to recruit because they, after all, con- 
sider the alleged abuse of “the party leadership commands, the rank and file 
obeys" the prime cause of the prevailing malaise. 


— The anti-nuclear wovement has proved to be too narrow; expansion by other 
protest groups (ranging from renters by way of women's rights organizations 
to Third World movement), while providing a mmerical increase fuzzed the 
basic outlines--not least because the addition of complaints does not automa 
tically result in a program for rumiing things better. 


— Objections to a tight organization--astonishingly many Greens in leading 
positions have long-standing experience in the “classic” parties--and the 
lack of a definite program have attracted many “wrong ‘uns": Ambitious people, 
careerists, left and right splinter groups. All of them thought to find a 
following among the ecologists or an opportunity to jump on the bandwagon. 
The history of the alliances and splits in the ecological camp barely allows 
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disentanglement at this stage and is a consequence of this continuing process 
of clarification. 


For al] these reasons the Greens reckon that their party must be organized 
quite differently from the others: From below to above. (Temporary) Land 
associations are to evolve in the various Laender which gay just possibly 
combine federation-wide ne:t month. They accepted that the demarcation to- 
ward the left varied both in extent and in precision; they also accepted 
the vagueness of some program items. General agreement also existed on the 
appreciation that no all members of the loose alliance will support all de- 
cisions of the federal executive (or whatever name this central body will be 
given); aimed at is “unity in pluralism, capable of action.” Political 
scientifists have already institutionalized the tendency toward anarchisn, 
freedom from domination, in the general movement. 


Carried to the extreme the Greens are still a movement without a fixed doc- 
trine. They are an opposition rejecting growth which tends to be self- 
destructive (nuclear power is merely the symbol of this trend). They fear 
that growth may increasingly imperil self-determination and democracy; they 
want to incite the individual citizen to exercise his initiative and so help 
him overcome his political apathy; they champion zero growth in order to re- 
place by human values the “volume ideology of the gross national product” 
(Olaf Dinne, Green representative in the Bremen provincial assembly). A 
Lower Saxon Green coined the phrase: "“Green--that is left liberalism critical 
of industry--or at least it should be. In any case we want to keep our 
idealistic impetus.” 





Such phrases do not sound very leftist, and only Rudi Dutschke 
free swinging socialists in the Federal Republic has taken up the 
behalf of the Greens. The others are waiting--for the “historic con- 
promise” between the critics from the various camps, who up to now have had 
an ideal but no followers. 


It is the weakness of the Green Party that it aust be a protester; it will 
sink once its protest potential is lost--if, for instance, it should become 
part of a goverrmment coalition. In such @ case it might, in the various as- 
semblies, tolerate anything which does not directly touch upon the core of 
its self-definition, but it could not maintain independent concepts for the 
entire spectrum of politics (incidentally, this is a weakness which it re- 
cognizes). It is not able to enter any coalition. If there were several 
small parties in the Federal Republic, they would take up and champion Green 
concepts; the pressure on the established parties to lean toward the center 
signifies a rejection of objections which are dismissed as “left” only 
cause the Greens do not join the general consensus with respect to economic 
development and take seriously the “limits to growth." 


; 


To warn of the “decline of the industrial Occident” is one matter; to draft 
an alternative is another; to implement it one more. The Greens succeed 
best with the first becaise they can field many factual reasons; with regard 
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to the second they battle the complexity of cconomic-social-political relae- 
tions but are still optimistic; they are bound to come to grief on the third. 


After all, they are descendants of the citizen initiatives, those groups 
aiming, at a single definite target. They deny that a political decision may 
vr even sust range further than appreciation; they lack political credibili- 
ty because they are willing to accept political responsibility only when the 
system is in fact in a crisis. Here is the most dangerous explosive aili- 
tating against the cohesion of the Green alliance: Anyone seriously believiig 
that our system is bound to collapse within 20 years must be responsible 
enough to act now and be ready to compromise. Not all Greens are willing 

to wait; some plead for immediate action. 


Is it therefore no more than a temporary movement, picking up anxieties and 
anger and disappearing--at the latest--once the major parties annex their 
concerns? This verdict is simplistic. It would be correct if the Greens 
were a single-issue party, if the inscription on their banners were to read 
only: "No Nuclear Power Plants." Provided a majority could be found, such 
a demand could be met with more or less difficulty. But the Greens have 
long wanted more. The fact that they are not properly understood owes same- 
thing to the circumstance that they have not quite shed the aura of secta- 
rianism. A more intensive program discussion would have served them better 
than the concentration of their strength on organizational unity; after all, 
another Bundestag will be elected no later than 1984. A “green bible” would 
have to elucidate all those contradictions which are now hidden, ca@mou- 
flaged and muddied in organizational uncertainty. 


It would have had to be a slight but meaty bible. Youth protests are nothing 
new; they have emerged whenever a social system came up to its limits or the 
forces upholding the system considered themselves absolute, denied the neces- 
sity for constant change and adjustment, and mistook ossification for strength. 
The extraparliamentary opposition of the late 1960's gave wings to the era 

of reform; the Greens take the field against the end of reform—-they are not 
revolutionaries, they are defenders; not a party but homeless spirits; not 
wire pullers but Utopians in the best sem: of the word. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


BREMEN GREEN PARTY DELEGATES IN PARLIAMENT REBUFFED BY SPD 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 29 Oct 79 p 4 


[Text] The four Green representatives in the newly elected Bremen provin- 
cial assembly are not to be accorded the status of a parliamentary group. 
This was the decision adopted last Saturday by an extraordinary Land party 
congress of the Bremen SPD. The voting was secret, and the result recorded 
@ voting ratio of 76 to 67. By this decision the party congress rejected 
the recoumendations of the Bonn SPD leadership--presidium members mentioned 
were Brandt and Wehner, among others--and the Bremen Land executive. If, 
at the vote on the new rules of procedure of the Bremen townspeople on 

7? November all Social Democrats were to vote in accordance with the prin- 
ciples of the allegedly nonexistent imperative, the four Green represente- 
tives would be virtually debarred from important aspects of parliamentary 
work. 


It may be that, at a secret vote in the Land assembly, some SPD representa- 
tives will abstain and that consequently a majority for awarding parliamen- 
tary group status to the four Greens emerges with the help of the FDP. Tne 
FDP has already submitted a motion asking that the minimm strength of a 
parliamentary group be reduced to four from the customary five. If this 
should not happen, the Greens would also have to accept substantial finan- 
cial losses vis-a-vis the “established” assembly groups. The Bonn and 
Bremen champions of parliamentary group stat.s for the four Greens were cer- 
tainly not guided by particular sympathy for ‘he new representatives. 
Rather did they wish to prevent the Greens from making hay of their “martyr~ 
dom" at the hands of the establishment. 








By a very slight margin--74 votes to 73--the Bremen SPD party congress de- 

cided that assembly group chairmen will in future be paid stipends on the 

same scale as senators (B 11, that is DM11,000 monthly), and deputy group 

chairman on that of senate directors (B 9, about DMB8,700 per month). Seve- 
ral delegates commented that this signified a “feasting at the trough" which 
would certainly further alienate the taxpayers. Earlier the Greens had al- 
ready amnounced that they would--if given the status of an assembly group-- 
submit motions designed to reduce these “unduly high” stipends. None of the 
Green representatives intends to ask the state for personal remmeration in 
excess of his former earnings. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


MINISTER OFFERGELD VIEWS DEVELOPMENT PVULICY 


DW141251 Cologne WESTDEUTSCHER RUND/UNK Network in German 2110 GMT 13 Nov 79 
DW 


[Excerpts from interview by unidentified reporter with Federal Minister for 
Economic Cooperation Rainer Offergeld, place not given--recorded] 


[Text] [Question] Does the differentiation between developing countries, 
such as threshold countries on the one hand and poor developing countries 

on the other, also call for a differentiated development policy of industrial 
nations? 


[Answer] I believe that this cannot be doubted at all. Strong differentia- 
tion characterizes the last development decade. More than 10 years ago one 
believed that there could be a general development strategy. But according 
to the development we have experienced, I believe that this is not possible 
any more today. One cannot give the same answers to problems of threshold 
countries, that is the new industrial countries, and problems of the poorest 
development countries. 


[Question] If we consider the economic strength of these threshold countries, 
we see that they are most interested because of their export volume in the 
markets of industrial countries. On the other hand we will have difficulties 
~-particularly the Federal Republic--with our limited capability to absorb 
the exports of threshold countries in the long run. How would you describe 
the function of an industrial country such as the Federal Republic, in coping 
with the developing countries’ striving for the markets of the Federal Re- 


public? 


{[Anewer] If we mean development policy seriously, we cannot merely help the 
countries to build up their capacities. We must accept them later on as trade 
partners. If we supply them with industrial installations, it is because of 
production. In order to be able to pay for these industrial installations, 
they must be able to sell their goods to us. In other words, we must open 

our markets for them. It means for us that a structural change must take 
place and it may create certain problems in some of our economic sectors. 

But it also offers quite some future chances with regard to ambitious tech- 
nological production. It means that we will have stronger trade partners 
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in these threshold countries, and with stronger partners better and sutually 
advantageous trade will be possible. We must cope offensively with the struc- 
tural change problem and we must pursue a respective structural research and 
labor market policy. 


[Question] In a motion to the SPD Congress in Berlin the Textile and Cloth- 
ing Trade Union particularly criticized the demanded further opening of our 
markets. It says that labor market policy is behind that and that it will 
eliminate jobs in the Federal Republic. The union criticized it that the 
discussion on maintaining or creating jobs will be held in an unclear way 

in future. What would you suggest to protect jobs that would be lost here 
because of imports from developing countries or to create new jobs? 


[Answer] It is most difficult to make exact prognoses. One must become 
adapted more quickly to changing market conditions. One must not keep it 

a secret that rationalization in the textile industry in past years has 
eliminated jobs, it has eliminated some jobs and it has made others mre 
secure. If we want to master the pvoblem of structural changes in a quickly 
changing world, ome cannot take protective measures--as some people believe-- 
one can only copy constructively with progress, take progressive technical, 
organizational, labor market policy end social policy measures. 


[Question] What tasks do you see in order to bring about realistic and half- 
way rational developments in the poorest developing countries? 


[Answer] The greatest problem is financing such a development process, a 
process that would give the people in the poorest development countries at 
least a minimum of the prerequisites for living a life worthy of human being. 
I think that financing from the outside is necessary, that is through develop- 
ment assistance. Unfortunately, however, the present situation is such that 
the financial means at our disposal do not suffice at all to achieve this 

ain. 


[Question] Is it still so that one would need as much money for financing 
the needs and a sensible development of the poor developing countries as one 
needs for the national social policy? 


[Anewer] Natura].ly, coming one step closer to a life worthy of human being 
in these poorest countries means pursuing a worldwide social policy. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


ECONOMIST SEES DANGER OF NO GROWTH IN 1960 
Hamburg DER SPIECEL in German 29 Oct 79 p 39, 42 


[interview with Prof Norbert Walter: “The Ship Will Soon Drift Keel Up") 


frext/ Norbert Walter, 35, economic expert at the Kiel 
Institute for World Economy, depicts prospects for the 
German economy next year as thoroughly gloomy. In the 
fall report of the economic research institutes the Kiel 
people disagree with the joint prognosis in a special 
opinion. While the majority of the economic prophets 
still predict economic growth of about 2.5 percent in 
1960, the Kiel institute believes that “at best a stag- 
nation” is probable. Walter called on the Federal Bank 
to initiate a policy of cheap money. Otherwise an eco- 
nomic setback such as the one after 1974 will threaten, 
he says. 


[RQuestion/ The economy is in beautiful bloom, the FRG has the long-desired 
growth. Even so, you wan against economic stagnation. How does that fit in? 


[Answer/ If only facts were needed in order to make prognoses we would be 
superfluous. We must look beyond the facts, we must have a model of reality, 
a theoretical idea with which we can look further into the future than the 
facts about current developments allow. 


Ruestion/ But the economy is running as if olled. How do you get the idea 
that the trend is turning around? 


[Answer/ The economic figures are no longer quite that splendid. Two months 
ago all the facts still indicated an upturn. But for about a month indica- 
tions have been multiplying that we will instead have a stagnation next year. 
Automobile production clearly dropped in September ... 


AQuestion] ... after a boom suspected of being a record, which was charac- 
terized by the auto managers themselves as almost “too good.” 
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[answer] In mo way do we insist that next year the world will collapse or 
production will drop drastically. On the contrary, we say: Next year the 
growth will take a break. But when, as now in September, 15 percent fewer 
automobiles are being licensed domestically than 1 year ago, then it is 
really a clear sign. 


Ruestion/ Every level of economic policy, from Federal Bank president 
Emninger to Minister of Economics Count Lambsdorff, is expecting that next 
year things will go slower, to be sure, but nevertheless upward. Why do you 
paint the situation so bleak? 


/Answer/ We have tried to learn from the experiences of the 1970's. We have 
tried to find sets of conditions which correspond with those of 1979. For 
this there are obviously parallels with 1973. 


JRuestion/ You nean the massive increase in oil prices? 


[answer/ The influence of this factor cannot be disputed. The DM 15 billion 


loss of purchasing power which goes to the oll nations is regarded by every- 
one, nationally and internationally, as the cause of the imminent slowdown. 


[Question] No one disputes that the rate of growth is slowing down. However, 
your deep pessimisa is contradicted by the good mood among the businessmen who 
are actively investirg. 


[Answer/ The mood may be ever so good -- but it does not work when the frane- 

work data do not agree. Because just now we are 

enon which existed in 1972/1973, that is to say a sharp monetary braking ac- 
a 


tion. The expansion of the money supply, 
at the moment practically sero. 


JRuestion/ The Federal Bank must consequently jhange its course? 


[answer] This is what we demand of the Federal Bank. Only we would not like 
to describe what has to be done with the words change of course. It is even 
sufficient if instead of the present sero growth of 
Federal Bank would allow an increase corresponding to the 

December. Today it gust adopt expansive measures for that. 


: 
: 
: 


Question] That would then take place with the risk that new acceleration 
will speed up the rate of inflation. For it has been settled whether 
acceleration of a standstill is necessary. 


not 
[answer] When the Federal Bank carries out the course which i 
A 


t announced 
itself last December and eases the brakes on the soney, then it is not a pol~- 
icy which promotes inflation. On the contrary, the inflation rate will clear- 


ly drop in the next year as well, from about six percent at the end of the 
year to about three percent a year later. 








Ruestion/ You are quite alone in your request to the Federal Bark. Only 
the unions are on your side. Why have you not even been able to convince 
your colleagues at the other economic research institutes during the draft- 
ing of your fall report? 


[answer] Apparently our argumentation was not good enough. In our opinion 
the monetary policy of the past teaches us that it is not only a satter of 


the level of growth rates, but above all a matter of how rapidly the tezpo 
of money supply expansion can be altered. 


Ruestion/ You mean the pressure on the brake pedai? 


[answer] Yes. The speed of cwitching from the accelerator to the brake ped- 
al. This is risky -- like jamming on the brakes in a car. Or, in order to 
use another picture: If with a sailboat one encounters a hurricane, called 
an ofl price increase, and one tries to bring the boat out of danger by seans 
of setting the mainsails and sailing the opposite way -- what then happens is 
clear not only to sailing expertss The boat will soon drift keel up. 


JRuestion/ The question is only whether we have a hurricane, or perhaps only 
headwind. As early as this summer you and some of your colleagues warned 
dramatically against a development which you are now forecasting. At least 
it did not arrive as quickly as predicted at that time. If this summer a 
little more rope had been let out, which you are asking for now, the goal of 
stability would be in even greater danger. 


[Ancwer/ No. Inflation -- as far as it is caused at home -- is the result 
of an expansive policy which normally lies 2 years back. It seems impossible 
for many people in this country to understand that. But: A restraining ,oli- 
cy has a rapid effect on production and employment. This is why as early as 
last summer we criticized the Federal Bank policy as being excessively re- 
straining and proposed easing it. Since early this summer the Bank has over- 
drawn its retarding course, with dangers for the economy in 1960. 


Ruestion] That is an election year. Do you really think that the govern- 
ment would allow a recession at this tine? 


[answer] It would be better to adjust the election cycle to the economic 
cycle instead of the other way around. Now would certainly be a good election 
time, at least better than next year. 


Juestion/ By that time the government can adopt a new course if it believes 
it te be correct. 


[answer] First: I believe that a turnaround in course is the wrong pre- 
scription. It perpetuates our economic roller coaster. But even if it were 
to take place it would scarcely put the economy on ite feet before the elec- 
tion. My concern is ‘Sat the Federal Bank out of fear of the next round of 
collective bargaining, out of worry that the collective agreement parties 
might settle too high, will wait until the end of the next bargaining session 
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until it returms to the desirable path and will waste precious months with 
passivity. 


Whoever wants to avoid the 1960 recession should, after the experience of 
the 1970's, not practice the monetary policy of 1979. That can only be done 
by someone who is willing to risk recession in order to reduce the rate of 
inflation more rapidly. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


COMMISSION REPORTS ON WAYS TO HANDLE OIL CRISIS 
Duesseldorf WIRTSCHAFTSWOCHE in German 22 Oct 79 pp 23-28 


[Excerpts from draft report by the scientific advisory council to the Fed- 
eral Ministry of Economics: "Economic Consequences of the Oil Shortage" | 


[Text] As certainly as night follows day oil will be short 
and more and more expensive. Arising therefrom are prob- 
lems and threats to prosperity, stability and peace. The 
scientific advisory council to the Federal Ministry of Eco- 
nomics, the so-called Sonnenalp Commission, presents pos- 
sible solutions. In the following WIRTSCHAFTSWOCHE pub- 
lishes excerpts from the still confidential draft "Econon- 
ic Consequences of the Oil Shortage." 


The latest price increases, the related decline in Iranian oil production 
and announcements of output restrictions by the govermments of the producer 
countries have aroused public anxiety that these exogenous price or volume 
shocks might at a future time threaten growth, stability and social peace. 


In the long term more or less everybody now expects a serious shortage of 
oil. The Federal Republic's economic policy must assume that further severe 
price hikes will occur. Also possible at any time are short term supply 
bottlenecks. This presents three problems for economic policy: The distri- 
butive problem, the structural problem and the stability problem. 


A higher price for oil worsens the terms of trade vis-a-vis the oil produ- 
cers and thereby lowers real income. Is this loss of real imme inevitable? 
How is the burden to be distributed? At the same time higher oil prices in- 
prove the profit situation of all domestic suppliers of oil and substitutes. 
iow are these windfall profits to be treated? 


Three possible strategies must be considered from the aspect of their pro- 
spects for success. The first strategy tends so to raise the prices of 
goods exported to the oil countries as to equalize the terms of trade which 
worsened when oil supplies got scarcer. To carry out this strategy we 


75 











would require an expansive fiscal and monetary policy. This, though, would 
involve serious disadvantages because the subsequent price rises would not 

only affect export goods but all products generally. The ensuing inflation 
would have undesirable effects on distribution at home and endanger employ- 
went. 


Moreover such a policy wo».d necessarily fail if adopted by a single country 
on its own. The result would Se the devaluation of the domestic currency, 
and this in turn would prevent the price of the export goods from rising in 
the currency paying for the cil. If, om the other hand, other industrial 
countries were to join in this policy, it must be assumed that the oil pro- 
ducers would react by again raising their oil prices. Thanks to the virtual 
monopoly they exercise by their cooperation on world oil markets, this would 
be quite easy. 


An alternative might be the revaluation of the domestic currency, supported 
by the argument that domestic export products would thereby become relative- 
ly more expensive abroad. The same objections must be raised to such an 
approach. 


The second strategy is aimed at diverting to the damestic economy some part 
of the shortage or quota revenues now fully é-cruing to the oil producers. 
The assumption here is that a rise in oil prices at home by means of an oil 
tariff or a special tax on oil and oil derivates would cut domestic demand 
even more than is already happening. To be expected then is a further de- 
cline in oil consumption and a speed-up in the transition to other energy 
sources and energy saving technologies. This is linked to the hope that 
the oil price rise would then be less severe. The tax or tariff would in 
part be “rolled back" onto the oil producers. 


if we consider this second strategy from distributive aspects only, we are 
bound to be somewhat skeptical. If one country alone were to apply this 
strategy the world market demand for oil would decline relatively little 
and the “roll back" effect be negligible. If all oil importing countries 
were to band together in this endeavor, the oil producers for their part 
would be likely to enforce further price increases. Here they would benefit 
from the fact that they could no longer be accused of the actual or alleged 
disruption of the world economy arising from oil price increases, because 
the same arguments would be valid with respect to the tariff or tax charged 
by the respective countries. 


The third strategy consists in liberating ourselves as quickly as possible 
from dependence on the oil exporting countries, whether by lower oil con- 
sumption or by the increasing use of alternative types of energy. Both the 
decline in the oil trade volume expected to arise therefrom and the related 
decline in the oil price upcreep would reduce the transfer of real income. 
Hiowever, in the short <erm such a strategy will not be able to cope with 
the international redistribution problen. 
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In general, then, we must note that a transfer of real income to the oil pro- 
ducers is inevitable in the short ani medius terms. The public at home will 
have no choice but to accept the burdens involved. 


iow are these hardships to be distributed among the mambers of our socicty, 
how best will it be possible to achieve a social consensus about their dis- 
tribution? If we should try for a distribution which could not be approved 
by large social groups, each of the groups affected would attempt to pass on 
the burden. Distribution fights would erupt: As we have learned from the 
latest events in the economy, inflation, unemployment and a decline in the 
efficiency of the economy at the expense of all would be the most likely con- 
sequence . 


The advisory council is of the opinion that a social consensus may be achieved 
if the major social groups are made equally to share the burden while, at the 
same time, social hardship is avoided by government transfer payments. This 
weans that employers may mot use the pret«xt of rising energy costs to raise 
their quoted prices above the appropriate scale. Nor should the parties ne- 
gotiating collective wage agreements settle on wage increases which take in 
to account the full inflation rate as well as the rise in productivity. 


it remains for us to decide whether the individual citizen is to be affected 
by lowered private consumption or lowered collective consumption. Depending 
on the answer taxation and real government expenditure should or should not 
be relatively reduced. In general we may assume that the average income 
flexibility in regard to the demand for public goods is greater than for 
private goods. It follows that we should not call upon households alone to 
adjust their private consumption. Losses must also be accepted in the pub- 
lic's supply with public goods. In the appropriate circumstances this 
should be matched by tax relief for households and businesses. 


The il price rise did not burden all domestic persons or entities capable 
of economic action. Prices of domestic energy supplies also rise and im 
prove the profits of domestic producers of such supplies. The energy short- 
age thus benefits the domestic producers of oil, natural gas, brown coal and 
bard coal, hydroelectricity: All of them-albeit to different degrees-~bene- 
fit from the shortage, in other words earn windfall profits. Natural gas im 
porters also may realize windfall profits when exporters do not (or are not 
able to) adjust iheir prices in conformity. Insofar we get a redistribu- 
tion of real incomes in favor of these groups. 


This redistribution is not noticed so auch by reason of the increased pro- 
fits as by way of distributive problems--we should therefore be concerned, 
independent of the reason for the profit, with simply finding the appropriate 
marginal tax rate. The profit is resented because achieved "effortlessly": 
It is not backed by any business performance. At the same time it is point- 
ed out that windfail profits enable some fimns to expand their capacities 
and carry out risky explorations while close rivaJs without domestic depo- 
sits are not able to do anything like that. As a result distortions of com 
petition must be feared. 
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We therefore hear the repeated call for reasons of equity ax competitive 
equality to skim off windfall profits by weans of taxation. The advisory 
council is unable to offer a perfect solution to this problem: In particular 
it c@mot say what is or is not “equitable” in this situation. 


The long-term rising trend of real oil prices and the uncertainty about the 
volume available require structural adjustments of the product range and the 
combinations of elements in the economy. How can we define this conversion 
task for eco.omic policy, how is it to be achieved? 


It should be the goal of economic policy to encourage the replacement of cil 
and the thrifty use of ail types of energy. Due to the long waturation time 
needed for many energetic investments and the sheer dimensions of the invest- 
ments required for greater «ergy conservation and the development of alter- 
native energy sources, the adjustment process is bound to take many years. 

Ve cannot therefore expect a quick easing of the oil situation. 


In general we may claim with respect to energy suppliers and major energy 
consumers that the timespan of their strategic investment decisions is wide 
enough to take into account the threatening oil shortages and the develop- 
ment needs of oil substitutes. This is likely to apply also to many owners 
of buildings. For the majority of umall-scale users, though, the timespan 
with respect to the purchases of appliances and vehicles cruciai for their 
energy consumption is probably quite short and may well be less than the 
life of many appliances. 


Awonm; economic meeasures we should first mention the information of the pub- 
lic on the duration and urgency of the oil supply problem. Existing opera 
tions should therefore continue and, if necessary, receive greater impetus. 
Another possibility are economic measures encouraging the producers of ener- 
gy consuming devices and vehicles in research and development to place great~- 
cr ecphasis on oil substitutes and conservation. Moreover they should be 
required to indicate the specific energy consumption features of their de- 
vices so that they may be intelligible for the consumer, thereby enabling 

the latter to arrive at a rational decision. 


information alone is hardly enough. Two possibilities seem to offer for 
avoiding the adverse effects of an unduly brief timespan. First it would 
be feasible to review and, if need be tighten the standards relating to re- 
ductions in energy consumption (for example in construction). Of course 
only such provisions should be adopted, which will not involve costs exceed- 
ing the current value of the energy saved thereby during the life of the 
project. Second it would be feasible to grant interest subsidies or equi- 
valent concessions to the persons or entities capable of economic action 
concerned (among whom are, for example, many elderly home owners of modest 
means and incomes) in order to encourage them to conservation investments 
or purchases. 
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The latest juwep in oil product prices in conjunction with repeatec forecasts 
of the imminent “end of the oil age” has doubiessly resulted in widespread 
expectations of further and substantial oil price increases at least in the 
long rum. The spread of expectations here is likely to be rather wide. The 
major energy suppliers as well as the wajor cnergy users and the samfactur- 
crs of energy using devices (including automobiles) consider likely the 
doubling of real oil prices by the end of the Century. Concepts vary con- 
siderably among the sualler energy users. 


When arriving at its decisions economic policy way not simply consider the 
wedium-term expectations of its citizens or businesses; it must ponder the 
total economic risks involved. It must compare the social c»sts of under- 
estimating the actual course of prices and those of overestimating it. 


In the case of an underestimate we would get insufficient structural adjust- 
ment. This could result in strong frictions, leading to unemployment, de- 
clining output and increased inflation with more acute distribution struggies. 


In the case of an overestimate we would be confronted with unduly high costs 
of domestic energy sypplies and actions designed to conserve energy. More- 
over the excessive capacities involved could easily trigger recessive trends, 
though their extent and duration might be strictly limited. 


If we weigh the social costs, it follows that <n underestimate of the actual 
course of prices would be riskier from the total economic aspect. The con- 
clusion arises that, to be on the safe side, economic policy should assume 
that world oil production wili not exceed its current dimensions. Such an 
assumption would imply a relatively rapid rise in oil prices in the next 

10 years, before adjustments are full effective. By comparison to current 
crude oil prices we should therefore expect prices to have doubled by around 
1990, Subsequently the rise would be far more gradual and diverge little 
from the mediumrange expectations now prevailing. 


The advisory council recowmends the greatest possible decentralization of 
crisis precautions. Energy suppliers and users are to be encouraged to deal 
with disrupticns and price jumps as far as possible by their own efforts 

and not prormy.tly to ask for government aid. Oil consumers should therefore 
make appropriete arrangements to meet their needs in the case of a not too 
serious supply crisis. This includes stockpiling or participation in common 
storage facilities as well as the installation of equipment capavle of 

using substitutes, especially coal. Of course we cannot do without govern- 
ment crisis precautions. Among these is a centrally controlled storage 
capability. The advisory council recommends a review of the existing obli- 
gation to hold 90 days stocks so as to see whether it is stil! adequate to 
meet supply crises of "mediun duration" (for example up to 2 years). The 
final line of defense might provide for quantitative use restrictions in 

the case of acrisis. In the event of severe shortages no measures should 
be adopted, which would keep oil prices low. Such a step would adversely 
affect efforts to restrict oil consumption, develop substitutes and quickly 
make them available. A temporary crisis might thus be unnecessarily pro- 


longed. 
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The public debate on the consequence of oil price increases has often been 
dominated by amcxiety about the effects on the economy. In fact the oil 
crisis has been equated with a collapse of the economy. To offset this we 
should emphasize that, though the change in the price of any imported raw 
waterial--however widely used and difficult to replace--represents &@ non- 
recurring and certainly not recoverable loss of real income, this does by 
no means have to imply a recession. 


Therefore, while the rise in oil prices and their real economic consequences 
should not be equated with a decline in total economic activity, we cannot 
exclude the possibility that the stability of price levels and employment 
might be indirectly endangered if 


-- The structural change induced by oil prices results in spot unemployment 
and triggers a demand-shift inflation, 


— The social groups fail to arrive at a consensus, 


-~ The persons or entities capable of economic action misinterpret the situ- 
ation as a business recession or the expectations of investors or consumers 
are otherwise adversely affected. 


it must be a priority for the policy of stabilization to counter the dangers 
listed by avoiding distribution struggles. Here the parties negotiating 
collective wage agreements represent directly involved economic agents, to 
whose good sense we must appeal or who have to be involved in the general 
settlements. 


More money cannot produce more oil! In other words, the oil price related 
decline in goods available for domestic supplies should not be attacked by 
measures stimulating demand. 


if we reflect on the possible causes of upsets with regard to stability, we 
see that at times of a “price shock" it is crucial to create confidence. 
Persons or entities capable of economic action must feel secure, especially 
with respect to theix future energy supplies. It is therefore necessary to 
include in measures to create confidence the stockpiling and rationing pro- 
visions which, in an emergency, will ensure that the sectors vital to produc- 
tion as a whole get sufficient energy and that, at the same time, ninimm 
supplies are available for other purposes. 


And yet we must avoid encouraging persons or entities capable of economic 
action from relying only cn allocations while mon efforts to avoid 
energy shortages (conservation investments, stockpiling). These measures 
provide relief in case of a “bottleneck crisis" and at the same time improve 
the current climate of expectations by promising security even in extreme 
eventualities. 


11698 
CSO: 3103 80 








COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


BRIEFS 


RELATIONS WITH GUINEA--Bonn--The Federal Republic and the West African 
Republic of Guinea beliewe that the period of difficulties in their rela- 
tions has ended. They want to start with a new page in their relationship. 
This was stated today by Federal Chancellor Helmut Schmidt and Prime Minis- 
ter Louis Lansana Beavogui during 4 luncheon in the chancellor's office in 
Bonn. Schmidt paid tribute to the growing role played by Guinea within 
the OAU under the leadership of President Ahmad Sekou Toure. Beavogui, 
who today was also received by Federal President Karl Carstens, Economic 
Cooperation Minister Rainer Offergeld and the minister in the chancellor's 
office Hans-Juergen Wischnewski, agreed during his talks in Bonn that 

talks will start in December in Conakry on the resumption of German de- 
velopment aid. Schmidt appealed to Guinea to create a favorable climate 
for investments for the desired participation by German industry in Conekry. 
Beavogui will visit German firms during the next 3 days and have meetings 
with German economic leaders. [Excerpts] [LD131914 Hamburg DPA in German 
1536 GMT 13 Nov 79 LD] 


GENSCHER'S CAMPAIGN ROLE--For the coming Bundestag election canm- 

paign, pitting against each other chief protagonists Schmidt and Strauss, 
the FDP has decided to clearly define its attitudes by precisely worded 
statements on political issues. At the same time party chairman end Foreign 
Minister Genscher is to emphasize his role as the top candidate of en inde- 
pendent FDP, sharply distinguished from the two other parties. In this en- 
deavor he is to be aided by all senior Free Democrat politicians. This be- 
came evident in Bonn last Monday, following a meeting of the FDP Presidium 
which, for the first time, discussed at length the strategy and organization 
of the election campaign. The recommendations o: the party committee are 
based on an appraisal by General Secretary Verheugen. They are to be sub- 
mitted to the executive at its next meeting in Bonn on 5 November. Obvious- 
ly the FDP leadership envisions a kind of dual strategy for the election can- 
paign. For one, by asr ming ~ issue-related li.»), it would like to distin- 
guish itself in the .:5. ected ferocious duel between Schmidt and Strauss. On 
the other hand it will show ma clearly than last time that it is also able 
to present an “absolute top canc date." The FDP plank of 1976, by contrast, 
had tended to feature a team am. emphasized the importance of all FDP minis- 
ters in Bonn: "The four who will continue to be crucial." [Text} [Prankfurt/ 
Main FRANKFURTER ALLGEMEINE in German 30 Oct 799 p 4] 11698 
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GOVERNMENT ISSUES FINAL ELECTION RESULTS 
Helsinki HUFVJDSTADSEI ADET in Swedish 16 Oct 79 p & 


(Text] With its 691,512 votes in the Riksdeg election lest spring, the 
Finnish Sociel Democratic Party became the country’s biggest party for the 
twenty-sixth time, but the distance to the National Coalition (Conservative 
Perty), which obteined es many as 121,919 new votes, shrank to only 64,748 
votes. At the seme time, the Finnish People's Democratic League lies 
108,719 votes, and the Center Party 126,277 votes, behind the National 
Coalition. 





These are some of the results appearing from the official election statistics 
which have now become available. It, moreover, appears from the said 
statistics that the voting activity in the entire country increased by 1.8 
reent from the parliamentary election in 1975 to 81.2 percent. Of women, 
-6 percent voted, and of men 81.9 percent. Men have traditionally been 
more active voters than women, but, in the last election, women were more 
active. 


Voting Percentage Abroad 6.7 


In the parliamentary election last spring, 20.476 expatriate Finns voted, 
and, of them, 16,189 were living in Sweden. The voting activity of expa- 
triate Finns dropped in the election of the spring to 6.7 percent from 
somewhat over 7 percent in the preceding parliamentary election. 


Of the rotes from Sweden, 61.3 percent went to the left and 35.7 percent to 
the right and the center. Of the Sweden-Finns votes, 35.8 percent were 
given to the Finnish People's Democratic League, 25.4 percent to the 
Finnish Social Democratic Party, 11.9 percent to the Center Party, 5.6 ver- 
cent to the National Coalition, 5.4 percent to the Finnish Christian League 
4,2 percent to the Swedish People's Party, 3.6 percent to the Rural Party, 
5.7 percent to the Constitutional Peor’«'> Party, 1.- percent to the Liberal 


Party, 0.7 percent to the Unity Party, und 0.2 percent to the Finnish 
Workers Party. 
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Election Results of Parties 


As mentionei before, the Social Democratic Party, for the 26th time, got 
the most vctes in the Riksdag election of the spring. The perty got «s 
total of 691,512 votes, which is 7,922 votes more than in the preceding 
parliementery election. The election statistics of the Department of 
Statistics show that the Finnish People’s Democratic League once, in the 
year 195®, got the most wotes. Also the Center Party once got the most 
votes, thst was in 1962. 


In the election of the spring, the National Coslition incressed the cost 
and got the second place with its 626,764 votes. The votes cast for the 
National Coalition increased by as many as 121,619 votes. 


Of the four biggest parties, the Finnish People's Democratic Leag..« wes the 
only party to lose votes in the election of the spring. The Finnish People's 
Democratic League won the third plece with 515,045 wotes. The setback froe 
the election in 1975 was 1,438 votes. According to the election results of 
the spring. the Center Party became the fourth biggest party. The nunber 

of votes cast for the Center Party increased by 15,706 to 500,478. 


The Finnish People's Christian League go: 58,233 votes, the Rural Party 
132,457 votes and the Swedish People's Party 122,418 votes. The Liberal 
Party got 106,560 votes and the Constitutional People’s Party 34,958 votes. 


According to the statistics, the Unity Party got 9,316 votes, the Finnish 
Workers Party 2,955 votes, the Private Enterprises Party 1,2%3 votes, the 
Aland Coslition Party 9,206 votes and other parties 220 votes. 

Of the votes approved, 41.9 percent went to the Socialist parties, and 

58.1 percent to the non-Socialist parties. In the Riksdag, the non-Socialists 
have 113 seats, while the Socialists have 87 seats. 

11,620 rejected Votes 


In counting the votes, 11,620 were rejected. The number is larger than in 
1975 when 11,405 votes were rejected. 


An re leg | large number of votes, i.e. 21,955, were rejected in the 
election of 197¢. 


A total of 2,951 votes were left out of consideration. In 81.7 pervent of 
the cases, the reason was that the voter lecked the right to vote. 
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COUNTRY SECTION FINLAID 


SOCIOLOGIST ALLARDT: AFTER UKK PARLIAMENT MUST REGAIN POWER 
Helsinki HUFVUDSTADSBLADET in Swedish 14 Oct 79 p 2 
(Editorial) 


(Excerpt) The political futurology is often expressed in conjectures regard- 
ing persons. 


During the last few weeks, some opinion makers have touched on these questions 
es well. In his lecture on the Eva Day, Max Jakobson concentrated mainly on 
the economic shifts but also discussed the political changes in our country. 
He coined a new slogan by .abelling the coming society “the third republic” 
after “Kekkonen’s republic” or the second republic which is in power. In his 
Opinion, this republic - ill become a society of information, characterized 

by a growing body of white-collar workers and probably with a less centralized 
power structure than the present. 


In his lecture in the anniversary series of the Institute of Economic Research 
(excerpts of whictr were rendered in HUFVUDSTADSBLADET on 10 October), Chan- 
cellor Klaus Waris dealt more directly with the same question. He pointed 
out, in his turn with a quotation from Erik Allardt, that our political life 
is dominated by the structure of authority which has arisen around Kekkonen. 
He foresew that when the president leaves the political arena, this structure 
will collapse, and he admonished the parties “urgently to start reviving a 
perliamentarism which functions without control from above." 


The entire question of the coming ~ structure of our society is highly 
relevant, regardless whether one may r .se the objection that President 
Kekkonen's present mendate does not expire until 1984 or even refer to rumors 
of a further extension of the period. Such time spans «sre, of course, of 
great importance in prectical politics, but they do not change the fact that, 
within « foreseeable future, we sha)’ be faced with the question what kind 

of power structure we shall want to have or may conceivably get in the future. 


It is, of course, a political fact which nobody denies that the present presi- 
dent of the republic, to an increasing degree, ‘ms been indicrting the polit- 

ical course in Finland, not only in foreign policy questions but also for our 

domestic policy. At first, this procedure met with intensive resistence, but 

the resistance has now practically dise ...red. 


One should, of course, be on one's guard against the mythology of the president’ 
overwhelming power, which is quite widespreed. He has not, to any major degrce, 
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been putting the political details in fetters. ‘The points on which he has 
intervened--by exercising the powers vested in his eccording to tne constitu- 
tion or by inofficiel intervention--heve received a great desl of publicity, 
but this has not prevented others from being largely in charge of the daily 
policy decisions. 


Whet the president has done, however, is shaping the general political course. 
This has taken place on the strength of hie ability to interpret the demands 


of our foreign policy, his, through the years, increasingly sovereign leoder- 
ship in govermment formations and his exclusive right to dissolve parlienent. 


Waris says that the following president, in ell likelihood, will have less in- 
fluence than his predecessor. This probably ia one of the questions on which 
there is complete agreement in all discussions on the future. It is conceiv- 
able that the current strong power of the president, with or agsinst the will 
of the following president, will be reduced, and that the perliamentary forces 
will be given e larger role to play--if they can. 


In view of the oscillating movements which usually occur in politics, it is to 
be expected that part of the public opinion will go farther than that. Some 

of the ideas which were advanced in the committee on the constitution in 1970-74, 
would, if realized, go fer towards aaking the president cerely a “representative 
figure,” to quote Paasikivi. It is a mistake to believe that these thoughts 
are dead because they have been put on ice. They are very much alive in intel- 
lectual left-wing quartere, and they have been receiving increased support also 
in some other circles. It is being said that if the constitution has taken such 
a heavy list against the presidential power, a radical reform of the constitu- 
tion will have to be adopted. Even proposals to abolish the presidency have 
emerged. Sweden, which has merely a representative head of government, and 
where the parliament (in practice, the parties) appoint the prime minister, 
proves that it is not a question of a Utopia. 


We are among those who consider Stahlberg’s constitution with an independent 
president to be still filling a mission. Im order for the president to be re- 
placed by o prime minister, another government etab’.lity than the one which ve 
have would be necessary. Thet changes in the distribution of power from 1919 
are necessary, is certainly obvious, and to agree im them is a matter of great 
urgency. But, om the whole, we should like to rely on the political forces 
when it comes to achieving a balance of power where the pe-lismentary parties 
function without “control from above," at the same time as there is an inde- 
pendent politically experienced head of government who, when needed, can func- 
tion as a mediator and helper, and who represents the country abroad. 


This is the vital question of the nation, just as vital as the question of 
economic prosperity has ever been to the nation. To evade them would be high- 
ly irresponsible. 
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COUNTRY SECTION FRANCE 


MD*S CHAIRMAN ON U.S. NUCLEAR UMBRELLA 
Paris LE "ONDE in French 6.0ct 79 pp 1,8 
[Article by Michel Jobert, Chairman of the M [Democratic Move vent] 


[Text ]--Thank you for finally saying what I had not stopped saying publicly 
for a leng time. Yesterday, when we were facing each other in Brussels, 
Washington, or elsewhere, there were many mitigating circumstances to be 
given for your silence: In 1973, you were the U.S. secretary of state under 
Richard Nixon, who was the subject of such controversy in the country, that 
he sought feverishly external diversions. Thus you were led to proclaiming 
1973 as “Europe's Year,” though Europe had asked you for nothing. After all, 
so many bonds, interests and difficulties have held together Europe and the 
United States for a long time, and the dealings are hardly delicate, that we 
couldn't even scold you for thinking of us in this way. 


But we didn’t agree with you on the real state of affairs. And particularly 
on the military protection you were providing Europe, the famous “nuclear 
umbrella”, with so many holes, and which you thought made certain that Europe 
would satisfy your country's every whim. Our European partrers seemed to be 
convinced that they were not merely standing in a soup line. We French people 
since General de Gaulle, were really alone in noticing all the holes in this 
umbrella... 


Today, restored to political and conceptual freedom, as you are in the habit 
of saying, 4 simple citizen who commands attention, your analysis bears « 
singular resemblance to sine. 


Did you not declare on 1 September last, in the company of General Haig who 
only yesterday commanded the NATO forces, at a symposium organized by the 
American University of Georgetown: "No one disputes the fact that during the 
eighties, and perhaps even now, the United States will no longer be in « 
strategic position which enables them to reduce to tolerable levels a Soviet 
counterattack.... The Europeans should not rely only on the U.S. nuclear 
umbrella for their defense.... If we gave the Europeans the assurance of 
intervention, we would not like to implement it, since we would be risking 
the destruction of civilization, 











That is quite clear, and after all, simple and firm: Our defense is aivays 
in our own bands. Therefore, we have reached the same analysis and the same 
recommendations, after 5 years. My patience and ay hopes have bees rewarded. 


Strangely enough, et the time you were facing straightforwardly these naked 
truths, the public's attention was focused on the basic question of our de- 
fense by a number of articles, comments, proposals or test balloons. Any well- 
informed person would have realized, that the circulating information came 
from a comaon source, an American one. Often, the translation from the ori- 
ginal was even rough. Men as competent in their field as Messrs Sanguinetti 
and Buis, changing their arguments according to Franco-German collaboration. 
Faced with the reactions aroused, they wondered whether they had been “manipu- 
lated,” then said that they had acted as agents provocateurs to prove the lack 
of realism of such a project. Denials, adjustments, declarations, followed 
each other, this time on the official lewel. The sinister for defense, the 
minister for toreign affairs, the prime minister, the president of the republic, 
on two occasions (not to metion the Cerman authorities) denied one after the 
other that mew orientations had been adopted and that the French plans for 

its muclear defense had changed. 


If in this sector, like many others, the decisions were unshakable, there 
would have been no need, week after week, to assert that they were not shaky! 
Thus it was pessible to refer to the sixth nuclear submarine as the “parlia- 
mentary submarine,” because it was approved by the president of the republic, 
who did not want it to a aajority group agreeing in exchange to a Sudget vote! 


But it does not matter much one way or the other if at the end we distinguish 
what is essential: 


1. The U.S. policy has always fought, often jointly with the Russians, as was 
the case in the campaign against our nuclear tests, against the creation and 
development of the French nuclear force. The detour through Germany, assuming 
it were possible is the maneuver of too invextive minds. France's effort 

to assure its defense has never been accepted sincerely by the Americans. 

Any offer on their part for techncial or strategic cooperation always carries 
with it the intention of taking control. 


2. The U.S. owcelear umbrella assures U.S. safety, which goes without saying, 
and in an increasingly conditional md vague manner, that of the countries 

of the Atlantic Alliance. The latter are totally removed from the negotiations 
between the Russians and the Americans, and they are only iaformed about them 
from afar and after the fact. 


The 1949 Atlantic Alliance which iwplied both the U.S. tutelage and assured 
protection in exchange, has become a half empty reality: protection no longer 
exists, but tutelage remains. That is why sooner or later, France will have 
to prepare to leave such an out-of-date ani inequitable organization. 


3. The only element of freedom which Europe enjoys today is France's freedom, 
independen-> in the nuclear sertor. There is no other. Are we going to give 
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up event that? To take part, even from afar in the SALT-IIT negotiations, 
by vhich tne Russians and Americans seek to reduce in the central European 
region, conventional or nuclear armaments, which are there, without harm to 

the protection of their own territory, would mean that France's defense 

would depend on the convenience and control of the Soviet-American condominiur. 
Likewise to accept the installation of Frerch nuclear weapons in Germany, tc 
accept holding part of the fort at the Czech border, or elsewhere, iu the 

plans established by NATO, would be acting with the same want of responsi- 
bility. We are not called to become the infantrymen, even nuclear (infantry- 
men of Europe or America. Only a force of dissuasion, independ.at of both 
Russians and Americans, could prevent them from choosing Eurc,:. ;. settle 
their skillfully graduited conflicts. 


4. France's nuclear effort is not costly: 14 percent of the total defense 
allocations in 1980. What is costly is, as Gen Andre Martin explains ex- 
cellently, having wanted to do “a little of everything,” not having chosen 
really nuclear dissuasion, having perpetuated in many aspects "Grandpa's army,’ 
with an abundance of cadres and numbers, and unsuitable for modern defense, 
still based on an anachronistic organization of the “military service" system, 
whose inadequacy is camouflaged by many material and intellectual artifices. 
The national effort is depleted in the slowed down functioning "deferred" 
army, poorly equipped even for the out-cf-date missions to which it persists 
in being relegated. This is reality. 


5. France’s nuclear defense goes hand in hand with a total revision of the 
cperational scheme of our forces: it is a "professional army" which should 
be using increasingly elaborate nuclear devices, as would be permissible, 
contrary to what some people write, by our finances, our science and our 
technology. The defense of the territory in all its depth should be assured 
by degrees, by a “supple structure” adapted to the terrain, to the environ- 
ment. The Swiss understood that a long time ago. But in our country, they 
are still too distrustful of the citizen to assign to him the mission of 
defending his canton, his commune, his district, after he has been trained 
for this responsibility by only a few months of service. Consequently, fail- 
ing this effort at lucidity and confidence, the “operational defense of the 
territory,” remains a desperately empty paper shell. 


These are a few of the realities we should ponder and face. Instead of train- 
ing troops of intervention, which we are not able to transport ourselves to 

go and consolidate a few shaky African regimes! Instead 6f questioning our- 
selves on the “front combat" at the side of the "NATO" troops, who do not 

know what would be dome by the Americans, after they have refiected, 


This, dear Henry Kissinger, is what your recent and salutary words (even 

if they were intended only to weigh on the internal policies of your country) 
should henceforth make us understand without any ambiguity. Everyone of us 
here, from the smallest to the greatest, would have understocd, so we hope. 
Thank you, Henry. 
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COUNTRY SECTION FRANCE 


BRIEFS 


MODIFIED MISSILE TESTED--A series of test-firings of the Aerospatiale MM-40 
missile models has been successfully carried out at surface installations 
and buildings. The MM-40, we remind our readerr, is the MM-38, or Exocer, 


in a longer-range version. [Text] [Paris AVIATION MAGAZINE INTERNATIONAL in 
French 1-!4 Nov 79 p 12] 
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COUNTRY SECTIGN GREEULE 


KOSIDO PARTY CENTRAL COMMITTEE RESOLUTION PUBLISHED 
Athens TO VIMA in Greek 7 Oct 79 p 3 


/Yext7 The Central Committee of the Party of Democratic Socialign 107 
held its fourth meeting yesterday and approved the following resolution: 


1. Foreign Policy 


Since its founding KOSIDO has proclaimed ite steadfastness in echieving an 
independent and effective foreign policy. It believes that its orientation 
toward building a Europe of working people assures, in the best possible 

way, the conditions for the socio-economic progress and security of the 
country. This orientation not only does not limit but expands the horisons 
of the Greek foreign policy which combines the safeguarding of our national 
independence with the steady devotion to peaceful coaxistence and cooperation 
among people and to the safeguarding of human rights. 


From tiiis point of view, KOSIDO feels that the pursuit of friendship and 
cooperation with all peoples of the earth and especially with our Balkan 
neighbors and the Arab world, as well as with the Soviet Union and other 
countries of Eastern Europe, constitutes a necessary as well as positive 
development which strengthens the international position of our country, 
underlines the national particularism of our people and serves our long-term 
economic and social interests and our cultural character while contributing 
at the same time to the safeguarding of peace and security in our area, in 
Burope and in the world, 





With these criteria as a basis, we regard the results of the recent talks 
of the “reek premier in Moscow as politically momentous and nationally 

beneficial. KOSIDO believes that a shift by Greece toward the Third World 
or toward neutrality does not serve the national interest because it will 
be linked with «a generally more dangerous disturbance of the international 
balance in the sensitive Greek periphery and this may develop a threat to 
our sovereign rights. At the same time, however, it declares that partio- 
ipation of our country in any international organisation is not automatic 
nor unchangeable. An exclusive criterion for the camtinuance of such 

participation is the absolute safeguarding of our national security and 


integrity. 
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It is in this context that we view the relation of our country to the NATO 
military arm following the unprovoked Turkish invasion of Cyprus in the 
summer of 1974, and we deem as unthinkable aid unacceptable any proposal 
which tends to take away or partially take comtrol of the operational air 
space over the Greek Aegean since the Aegean sea and air space is of vital 
importance to the defense of the whole Greek nation. We also believe that 
the operation of any American bases or other facilities in Greece, always 
under Greek control, is a question self-evidently entwined with the settle- 
ment of all our relations with the Atlantic Allians-. In addition, we 
hold a firm position as concerns the abolition of any foreign base in the 
context of an international effort toward disarmament anid peace consolidation. 


Everyone knows thct our country has no claims of any kind against our 
neighbors. This fact provides a firm ground for exercising a steadfa.t 
Greek policy toward a multisided development of Balkan cooperation as well 

as for the pursuit of sincere relations of friendship and cooperation with 
the Turkish people. But this preassumes respect for our sovereign rights 
according to law, for international treaties and for legal procedures. It 
also preassumes that unilateral, arbitrary actions and any threat of coercion 
should be burred and that justice and normalcy should be restored in Cyprus 
by removing the Turkish occupation army and by absolutely respecting the 
independence, territorial integrity and non-aligned character of the Republic 
of Cyprus. KOSIDO believes that such a Greek f policy is creative 

and nationally beneficial and it is for this 
and consent of the overwhelming majority of the Greek peqple. This policy 
can become unchallenged if it is accompanied by the 

of the emotional link of the people with ite armed forces stressing the 
national importance of their task as the institutions and spirit of the 
people's sovereignty dictate. 


! 
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2. The Functioning of Democracy 


The range and effectiveness of an independent foreign policy and of a sound 
defense policy depend on the most permanent preconditions which assure the 
stability and strength of the domestic front. And one of the basic pre- 
conditions is the sound functioning and the continous in-depth probing of 
the democratic state. 


The permanent problem of democracy is the degree of participation of the 
people as a whole and of each social category separately in the decisions 
concerning them. In order to cope with this problem which in our country is 
acute, the following are necessary: 


a. Thorough enlightenment of the people without messianic announcements 
and without truths "by revelation" on decisive problems. Development of 
democratic dialogue among the political and social agencies based on real 
comparison of programs and ideas, on respect for truth, and on the ban 
of groundless labels, fanaticiems and psychoses which promote polarisation 
and lead to a dangerous division. 
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b. Use of the government media by all authentic representatives of public 
opinion in order to put an end et iast to the governmeent monopoly in 
enlightening the public, a monopoly which underaines very deeply the free, 
pluralistic character of the democratic political system. The press must 

be given responsible and objective information devoic of unpermittec party 
or economic dependence. The Central Committee denounces anti-democratic 
interferance with the press which aims at silencing or undergreding important 
KOSTDO actions or positions. 


ce Sound operation of the democratic institutions in all levels of public 
life. Such an operation is cantradicted profusely by: the lack of a 
standard election law, by the enti-democratic and anachronistic operation 
of the Chamber of Deputies and of many other regulatory services which 
regulate political and social relations, the political amoraliam in party 
crossing and in all sorte of "expansions," through wacceptable government 
and party interventions in the trace unions and through the cantinued 
weakening of the iocal self-government and decentralization. 


d. The restoration of confidence between state and citizenry. Assurance 
that the state authority is exercised honestly and sincerely with objective 
witeria for all citizens without exception, without inconsistencies, without 
hiding or distorting the truth and without changing the state into an agency 
of party policy and dasination. 


The insufficiencies and shortcomings in the operation of the democratic 
estate are serious anc acute. They create the impression that the citisen 

is mockec, ignored, uncergracec. It is about time that we judge our democratic 
institutions not only by their outsice characteristics but mainly by their 
substantive content. ly in this way will the citisen of this country 

play a large role. Only in this way will the democratic system by armed 
against all kinds of undermining agents. And only in this way will the 
state and the freely elected government be able to cope with the new problems 
which are dictated by the objective reality and by the will of the people 
for social progress and intellectual renaissance. KOSIDO will persist in 
this policy because it is a policy which strengthens the unity of the people 
and focuses the attention of them to the correct assessment and priority 

of the problems and their effective solution, 


3. The Socio-Ecamomic Infrastructure 


Anothe@ basic precondition for the strength and steadfastness of the 
domestic front is the necessary social and economic infrastructure which 
is acquired through specific measures of social justice. 


There is evidence that the continued rise of inflation in our country has 
provoked unhealthy changes in the economy. Many classes of people are 
facing acute scomomic problems. The energy crisis and international 
inflation are not the only causes of the economic anomaly. Its solution 
is incompatible with both the die-hard partisanship and the vote mongering 
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through sloganeering. It is necessary to have a responsible and active policy 
of national unity and unanimity which, along with the vigor and development 
of our sconomy, will put above all the interest of all citisens and not that 
of groups or individuals. Towards this end KOSIDO proposes: 


a. The establishment of minimum wages and pensions and of an agreed 
procedure for cost-of-living adjustments. 


b. The participation of elected representatives of workers and employees in 
the administrative councils (up to 1/3 of their members) of the public 
agencies and enterprises as well as of the banks. 


c. The establishment of an agency for systematic dialogue between authorised 
representatives of workers and employees, of farmers and of the entrepreneurial 
and professional world on the one hand, and representatives of the state 

on the other in order to develop responsible and broadly acceptable solutions 
to basic issues. 


d. Drastic curtailment of consumption expenses by the government and public 
enterprises. 


e. Strict credit and currency control which, however, would assure the 
necessary financing of the agricultural sector as well as that of the handi- 
craft and other small and medium enterprises. 


f. Decisive curtailment of tax evasion and reduction of the rates of 
taxation for small and medium incomes. General implementation of the control 
for establishing the reliability of all sorts of expenses as against the 
corresponding incomes. 


g- Restructures of the public investment sector with preference far invest- 
ments in agriculture and infrastructure in order to develop the decentralised 
industrial and handicvaft development. 


h. Immediate charting and implementing of long-term and a more broadly 
acceptable energy policy based on the exploitation of the continually 
renewed Greek sources of energy in order to reduce national dependence on 
others and to protect the environment. 








i. Abandonment of the overall policing of the market ani strengthening 
competition through the mobilisation especially of the small-medium enter- 


prises in conjunction with a systematic fight against profiteering and price 
increasing on essential foodstuffs and rente. 





The immediate implementation of these proposals is essential in order to 
protect the buying power of smaller incomes, to restore confidence and to 
ensure necessary social coherence. 


The implementation of an independmt ani effective foreign policy which is 
being strengthened by the exploitation of our relations with the European 
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Community and the expansion of multisided and effective cooperation with 
other countries, preassumes an indispensable improvement of the economic 
capabilities of the country, encouragement of the creative abilities of the 
people, an organized and effective public administration and consolidatia 
of the social and economic infrastructure. 


All these camot be achieved by the party now in power. The times cemand a 
state and a government of a different type. And these can be assured only 
through a policy constantly devoted to the pursuit of a social transformation 
which leads to democratic socialiem which is KOSIDO's steadfast ain. 
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COUNTRY SECTION GREECE 


EDA CHAIRMAN FAVORS ACCESSION TO &EC 
Athens ELEVTHEROTYPIA in Greek 11, 12 Oct 79 


ffl Oct 79 p 9 


{fext7 The progressive political forces of this country are divided on 
the question of our full accession to EXC. Important forces are uncondi- 
tionally against it. They believe that such association would be « 
suteission to the sultinetionals and the monopolies which regulate the 
fate of Europe. They do not even attempt to figh: against the submission 
of the people to the forces of capitalisn. 


We of the United Democratic Left /EDA/ have already declared our opposing 
view in our party platform of December 1975. We stated then that the 
association of Greece with the European Commnity 15 years ago has been 
making our full entry unavoidable. It has shaped, moreover, special 
relations and conditions in the economic life of our country. With sound 
handling our accession to EEC can help the development of our econcay 
because EEC does not represent only the Burope of large capital and 
monopolies but also the Europe of the working people, of the powerful 
trade union movement and of the progressive politi movements. 


As is known, other powerful democratic forces and parties in 
share this EDA .osition. We must recognize how important the full sccession 
to EEC is to the country's future. Some believe that it is for a better 

future and others for a worse one. During 


g 
. 
, 
b 
g 





KX£, for instance, overlooks the fact Soviet Union leader Leonid Breshnev 
himself has declared--with the realism for which he is known--that EEC 
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is today a reality and there is no reason to combat it and that we should 
try to find how to trade with it profitably. And, commenting on these 
views in PRAVDA, I. Alexandrov expresses the conviction that if the EXC 
democratic forces conduct their duties wisely then the new Suropean 
institutions will become an important peace factor. 


On the other hand, the monopolies do not dominate EEC only. They are 
already dominant in our country. Our struggle against monopolies cannot 
be conducted, of course, within the framework of a policy of isolationia-- 
a policy which is dangerous and inconceivable today--but within the 
historical march of our association with all the working people and social 
clagses in the EEC countries in a common struggle to change its character, 
structure, institutions and policy. The socialism we aim at preassumes 

the democratic and cultural conquest of Surope. This can be achieved in 
the continually expanding social ami political arena where strong trade 
unions, organized communist and socialist parties exist, all of which favor 
EEC except for the Panhallenic Socialist Movement, KKE and Kourial's 
Ztransliterated/ Portuguese Communist Party. At this point it is fitting 
to recall Francois Mitterand's view that there will be either a socialist 


Europe or no Surope at all. 


Let me add that in amy case the international distribution of labor obliges 
us to turn to EEC since the countries of the third world are also inevitably 
turning to it. The question is not whether we join BEC--since we have 
already joined it--but whether we should abandon it. Our country's entry 
into EEC is under present developments an economic and political necessity, 
while all other proposed alternative solutions are from the beginning 
unfeasible and « blind alley. But the future of the European idea belongs 
to the Left. Only the Left can remove the Suropean idea from its present 
impasse and give it a complete political unification. 


Ae Oct 79 p 97 


[Text] Despite our people's difficult struggle caused by the country's 
dependence, our national development is being hindered because the country's 
serious problems--safeguarding our national independence and the Republic 
and, to a large degree, our economic development—remain unsolved still. 
History has thus far condemned us to remain in the American imperialian's 
sphere of influence. 


The all-powerful peoples’ movements in Western Burope will be the strongest 
allies of our people in ite difficult daily struggles for independence, 
democracy, economic and social development because, to a large degree, the 
problems of all people in Western Europe are common. I believe, therefore, 
that certain opposition parties should abandon their unproductive 
negativism and be prepared to join the common fight of our 
of the people of Western Burope, because our people will find in 
Buropean people their most powerful allies--end will fight on with the 
unshaken belief that the not too distant future 
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to the monopolies and the multinationals. The future of Burope and of 

our people Sait i Seeman 200 ho cle oe et decaceaiie anh aeuiiiiiok 
Greece is large,i believe, small as our country may be. #e have a mission 
Europe from the grip of America and all together gain our independence 
coope with the democratic and socialist forces of Surope 


Finally, 1 consi/ier as completely unrealistic all about Mediterranean 
unions with Malta, Algeria, Albania and other third world nations or with 
the Balkans. On the other hand, I believe that our participation as a full 
member of EXC safeguards our democratic institutions ani strengthens peace 
in the Zastern Mediterranean. 


Cur choice, then, for or against Gurope is, in my view, of the greatest 
importance for the future of our country, for the future of democracy, 
socialism and peace. Two prospects are defined for ER. 


On the ome hand, we face capitalist Europe of the ruling Right, and on 
the other hand the socialist Burope. in order to be effective in our 
struggles we need the close cooperation of those who are in favor of « 
united Surope. The challenge is great. Divided we would not be able to 
overcome, despite the fact that the working people of Burope aim at 
achieving the socialist transformation of society--a transformation which 
will need time and struggle to achieve. Everything is about to be 
conquered and the working people should not believe that the privileged 
ones will give what they have conquered without resistance. Thus all those 
of us who believe in a socialist Burope must coordinate our efforte and 
persuade the people that they can achieve a socialist Gurope through their 
strugg es. 


To this end, those socialist forces which want a socialist Burope mst 


























COUNTRY SECTION 


BALANCE OF PAYMENTS STATISTICS PUBLISHED 
Athens I KATHIMERINI in Greek 9 Oct 79 p 9 


[Article by Nikos Nikolaou/ 


(fext] The international inflation is exe. ting strong pressure on the Greek 
balance of payments by increasing the imports and thus expanding the deficit. 


dollars while the official forecasts put the deficit for the whole year at 
1,800 million dollars. It is evident, therefore, that the deficit is 
increasing faster than the official forecasts and there is concern that it 
may finally exceed the amount of 1,800 million dollars, mainly because 
during the winter months the imports are usuully high. The 1978 deficit 
reached 1,250 million dollars and the assessment that this year 

rise to 1,800 million dollars has dictated the negotiation of a 500-million- 
dollar loan agreement which will be signed within the next few days in 
Paris by Professor I. Zlotas, Bank of Greece president. As 

earlier, the increase in the trade balance deficit this year is basically 
due to the “swelling” of imports. Exports also are increasing this year 
at a high rate but the great difference between exports and imports leads 
to a trade deficit increase which is not sufficiently curtailed by 
surplus in the invisible income. 


the 
Indeed, according to Bank of Greece statistics, the monthly importe during 
the Jamary-August period are as follows, in million dollars: 


Month 1978 1979 
January 537.7 761.1 
February 541.5 704.8 
April 610.0 770.0 
May 579 2 858.5 
June 585.4 842.0 


July 676.6 858.0 
August 645.5 83.0 
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As the preceding figures show, the imports this year were more than 3% 
percent higher than in 1978. During the January-dugust 6-nonti period 

of 1979, the total imports reached 6,451 miliion dollars compared to 
4,261 millio: dollars during the correspondizg 1978 pericd. There was, 
that is, an increase by 3.2 percent in foreign exchange spending corpared 
to an increase of 13.3 percent between 1975 and 1977. ‘Thus the imports 
this year are increasing at a rate three times faster than last year's 
and this is basically due to the impact of internmaticnal inflation which 
is manifested in: 


1. The high cost of fuel imports following the higher OPEC prices. This 
year, the foreign exchange spending for fuel imports reached 1,32 million 
dollars. Of course, a part of the imported quantities was re-exported 
after undergoing treatment in the exporting refineries. Thus, after 
subtracting the 21$8-million-dollar income from exported oil products there 
remains a debit of 1,106 million dollars in the fuel balance compared to 
$83 milion Gstlese Gains Se GEans 9m sented. In vther words, 
it increased by 53 percent compared to the 5.6 percent increase during the 
period between 17/7 and 1978. 


2. The rise of total imports--less the fuel imports--was also high. Their 
value reached 5,157 million dollars compared to 4,012 million dollars in 
1976 and to 3,532 million dollars in 1977. They increased, that is, by 
28.5 percent compared to last year's increase of 13.6 percent. First 
assessments show that basically this rise reflects an increase in inter- 
national prices rather than in the imported quantities. The prices of raw 
materials and capital goods particularly were greatly increased. 


More analytically, the trade balance picture during the January-August 
8-month period in the past 3 years is as follows, in millions of dollars: 


y7T 0 


Imports —* * —* 
Trade Balance(A) Pt gt He 
Invisible Income 2,296 2,632 3,235 
Invisible Payments 668 8 
Balance of Invisibles(B) TI, T,5u ; 


Current Trade Balance 


As the above figures show, except for imports, the develcpments in exports 
and invisible income are as follows: 


a. This year exports contime to rise at « fast rate. During the S-month 
period they showed a 37.7 percent =ate of increase compared to 7 percent 














last year. This rise was caused by the increased imports of goods of all 
categories and especially of industria. ones. 


b. The invisible income increased by 22.9 percent compered to last year's 
14.6 percent. More specifically, the tourist exchange increased by 20.9 
percent compared to 29.9 percent last year, the maritime exchange increased 
ty 26.8 percent compared to 0.1 percent and that of emigrants by 12.2 percent 
compered to 7.4 percent. 


In @ «85, two unpleasant developments should be noted: First, the rate 
of increase of the tourist exchange is smaller than thet of the number of 
tourists which means that the drain on the foreign exchange contimes. 
Second, the exchange deposits by Greek workers and seamen in August marked 
a negatire developmert. 
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ECONOMICS PROFESSOR ANALYZES NEW GOVERNMENT ANTI-INFLATION MEASURES 
Athens © OTKOWOMIKOS TAENYTROMOS in Greek 27 Sep 79 pp 26, 27, 26 


/Tatter-Comment by Maria Negrepondi-Delivani, Professor of Economics at the 
Selonica Supreme Industrial School /ivsm:77 


‘t/ Processor Maria Wegrepondi-Delivani is forcing open 

when she wonders if 0 OT KONOMIEOS TAKNTIROMDS will 
publish her views which follow. But why not? Regardless 
of whether we agree or not with all her arguments (most of 
them coincide with our views), O OITKONOMIKOS TAEHIDRGHS 
publishes, as is mown, all opinions on any subject. More- 
over, it has not avoided discussing these /anti-inflation 
measures. Already its contributor, P. Ry , has pub- 
lished « critique on the measures on which Medame Delivani 
commente todsy. Her letter, which in reality is « well 
formalised and comprehensive article, follows: 











do not know--eince © OIEONOMIKOS TAXHIUROMOS wae pot invited to participate 









in the television interview as you stated on 23 Aagust 1972--if your magasine 
will be wiliing to occupy iteelf with these measures. But my reluctance is 
also due to the relevant indirect declarations scoording to which anyones 
who would contradict the soundness and especially tice 

measures should be considered as ill-motivated. However 

long experience as « reader of © OIROWOMIEOS TAKNYTRGMOS 

that your magazine accepts all views even wher it 

them. Meo because it has proved during di 

thet poesesses the ability to overcome long-term interests. 

the 


to have, I want to believe that such motivation 
the contrary, having the cents. of grevity « more 
which all specialiste should fe i in these difficult 


é 
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I shali divide my obserwations into three parts. In the first part I shall 
try to analyze the objectives of these measures. In the second I shall 
explain the reasons why I believe these measures do not have a possibility 
for success. Finally, in the third part I will vwmture to propose measures 
which could, under the present conditions, have some degree of success. 


I. Objectives of Recent Measures 


Naturally, the main objective of the measures announced on 2] August 1979 
is to curtail the intensive inflation our economy is experiencing. ‘Such 
an objective is based om che implementetion of anti-inflationary measures 
throughout the country. This, however, does not mean that any combination 
of enti-inflationary measures is capable of fighting inflation from any 
cause. The choice of anti-infletionary weasures-~a prerogative of each 
government--should combine a high degree of effectiveness and minimisetion 
of the hardships with which the anti-inflationary measures are inevitably 
linked. From the large bundle of possible anti-inflationary measures, the 
appropriate authorities in our country have chosen five--not six, because 
the "control of prices and profits” belongs to the absolutely "theoretical 
category” of anti-inflationary measures. These five measures are: 


a. Increase of interest rates by 2 to percent. This measure aims at! 


1) Restricting credits; 2) encouraging savings and at the same tine 
Limiting consumption, and 3) maintaining to a certain extent the purchasing 
power of the small depositor. However, with the choice of this measure, 
the government seems to admit at the sam time: 


First, that the level of the interest rate does not constitute the deter- 
mining factor for the decisions on in -estments, especially in the manufac- 
turing sector where the chromic devitalisation of investments competes 
strenuously with the inflation problem. At this point, I believe that 

the government assumption is correct even though diametrically opposed 

to what it has been practicing until now. Many times I had the opportunity 
to assert--as well as to prove, I believe--that because of the peculiarities 
which reach their peak io the manufacturing sector, the level of the bank 
interest rates and the financing conveniences have not been in a position 
since 1960 to influece investments in this sector, and therefore this 
measure does not affect, first of all, the industrialiste. 


Second, that the small depositors who basically are salary earners, farmers 
and handicraftemen will want to restrict the propensity for consumption 

in order to benefit from the higher interest rates they now receive. 

Such an aim of the measure, however, should be given the logical inter- 
pretation that the authorities believe that a large part of the inflatiaary 
pressures in our country is caused by the high propensity for consumption 
by these small depositors and that, therefore, if this tendency is 

curtailed as a result of their increased deposits, the inflation will be 
controlled to a decisive degree. Otherwise, without this conviction the 
implementation of the corresponding measure would naturally be useless. 
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Third, that it would have been better not to have mentioned, among the 
other objectives of the measure increasing the interest rate, the dvsire 
of maintaining intact the purchasing power of the small depositors first, 
because during periods of intensive inflationary mentality even the emall 
depositors, who are supposed to be suffering from money illusion, will 
soon start comparing the increase: interest rate with the inflation rate 
which is continually becoming more and more intensive and, second, because 
they too will try te satisfy certain speculative trends which develop in 
an intensively inflationary environment. Further still, because they are 
somewhat limited in their ability to invest in real estate. 





Fourth, that it is necessary to restrict at this moment the consguzption 
of the small consumers and that the dangers to the ecomomy of such curteil- 
ment are less significant than the expected favorable results. 


b. Freezing the salaries ani wages to their present levels, at least 
until the end of 1979. The objectives of this measure are: 


First, the restriction of consumption not at its present levels, of course, 
but at lower ones because it would be just a formlity to ascertain that 
in periods of inflation and continuous trends of price increases, the 
purchasing power of the money incomes which remain constant is decreasing. 
Therefore, it is evident that this measure aims at restricting consumption 
to levels lower than the present ones. 


Second, avoidance of the vicious circle in salary and price increases. 


Third, no further increase in the deporits of the wage earners can logically 
be expected since their continually decreasing purchasing power will force 
them to curtail gradually the quantity of consumer goods they will be 
buying. Therefore, the measure increasing the interest rates should not 

be considered as a decisive factor of the tendency for savings by the 

wage earners wo represent \2 percent of the economically active population 
of the country. Because it is needless to mention that the savings 
represent the amount left from the income after all the indispensable 

needs are satisfied. We should conclude, therefore, that the measure 
increasing the interest rates concerns all the rest of the "enall 
depositors" with the exception of the salary earners. 








At the same time, the appropriate authorities seem to believe that: 

a) the strong inflationary pressures on the Greek ecmmomy are dui mainly 
to the excessive salary increases and to the consumer behavior of the 
salary earners and that, therefore, it ie justified to levy on them an 
indirect tax through salary freesing; b) the behavior of the 42 percent 
of the economically active population not mly is the decisive factor of 
the inflationary rise in our country but, in addition, the sacrifice 
imposed on them is absolutely justified by the nonexistence of other 
alternative sibilities for combatting inflation and the inflationary 
mentality; c) the reduction of the public spending by 16 billion dollars. 
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This measure aims at restricting Nrt) he active demand which ie crested 
uy the state and at limiting the intensity of the economic activity. 


at the same time, it appears that the governamt agrees that public spending 
not only increases or strengthens inf) :tiaury pressures but it also belongs 
to that category of spending which can be .; that the adverse impact 

from such cuts will be less important than the fewrable results; and that 
such cuts will be possible despite the government's announcement, and will 
convince many that even though in tne past similar measures were not 
implemented or, more correctly, were implemented only in certain cases, 

this time they will be generally enforced. 


c. The decision to apply for « foreign loan. Along with the announcement 
of the measures for canbatting inflation, the government amounced also its 
intention to obtain a loan of aout 500 million dollars fram foreign banks 
in order to cover current trade balance deficits as well as obligations 
from previous lows. The interest rate, according to projections, will 
fluctuate around the present 11.5 percent interest rate increased by 0.5 
to 3.6 percent for covering handling charges. As announced to the press, 
the duration of the loan will be 10 years. I shall not be occupied with 
the aims of this additions! loan because they camnot but be sinilar to the 
short-term objectives of «11 previous foreign loans. I shall, however, 
dwell very briefly a what seems Ww be a canviction on the part of the 
officials in thsir effort to negotiate this loan: 


First, during periods when strict measures are promulgeted for curbing 
public and private spending and for austerity, negotiating a foreign loan 
does not constitutes a strong contradiction to the announced weagures and 
will not have an adverse impact on the inflationary mentality. Second, 

in addition to the continually increasing degree of the Greek economy's 
dependenos on other countries, the constantly increasing foreign debt and 
amortizations, as a percentage of the gross domestic product, preclude 
any significant future dangers and, in my event, the short and long-ters 
advantages more than outweigh the disadvantages. 


d. lIdberaliszation of imports of consumer luxury goods. This measure is 
new among the many anti-inflationary measures both because its links with 
the rest of the measures are marginal or nonexistent and because ite 
Objectives are, first of all, so provocative to the overall economic 
reality as to create doubts in this writer as to if and to what extent it 
has been understood. We shall try, however, to refer broadly to the objec- 
tives of this measure as well as...to the contradictions on which it rests 
or to which it leads and...to the reason why the unfavorable results which 
will thus be crested will be more serious than its edvantages. 


The objectives of the measure could be: a) restriction of the price 

increase trends in the domestic econamy, under the influence of the decreased 
prices of the imported consumer luxury goods; b) restriction of the margin 
of profits by merchants and by industries of domestic products; ¢) channel- 
ing part of the domestic active demand to countries abroad and d) restriction 
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of the speculative mentality. Since the imported consumer goods, and for 
the most part the luxury goods, represent a particularly importent part 
of the totel consumption in our country, the reduction of their price 
domestically could indeed become an effective anti-inflationary measure. 
Anyhow, compared to all the measures previously mentioned, this is the mst 
anti-inflationary measure both because it properly conforms to the 
conditions existing in the sector of consumer prefer:nces of the Greek 
economy and because it is pursuing indirectly its anti-inflationary 
objectives. If, therefore, our only problem is inflation, if we are 
interested only in the present and not in the future, if we decide to 
strike directly at this problem and if we had to implement amly ome 

of the many aforementioned measures, then we would have chosen this one. 


But, in reality, our enemy at this moment is inflation to the extent that 
it prevents the satisfactory functioning of the ecoucmy. If the measures 
to be implemented succeed in simultaneously annihilating both the economy 
and its enemies, what would be, one wonders, the degree of their effective- 
ness? They will be like the medicines which are campulsorily :moved 
from circulation because they bring to an end both the disease and the 
patient. And let me dwell further om this measure for the following 
reasons: 


First, since this measu:s will combat only one part of the problem, namely 
inflation, and it will intensify another one, namely stagnancy, such intensity 
will be due to the still greater devitalisation which will make its presence 
in the processing of investaents, in the reduction of domestic industrial 
products and in the development of idle installations of production as 


well as in the increase of unemployment and under-employnent. 


Second, to the definite slackening of Greek industry which has no chance 
for horisontel expansion since the vertical one has already been eliminated 
thanks to corr eponding measures in the pest. 


Third, increase of the degree of the country's dependence on countries 
abroad end consumption of imported goods. Thie will be the physiological 
result of the inescapable increase of the ratio: consumption of imported 
consumer goods to the consumption of domestic consumer products. It will 
also result in the substitution of imvrts in the domestic industrial 
production. 


Fourth, to the increase of the real incomes (beyond even the increase of 


already narrow margins of the domestic market for industrial products. 


Fifth, strengthening the very dangerous Greek demand for a higher standard 
of living even if it is not justified by the rate of domestic development. 
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Sixth, widening the balance of payments deficit unless the restriction 

of investments is so decisive as to substitute the imports of capital 
goods and raw materials with an increase in imports of consumer goods, and 
mostly luxury goods. 


Seventh, the short need for new taxes dus to the decrease in public 
revenues. ‘This measure could also be interpreted as abandoning the Greek 
industrialists to their fate and perhaps as the beginning of a policy of 
new orientations if, of course, sucn orientations exist) in our foreign 
and economic policy. 


e. Control of prices and profits. This measure which I purposely left 
until last closes the cycle of the government anti-inflationary policy. 

I shall not be carrying coal to Newcastle when I observe that this measure 
applied to economies which basically, and despite the ineffective inter- 
ferences, continue to depend on tre market machinery cannot be implemented. 
If they could, then the Greek sconomy would have t face only the imported 
inflation which is of relatively low intensity and with which it has to 
cope despite all measures. On the basis, then, that both the overall 
level of the prices and the profits which follow the price trends will 
continue to go up, that in all probability the prices of farm ;,reducts will 
be upvalued and that only the salaries will by necessity remain frosen, I 
shall proceed with the sevond part of my observations. 


II. Reasons for Noneffectiveness of Recent Measures 


Our country has always been looking for solutions to its pressing short-term 
problems. It has continually neglected its most important structural 

ones; it has identified its position with economies more advanced than 

ite own and tried to imitate their life styles; it has constantly overlooked 
the overall adverse impact from its dependence on countries abroad and 
applied spasmodic measures in its march toward economic development. Thus, 
it has succeeded in losing all important and historic opportunities which 
have appeared from time to time. The public sector was unable to disengage 
iteelf from the classic role which wanted it to be a mute bystander in 

the country's decisive economic developments; and it failed for man 
reasons--which should be sought in the development model used--to adjust 
iteelf to the developments of the fiscal role of the modern capitalistic 
economies. The only point of its adjustment is its contimous demand for 

a higher percentage from the gross domestic product. The recent measures 
against inflation should be placed in this more general framework. 


The ineffectiveness of these measures is basically due to their wrong 

orientation, to the contradictions among them and to the unsound assesament 
on the basis of which the adventages will finally exceed any disadvantages. 
Tiese measures could have been effective only if it had been previously 

avcertained that inflation--and, since 197), the static inflation--is fed 

primarily and mainly by the consumer behavior of the wage earners. In such 
@ case the sacrifices asked of them could be justified for the sake of 
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combatting the great enemy--inflation. However, in reality and as all 
relevant indications show, the opposite result is true, “that the consumer 
behavior of the wage earners not only is not inflationary as a whole but, 
furthermore, it could be anti-inflationary becwse it shows « great 
preference for domestic products and is in a position to encourage the 
production and the investments of the domestic processing branch; and vice- 
versa, the consumer behavior of the wage earners happens to be intensively 
inflationary to the overall Greek economy. It is mainly this behavior which 
feeds the great speculative scourge in the real estate sector; which 
demonstrates a sharp preference for imported luxury items; which iadirectly 
discourages the productive investments in manufacturing and which daily 
increases the degree of dependence of the Greek economy on countries abroaed.* 


For more information regarding this fact--which, moreover, under the 
existing conditions in the Greek economy should not need any proof-—let me 
refer the reader to the 0 OIKONOMIEKOS TAKHYDROMOS investigative report 
published in its issue No 34(1320) of 26 Acgust 1979. Thus the recent 
measures which aim at curbing inflation by restricting the consumption 
of the wage earners while leaving free the constant increase in the income 


of the self-employed are in danger of leading: 


a. To tension and not to restriction of the degree of inflation precisely 
because the incomes which decrease the intensity of inflation are being 
restricted while the incomes which encourage inflation are being increased. 


b. To dangerous curtailment of the domestic economic sevtivity; to strength- 
ening the devitalization of the investmente in manufacturing; and to 


expanding the balance of payments deficit. 
c. To a decrease and not an increase of the savings by “small depositors." 


d. To strengthening speculation in real estate and to furthering expansion 
of the tertiary activity sector headed by the "footwork." 


e. To expansion of the country's public debt abroad thanks to the conclusion 
of the new foreign loan. In respect to this, let it be noted that on the 
basis of modern fiscal views the expansion of the public debt should be 
considered dangerous, not only when it increases in absolute numbers but 
when it constantly represents a greater percentage of the gross domestic 
product. On the basis of the official available information, in 1960 the 
country's public debt ebroad represented 0.2] percent of the gross domestic 
ee ES eee aan On the other hand, the interest 
and redemption installments of this debt represented 0.71 percent in 1960 
and 1.81 percent in 1976. 


I will not touch on the subject of the 
would result from the new measures if 

success. Moreover, similar sacrifices by wage earners 
demanded by other economies of the West and of the Eastern block as well. 
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But in those countries the sacrifices have some meaning. They do not 
constitute, that is, simply and solely the easier solution. in addition, 
when the wage esrmrs represent more than 80 percent of the total active 
population, the restriction of their income can, under certain conditions, 
become an effective weapon against inflation. Also, the extent of the 
social injustices caused by such measure is limited by the fsct that the 
imposed sacrifices are finally being paid by the largest section of the 
active population and, therefore, their imposition contains elements of 
generality and justice. in cur country, however, the woge earners represent 
only 42 percent of the active populetion and the picture is absolutely 
afferent. Because, regardless of whether or not the various measures the 
goverment introduces are effective, it is inconceivable that this 42 peromt 
of the active population should be chosen to undergo the sacrifices which 
are always considered indispensable (a few years ago this percentage was 
smaller still). The government should be aware of the need to look for 
solutions oriented to the peculiar conditions of the Greek economy and 
mot to those of the advanced capitalistic economies of the West. On this 
subject I would also like to point out that in addition to the very broad 
social injustices which in our country enteil similar measures, due to 

the very small percertage of salary earners, these measures have, for this 
same reason, a priori miniscule chances of success. On the other hand, 

es basic contradictions of these measures one could mention: 


a. The fact that their sim is to increase the deposits by "small 
depositors" while st the same time they limit drastically the real income 
of these depositors. 


b. The fact that public investments are being restricted in an econcay 
which suffers from insufficiency of private productive investments and 
which since 197); faces the spectrum of a stagnant inflation long before 
it reaches the development stages which can justify such inflation. 


c. The fact that these measures restrict incomes which, through their 
demand, increase domestic production and which, for this reason, have anti- 
inflationary results while, on the other hand, the same measures support 
incomes whose demand is very inflationary. 


d. The fact that the goverment is negotiating a new foreign loan while 
at the same time announcing austerity measures which are imposed almost 
exclusively on the 42 percent of the country's active population. 


@. The fact that the liberalization of imports does not include capital 
goods so that « hope could exist that part of the traditional industry 
could be saved. 


Finally, the fact that these recent short-term measures are in strong 
contradiction to what should constitute the long-term objectives of the 
Greek economy: vitalization of investments in mamfacturing, vertical 
expansion of the industrial branches, purification of the employment 
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e.ructure, awareness of the modern role of the public sector and modernisa- 
Proposals--Alternative Possibilities 


tion of the social and economic structzres. 
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First, to those who really have decided to enter those sectors which have 
been judged as vceing of decisive importance to the development program. 
Second, to those who succeed in imitating successfully and in adjusting 
properly the technology of advanced economies to the needs of the Greek 
reality. The criteria for creating additional opportunities should be 
considered decisive because this is the only way to decongest the parasitic 
tertiary activity sector without looking for solutions from abroad 
(emigration). Third, to those who succeed in exporting without state 
assistance a significant part of their production. 


With these measures it would be gradually possible: 
a. To expand the area of the domestic market for industrial products. 


b. To encourage investments in mamfacturing and to hope for some improve- 
ment in its one-sided structure. 


c. To curtail real estate speculation and the industrialists should 
direct their profits in the branch they have chosen and not in areas outside 
this branch. 


d. To restrict the inflationary pressures through increased supply and 
not through the diminished domestic demand. 


@. To make compatible the pursuit of short-term and long-term objectives 
of the Greek econormy. 


This overall framework of the dictated measures in economic policy should 
also include measures increasing the income of farmers and restricting the 
importance of dealers of farm products--measures which render the efficiency 
of investments in housing lower than in pr ductive investments and which 
would succeed in improving t..e operation of the public sector, et al. 
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MEDICAL COVGRAGE FOR ALL CITIZENS PLANNED 
Athens EPIKAIRA in Oruek 11 Oct 79 p 50 
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1979 all groupe of the ective populetion will be 
system of medical, sedicinal and hospital relief. 
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» trucks, buses, 


The motoriste and drivers of taxis 
families (150,000 are directly insured and 225,000 


The pensioners of health services. 
b. The active employees of health services (a total of 75,000 persons in 


these two categories arw directly or indirectly insured). 
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d. The small shopkeepers through the establishment of a special health 
branch in the Merchants’ Fund (68,000 persons insured directly and 115,000 
indirectly). 


@. The tutors of foreign languages, cinema employees, various groups 
working in industries and others (about 10,000 insured). 


f. The pensioners of trades and handicrafts (331,000 directly ani 
457,000 indirectly). 


g. Greek pensioners residing in Greece who are insured by a foreign 
insurance system but without medical and medicinal coverage. 


Pinally, a study is being completed concerning those elderly persons who 
did not belong in the past to amy insurance fund and have no pension. 


Apostolatos, who initiated the draft laws covering motorists, physicians, 
prarmacists #n¢ others with medical and mezicinal relief, says: 


"Following the developments in the area of pensions through the reorganise- 
tion of the large branch funds (for the country's technicians, health 
service employees, etc.) and the progress achieved--the allowances more 
than doubled for Social Insurance Foundation pensioners--the goverment 
turned ite atten<ion to the improvemsnt of medical relief for all insured 
persons. Until today the country's insurance system allowed groups of 
insured and whole insurance funds to have « pension branch but not « health 
insurance branch. 


"Thus the phenomenon existed whereby the country's physicians, dentists, 
pharmacists and veterinarians were not covered medically and pharmaceutically. 
Bven groups of insured persons with greater financial possibilities, such 

as merchants, did not have such coverage. However, with the edministrative 
and legislative measures of recent months," concluded Apostolatos, “all 
groupe are covered--1,600,000 insured persons." 
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AIRFIELD BEING CONSTRUCTED FOR PRIVATE PLANES, HELICOPTERS 
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But, no matter how things staid today, the sirplane, and recently ths 
helicopter, have entered the country’s life. The first ssverti semenats 
have made their appearance in the newspapers seni magesines. “At 250 
kilometers per hour (says an advertisement for helicopters) and with 
absolute safety you can reach your destination comfortably, without 
formalities, lines, delays. You takeoff from any place and you land 
exactly where you want to." 


It is estizeted that in Greece there are at least six importers who deal 
in helicopters and plenes. In the first 6 months of 1979 alone, 10 planes 
qm 12 helicopters were sold. These airplanes have extra modern equipment 
re nar linge gee ay ars ceper, ag Svpedbe aden peicvone Pi 1 S of ever 100 
Kilometers. The same is true with helicopters equipped with turtc engines. 
Mary of these imported helicopters ieee Deas bona te > air force and 
various public services. Importer D. Koundouris said that “Greece is an 
ideal country for helicopters because of its land morphology. Anyone can 
buy a helicopter as long as he registers the purchase with tae Civil 
Aviation Service." 


But the helicopters are not so cheap for every pocketbook. The 5-seater 
craft for recreational purposes sells for 250,000 dollars while the 10- 
seaters sell from 975,000 to 1.5 million dollars. Many private citizens 
have ecquired helicopters rainly for business purposes--for transportetion, 


air spraying, etc. Put there are many who have bought helicopters purely 
for recreational purposes. 


Already the first helicopter ports have been constructed at lykevittos, 
Parnis, Perama, Attiki Forest, Elevsis Shipyards, Kevouri, Glyfada, etc. 
The helicopter importers claim that the craft are economical and 

for business can be paid off in 2 years. The cost of fiying per hour is 
only... «6,000 drachmas| 


Planes are cheaper than helicopters. There are is “;erstion many types of 
airplanes which belong mainly to members of aviation clubs. A \-seater, 
for example, sells for 35,000 to 45,000 

3 million dollers depending on size and owners of 
the airplanes mast register with the Civil Aviation Service, sust take 
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cop Gn D— either as 


"know-how" for the eutomobile's use in this country or as applied auto 


REPORTAGE ON MILI. ARY, COMMERCIAL VEHICLE PRODUCTION 
technology, is imported from western countries. 


Athens TO VIMA in Greek is Oct 79 p 9 
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It is characteristic, moreover, that these special and armored vehicles 

are considered satisfactory from the point of view of quality and efficiency 
and from the possibilities of moving ability and maneuverability over 

very rough terrain and under any weather conditions. 


According to Greek technologists in the automobile area, the construction 
of armored vehicles and personnel carriers cn the basis of foreign tech- 
nology constitutes a precondition of the highest order for further implemen- 
tation of the modern technology in the construction of automobiles which 
would be able to satisfy the communication, transport and recreationul 
needs of the people. Because, as these experts state, the introduction 

of applied foreign technology in auto-making is already being paid for 
dearly. 
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COUNTRY SSCTION GRESCE 


ENERGY CONSERVATION MEASURES BY INDUSTRY LAUDED 
Athens TO VIMA in Greek 12 Oct 79 p 10 


(fext/ As pioneering mst be considered the effort of five Greek companies 
implement with absolute success programs for saving energy while 





Due to the high temperatures in the furnaces and the escaping fumes the 
thermodynamic efficiency degree of the furnaces is rather low and can 
easily become smaller due to various factors. Jy installing an aparatus 
which analyzes the furnace fumes, the excess oxygen in the burning fuel's 

cts can be determined and this in turn makes it possible to determines 
(by en indirect method) and to monitor the furnace's thermodynamic 
efficiency degree. “his determination allows for improving the degree of 
efficiency through various adjustments which can be made both in the fume 
exhaust line (through a chimney damper) anc the fuel burners. 


On the other hand, a combustion improvement was achieved through the use 
of additive substances in the masut. This helped reduce the solid deposits 
in the furnace's tubes and, therefore, to curteii the drop in the tempera- 
ture transmission factor, 


Finally, this improvement in combustion curtailed the corrosion of the 
furnace's metal parts caused by the presence of sulfur during combustion. 


The above changes helped improve the efficiency degree in a furnace by 

15 percentage units and the solid deposits in the tubes by 5 such units. 
The expense for the above improvements totaled 50,000 drachmas and the 
anmal energy saved represents 750 tons of mazut. The total anmal 

savings are about 3.5 miliion dracimas. The capital yield is 7,000 percent 
and the investment return will be known within a few days. 


The tetal changes made by this industry which produces chemical products 
contributes in saving 4,250 tons of mazut annually. These changes which 
yield 21 million dollars annually cost only 800,000 and of course did sot 
have any impact on the overall operation of the factory. 


Campaign to Enlighten the broad Public 


Yet, the central target of DEI's campaign concerns the reduction of 
electricity consumption in more familiar areas where the broad public is 
using it. Given that a consumer does not need but to exercise some greater 
care in the use of electric appliances, tne saving of electricity can be 
easily achieved everywhere--at home, in the office or other places of work. 
For this reason everyone should know and apply the methods recommended 

by the experts, or as DEI advertises them in its timely campaign for 
saving electric energy. This, moreover, was DEI's target and message 

in this year's Salonica Fair--a message which is epigrammatically described 
in the slogan "Saving Energy in Theory and Practice." It is a message which 
springs from the necessity of the present conditions in our cour«ay and 
which contributes to the overall efforts being exerted to cope decisively 
with this colossal energy problem. 


4 


DEI] has teken care to project in a simple and demonstrative way the 
national need to save energy, and thousands of visitors /to its pavilion/ 














have become aware of the fact that they too can easily and practically 
become crusaders in a campaign which will benefit the public as a whole 
and each individual separately. 


Even when a house is built all the vactors which help save energy 
taken into consideration. There are one thousand and one ways 
energy saving by installing the proper lighting in the of 
[commercial] rooms in general. Also considerable energy saving can be 
achieved at home by consulting the descriptive sketches included in the 
DEI brochures which have been distributed by the thousands. These 


Here are some of the slogans in the brochures: "Cut down air conditioning. 


Do not leave the TV set on if you aren't watching it. The heating appliances 
should be used only when it is absalutely necessary since they consumes more 
electricity than any other electrical unit. Use the elevator only to go 


to top floors. Use the proper cooking utencil on the corresponding burner 
of the electric range." 
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COUNTHY SECTION GREECE 


PENDELI QUARRIES FORCED TO CLOSE DOWN 
Athens I KATHIMERINI in Greek 7-6 Oct 79 p 12 
{Article by M. Karavia/ 


fext/ The Pendeli quarries were shut down with « law voted in 1977. 
Better late than never," says a proverb. Unfortunately for Pendeli this 
"late" coincides with a total destruction. The mountain from whose gute 
the Parthenon marbles came--and we refer to the almost transparent, all- 
white marble the likes of which does not exist anywhere in the world--has 


rich the few who had the right to quarry. The strange thing is that this 
marble has disappeared completely since t 
shut down the quarries--since the time the 

deadline to gather their equipment and move out. During this 180-day 
period the best marble on earth was blown into t 

charges and its pieces strewn in the nearby lots. "Let it stay there...j* 
said the clever ones. 


. 
é 


Even today oversized clmnks of white marble remain in the nearby area. 
Who will claim them? Only those who have left he large 
natural storage space. Trucks, cranes, a whole expensive procedure is 
needed to remove them. "Sometime they will be put to good use," the 
masters of the mountain are saying. Ari this "some be 
in coming. The white marble is being sold today at 25,000 drachmas per 
cubic meter, and indeed it has become rare. 


Waste and Destraction 


clear: "If you are one 
ere not going to get any information out of us. 


We journalists, however, should not for a moment turn our eyes 
the mountain. The quarries are closed. But the profiteers lie in wait, 
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Moreover, no “information” is needed. The journey to the r-untain, the 
tour from one quarry to the other, reveal the milti 

flesh of the mountain as it is seen from the top of a crater many meters 
deep. Trucks heavily loaded with marble are the 
the persons one * 


dubious ones, are still existing as far as the mountain is concerned, just 
as are the plans for reopening the quarries and assigning them to 
French compary. 


s0me 
The “godfathers" with their Landrovers, their lowered straw hate and black 
glasses are still patrolling the area and they keep on negotiating. Despite 
the fact that only two factories are i end 
in the process lifting clouds of white dust over 
despite the existence of the law and despite the 
anything can happen since Pendeli has not yet been proclaimed a “national 
park" as it should have been long ago, and since--unbelievable yet true-- 
it is still private property. 


The whole mountain front, the side, that is, that faces Athens, is church 
property. More specifically, it belongs to the Petrakis Monastery. How, 
when and in what way the mountain became the monastery's property is another, 
very old story. What is important now is that the monks, who naturally were 
not in a position to go into quarrying themselves, have signed long-term 
contracts with private individuals, contracts which do not include a 
provision for the protection of this unique material, this sesthetic 
treasure that is the Pendeli marble. 


Ancient Wise Ways 


Ancient quarries existed everywhere and our ingenious forefathers have left 
us indelible signs on the mountain of 

the ancient quarries of Paros, for instance, the 
was only 3 meters wide. The ancient quarry techni 
the way today's artist sculptures his statues. And he slowly cut away 
the mass of marble without abusing the precious material which, hard as 
it may have been, never ceases to be living matter. He cut away the 


here and there in Penéu1i. They used to drive wet wood 
marble cracks. As ‘ae wedges swelled the marble was split ite veins 
of 











No ons, of course, will be sorry if the marble goes out of use as a 

construction material. Moreover, it is not practical for such jobs--it 

gets dirty easily and is worn out when used for steps and hallways. What 
the 


is important--especially in Greece where sculpture was born--is that 
white Pendeli marble is not at the disposal of artists. Those 
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ig also white but it is harder md often has green streaks which create 
urpleasant impressions in a work of art. An exclusive role then can be 
given to the Pendeli marble--a role that could resurrect Pendeli: give it 
to the artists, give them the whole area and the remaining marble. The 
misuse of the mountain in recent years broken the ground for new 
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COUNTRY SECTION ITALY 


PCI'S STAND ON PRAGUE DISSIDENT TRIALS 
Pajetta interview 
LD050927 Milan L*UNITA in Italian 24 Oct 79 p 16 LD 


[Unattributed report on PCI Directorate member Gian Carlo Pajetta interview 
with LA REPUBBLICA 23 October: "“Pajetta's Remarks") 


[Text] Rome--In connection with the Prague trial, Gian Carlo Pajetta states 
in an interview published by LA REPUBBLICA yesterday: "We Italian commu- 
nists do not legitimize a legislation whereby dissidence or infringements 

of a political nature are branded as acts of espionage or even as complicity 
with the aggressive plane of other powers. Unfortunately," Pajetta con- 
tinues, “errors, violations of solemn human rights and even misdeeds are 
neither new nor isolated, «vn where production relations have changed and 
where there are no justifications- if we can call them thst--connected with 
the defense of privileges, the right to property, the quest for profit and 
the requirements of exploitation, " 


Pajetta told the interviewer, who asked him whether laws such as the cur- 
rent law in Czechoslovakia on which the trial is based do not harm social- 
ism, that “millions of men, women and young people throughout the world 
believe that socialism should be, or hope that it can be, a solution to 

the crisis--not only economic and social but also moral--which is shaking 
capitalist society. I do not believe that acts such as the ones which have 
been and are being committed in Prague will encourage them in their activity 
and their hope." 


In answer to the question whether the law on whose basis the Prague trial 
is being judged is a socialist law, Pajetta replies: “Even the Catholics 
who burned the Protestants or the Protestants who burned the Catholics 
declared themselves Christians. They would have been profoundly convinced 
that they were." 


Pajetta ends the interview by saying: “In Czechoslovakia the fundamental 
problems have not been resolved and therefore it is deemed necessary to 
govern with coercive methods and to threaten more of them, to maintain a 
situation of relative equilibrium which might otherwise be seriously upset.” 
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PCI Communique 
LD050925 Milan L‘UNITA in Italian 25 Oct 79 p 1 LD 


[Apparent text of PCI Secretariat 24 October communique: “'Stri-:t Conden- 
nation’ of Prague Sentence From PCI"] 


[Text] Rome--The PCI released the following communique on the Prague 
trial yesterday: 


The trial of the Czechoslovak citizens accused of subversion and the sen- 
tences inflicted on them there are grave and inadmissible facts. 


The PCI expresses its most strict condemnation of the conduct of the Prague 
public authorities and of every form of administrative and penal persecu- 
tion of the free expression of ideas, criticism and political dissent. 


The PCI, im accordance with its principled positions, stresses the need for 
the observance of citizens’ freedoms and political democracy, in all situa- 
tions, and stresses that violations and breaches in this field, occurring 
in countries which have freed themselves from capitalist exploitation, in- 
flict serious damage on the image and ideals of socialism in the world. 


The PCI trusts that the Czechoslovak authorities will heed the criticinvms 
and requests which have come from so many sides and abandon at last all 
practices violating democratic principles. 


CSO: 3104 


124 














COUNTRY SECTION TTALY 


*L'UNITA’ REPORTS BERLINGUE? MILAN SPEECH ON PCI STRAYTECY 
LD 71139 Rome L'UNITA in Italian 28 Oct 79 pp 1, 18 LD 


[Report by Ugo Baduel on PCI Secretary General Enrico Berlinguer 27 October 
speech in Milan: “Country Needs Stronger PCI"] 


[Excerpt] Milan--Only a party such as ours, Berlinguer said, can rebuild 
trust--trust in a form of socialism which, as we conceive it, is very dif- 
ferent from the kind already realized in several countries, but one which 
we consider possible and the only specific hope for the future. And it is 
thus--because of its desire to transform existing society and to transcend 
the narrow limitations of capitalism--that we consider our party "different 
from the rest, potentially capable of a greater force of attraction and 
greater motivation than the others. 


Now--after the termination of whatever solidarity was created after the 

3 June elections, in which the PCI suffered considerable losses--our pre- 
dictions are coming true. That is, the PCI's losses have led to a deter- 
ioration of the situation in all fields. There is considerable uncertainty 
in the political situation; we are faced with a government with no sense 
of direction, with no authority, unable to look ahead and plan ahead and 
with gloomy prospects in the economy and in an increasingly fragmented 
social situation, 


All this, Berlinguer added, in an international framework which is <‘eter- 
iorating on all levels. Having pointed to the PCI's positions on the 
ipcernational issues (particularly its correct and wise position on the 
“Euromissiles," for which the Italian communists want any authorization 
to deploy new weapons--especially dangerous because of the impossibility 
of monitoring them--to be preceded by negotiations aimed at verifying the 
present arms situation and a balanced reduction), Berlinguer discussed 
domestic policy issues. We are, he said, waging our battles from the 
opposition and along a critical line of attack on the present government, 
but also putting forward our ow cositive proposal for making the country 
governable, namely a national wnity government. Of course we are not 
proposing this solution because we are greedy for ministerial posts, and 
whoever knows us is well aware of this. We are proposing it because we 


125 





are aware that it is not entirely true that one can exert as much influence 
from opposition as one can from the government (Berlinguer was ansvering 
here the arguments raised in a speech made at the section meeting). From 
opposition 4 party such as ours can of course influence decisions a great 
deal, but always within certain limits, and the issue of government and 
participation in real power is still a decisive one (though ve are not 
lapsing into false hopes regarding the “control room,” but thinking con- 
stantly of a firm link between government initiatives and pressure from 
the masses). Without a government change (which is not close at hand, 
perhaps, but nonetheless necessary) we cannot of course consider develop- 
ing our austerity policy, whose lofty objective is not only to repair the 
damage done to the country, but to introduce elements of thorough change 
into society, to change the quality of life. 


The starting point for such a plan lies in the realization of greater left- 
wing unity, and this was the point of the recent meeting between ourselves 
and the socialist comrades. Leftwing unity must produce political initia- 
tives which can mobilize great masses of people throughout the country, 

and bring about real changes in the balance of forces. This is the point 
of the rapprochement with the Christian Democratic Party [DC]. Do we 
perhaps have in mind a rapprochement with the DC as it is now? Certainly 
not. Our initiative must lead to changes within the DC itself. We will 
certainly not wait passively for these changes to take place, nor will we 
allow ourselves to be led astray into unconstructive games. 


Next Berlinguer discussed the recent meeting between the PCI and DC dele- 
gations on the topics of the so-called “institutional reform," It became 
quite clear on that occasion, we said, that the DC was aiming to lure 

us into an unending series of meetings of political delegations and experts 
involving all the parties of the old majority. We replied quite clearly 

as follows: If it is a matter of tackling a number of problems concerning 
the functioning of the institutions--problems which are indeed very pressing-- 
then very well, let every party prepare its proposals and bring them to 
Parliament where they can be discussed openly with a view to reaching useful 
unitary solutions. If, on the other hand, the intention behind these in- 
direct routes is t. resume the entire discussion of the overall program, 
including economic and social issues, while evading the central problem 

of the political guarantees of its implementation, then we repeat that we 
do not approve. 


Indeed, we have already discussed programs at ‘ength in the past; we hav: 
formed majorities--on those same programs--whivh have also borne positive 
fruit, but experience teaches us that eventually, especially when the more 
innovative points in those programs are reached, the DC becomes recalcitrant 
and countless defaults and delays occur--in other words, that a majority 

is insufficient and that one must govern together to implement a joint 


program. 
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COUNTRY SECTION ITALY 


BRIEFS 


PCI CC MESSAGE TO CPSU--Rome--On the occasion of the 7 November anniversary 
the PCI Central Committee has sent the CPSU Central Committee the following 
message: Dear comrades, on the day of the 62d anniversary of the October 
socialist revolution we are pleased to convey, through you, the Italian 
communists’ cordis! and fraternal greetings to the communists, workers and 
peoples of the USSR. Our greeting goes hand in hand with wishes for best 
success in realizing the objectives which you have set yourselves and in 

the further development of Soviet society and the attainment of better 
living standards for all its citizens. On this occasion we wish to confirm 
our desire to work for an intensification and expansion of relations between 
our peoples, to mutual advantage and in the more general interests of de- 
tente and peace in Furvspe and throughout the world. We also wish to confirm 
our wish for the development of the friendly relativuns which exist between 
our parties, within respect for mv*ual autonomy and in the spirit of inter- 
national solidarity. [Text] [LDO91019 Rome L'UNITA in Italian 7 Nov 79 

p 1 LD) 
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COUNTRY SECTION NETHERLANDS 


NEW SECOND CHAMBER CHY.IRMAN DOLMAN INTERVIEWED 
Amsterdam ELSEVIERS MAGAZINE in Dutch 29 Sep 79 pp 154-161 


[Report on interview by Alice Oppenheim: “New Chairman Dolman: ‘If Necessary, 
I Can Badger Provocatively,'"; passages in slantlines printed in italics/ 


[Text] Ice-cold passion. That characterization was 
ascribed to PvdA [Labor Party) politician Dolman when he 
succeeded Vondeling as chairman of the chamber. “I 
rather liked that term with respect to my political 
performance,” says the new chairman in an interview 
with Alice Oppenheim. Behind the bold approach, for 
that matter, hides a too-little used acting talent. 


In the nice but coldly antique chairman's chamber he looks like s Leiden 
student who has to take an important exam in a few moments. He might be 
called at any moment. His welcome is so formal that candor becomes constraint. 
The new chairman of the second chamber is not a “nice fellow.” “How do you 
process the questions and such that you thought up beforehand in this inter- 
view? You must not forget chat, it seems to me. Especially what you your- 
self think and find.” 


When 5 minutes later we walk through the Binnenhof to the Corona Restaurant on 
the Buitenhof, he walks as if he were dressed in a toga. His grey-blue suit 
looks good on him. He is 44 years old, but from behind he still looks like 
that student because the back of his head is somewhat Dennis-the-menace-like. 
At the table the atmosphere remains formal, but not cold. “Essentially,” he 
says absentmindedly,” I will order the same thing you do. Of course I do 
care to some extent. I want to be able to say no, thus in that case I 
» « « but I am not a gourmet who is looking for something very special 
knowledgeable in that respect. Moreover, you probably eat more when you 
out than I do. My wife is very home-loviyg, and rather likes to be 
fuss over. But to organize something herself, to go out together downtow, 
no, she does not find that too interesting... . I myself wouldn't mind 
once in a while. To go to the theater together, etc. But when I spend an 
evening with her once in a while, she is slready happy enows that | ap 
at home.” 
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Silence, but he does look at the menu for a moment. “Fish? Always good in 
The Hague.“ When the weiter comes he passes on the orders and lingeringly 
Aances over the other dishes. Then he calls out decisively: “Yes, regular 
for me too, without the sauce.” The waiter says enticingly: “a little glass 
of wine?” “Yes,” Dolman nods immediately. The headwaiter guesses: “Chablis?” 
The answer again comes immediately: “Yes, and make it a big Dottle, then we 
won’t run out.” The taperecorder is turned on for the voice test. "Yes, 
they say that my voice is even higher than that of Andriessen. I don’t know 
what the reason is, but I*ve sometimes thought that I sang too much when ay 
voice was changing. Loud singing in the shower. Singing along in the 

St. Matthew's Passion at the piano. Something was forced then I think, 
because I did not inherit this sound.” He clears his throat; he has cold 
eyes. “One doesn't hear it oneself; it sounds heavier in may head. I's 
always startled when I hear it [played] back: Oh, that's I.” But he does 
indeed have that voice; it’s more the shock of: it is not so nice. “I used 
to like acting when I was a student. A senior good-naturedly warned me... 
it’s really a shame that you didn't act in the period of the silent movies.” 
A little thawed, he says: “I really acted quite well, but things always 
snapped on the voice test.” As if encouraging himself, he says: “Oh well, 

it does suit my lean figure, doesn’t it? It would have been awkward if I 
had wanted to be a populist politician, someone who had to depend on public 
performance. But I am not that type, also for other reasons. If you want 
to reason objectively, reservedly and business-like, you’re not attracted 
toward populism. 


With the wineglass loosely in one hand, the other hand loosely in the thick, 
blond hair, he explains: “I think it is very strenuous to be a populist poli- 
tician. To address auditoriums every night, to give interviews. A lot of 
personal mail. Very little family life. That type of political life becomes 
rather tiresome after a while. Repeating, again and again confirming 4@ cer- 
tain image, respectively artificially creating it. Always worrying about the 
question of how one should react to the events of the day. How do things go? 
Oh, all that would annoy me rapidly. No, everything goes much more sensibly 
the way I've done it in the past years, and I feel fine this way. Of course 
it is rather pleasant to see a photo of yourself in the paper, and you could 
sayt “He sees that he cannot attain it, oo he Goven"t aapize to it. But I 
believe that what I say holds true... . .” 


By nature Dolman does not have a sunny appearance. On television he often 
looks a little /dour/ and he says what he has to say so tartly that many 
a man who isn’t really anticipating his political commentary is somewhat 
startled, or simply gets a fright. 


Sitting at the other side of a restaurant table that appearance remains dis- 
couragingly reserved for the time being, but that dourness could have been 
worse. “When I was nominated chairman by the parliamentary group, Chavannes 
wrote in the NRC [New Rotterdam Newspaper]: /“ice-cold passion./ And I rather 
liked that term with respect to my political performance.” Dolman knows 

long passages from that interview by heart, quotes from them and (hen says: 
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“But politics often demands extreme tartness."” He sighs, and says about 

5 times in exactly the same manner Den Uyl does its yes, yes, yes and then 
adds: “At times I tremble on my legs. One mustn‘t give in to that. Actual- 
ly, I*m rather emotional. /Not often, but it does happen. / And that has 
nothing to do with a cracking voice or with hand gestures, but rather with 
intensity. But it also has happened to me that after making a point at 

the lectern, I returned to the bench and Ed van Thijn asked mes Were you 
serious? When I make a point it is more because [I enjoy it rather than 
because I am really angry. When I am really angry I control myself and 
become ice-cold. And not only in politics.” Haya van Someren said in an 
interviews "The current political debates are the earlier cockfights.” Dolman 
nods contently and says in a cracking voice: “I have no desire whatsoever to 
change that. In fact, those moments of ice-cold passion give me the greatest 
satisfaction. I experience them as high points.” He stutters a little. 
“Effect? No, perhaps not, but that is not the most important thing at such 
a moment. Then one thinks that the other person is unfair, plays tricks, 
does not respond to arguments .. . Possibly indignation enters into it al- 
so, but it is certainly also the desire to come out on top in a discussion, 
not because of machismo or electoral aspects, but because that other person 
is hitting you below the belt.” 


Dolman admits that as to performance and choice of words he has a lot on his 
side to hit others below the belt. "Yes, but one doesn't know that. I try 

to avoid it, but it does indeed happen sometimes that someone is hurt by ay 
words. Not often, I try to avoid it. A sort of escalation is included in any 
debate. If others have a nasty debate together, I get an amused reaction; 
curious, isn't it? I can*t get angry about others being hurt. Then I get, 
what do you call it, empathy, and sometimes also the impulse to help someone. 
As a spectator it is also a sort of theater, God's theater. . . they’re kil- 
ling each other, that’s interesting.” 


The hair on the back of his head is standing straight up: /"“If necessary, lI 
can even badger provocatively,"/ he says proudly. “Here in the Netherlands 
debate is not considered an Art; people don't like it. But there are some who 
do it admirably .. . Ed van Thijn, Henk Koning .. . I think it’s great. 
Annelien Kappeyne has her very own style. She's about the only one who can get 
away with saying Your Excellency in a very nasty manner... ‘I don’t think I 
understand at all what you're saying, your Excellency,’ she says then.” He 
smiles, imitating excellently. It is indeed a pity, that voice problem. 


Dick Dolman is from Empe, a village near Zutphen. It is not surprising that 
both his parents used to be educators. “Yes, father was the head of a public 
elementary school. I've been told often enough that it is noticeable. And 

on top of that I am an only child, and I've also heard often enough that that 
is noticeable also. A certain conceitedness. Yes, that’s what they say...” 
In student-like terms, his eyes almost friendly, he says: “It was very pleasant 
there. I was in my father's class and also called him father. It happened 
very rarely that one thought I was being favored." 
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He must almost certainly have been the Brightest Little Boy in class. His 
hands and head continue to be occupied with the fish. Emptying his mouth... 
and: “Yes, I was, but I hope it was not in an arrogant sense, but factually. 
Yes, I can’t help it. Although... at the beginning I was smart, A's and 
B*s. But on my final exam I had more C*s. I was a steady worker though, and 
failing was never a real danger. I was always ambitious to do it correctly, 
to be ready on time, not to rush through and to prepare in advance.” He 
crackles mockingly: “So, good, now I have finished not only tomorrow's home- 
work, but that for the day after tomorrow also. That provides elbow room. . 
doesn't it?” 


In a normal tone again, he says: “And I have always preserved that character- 
istic. As I used to be... fair, diligent ... I hope my two children are 
that too.” On a certain question, he answers: "Yes, that's what it looks 
like. My son has it even a little stronger than I do. He has been in high 
school for just 3 weeks now and for the first few weeks he was very tense. ." 


There is a little glimmer in his eyes and a little twitch around the mouth. 
/"Am I loosening up a bit?/ Yes, that*s what I thought, yes, yes, a little. 
You wanted to come and visit us at home, but I decided against that, in con- 
sultation with my wife. At home we have a family language, and there are 
certain things only the four of us understand. Words which are incomprehen- 
sible to others, which have had second meanings for a long time. I am always 
a little rigid at the beginning, also at a party. But when there are nice 
people I have a very good time.” 


In the Corona hotel also they had the unholy idea to draw up an accoustical 
screen; a whining tango is followed by a pop version of ballet music. 
"That's Tchaikovskiy," says Dolman absent-mindedly, because he is being 
distracted, and afterward: “Unsure of myself? No, not very often. Perhaps 
I should offer my excuses for that, ironically speaking, of course. But I 
think that some people would find such a statement conceited, thus I'll 
simply say it in this interview. That*s the way it goes in the Netherlands. 
I hope I do not make a conceited impression.” 


He does. So what? “Yes, so what... . again, that is also true. Actually 
I feel very content and well-balanced. Publicly things have turned out Q.K., 
haven't they? Two years ago, entirely unexpectedly, I was about to be kicked 
out of the chamber for rather non-political reasons. Fortunately it was sol- 
ved within a few weeks, but it was difficult for a little while. The chair- 
manship also came through. I felt rather triumphant and happy when I became 
chairman. Did you expect me to say that?” 


Yes, that was indeed the expectation. When someone gets what he wants that is 
nice, a piece of good fortune. Dolman assents, closes up a little, but does 
say: “Perhaps I look so rigid during the first contacts because I was an only 
child, because in any event I didn’t have a sister. By asking me now what has 
worked against me, you are establishing a fact. I don't think it left me with 
a trauma. 
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“And it really never caused me great difficulties; it never caused me sleep- 
less nights . . .” Momentarily he does not make sense, looks a little help- 
less and therefore pleasant. “There was a little problem, a very little one. 
Earlier I did not find it easy to make contacts with women. It was not as if 
I were waiting to see how things turned out or as if I tried all sorts of 
things, no, for a long time it was not easy to establish that type of intimate 
contacts. I was too serious right away, wanting to marry right away. Too 
idealistic in a certain sense. /Now I know that also profound human contacts 
start with something superficial; I didn't realize that too well at the 
time./ mowever, that is the way it went with my wife also, and it succeeded 
after all. Looking back, I can only be elated about the result, but earlier, 
during those moments, it was a little problem, whew. My marriage is good, 
couldn't te better.” 


Only 44 years old and already chairman of the chamber. Primarily a sitter 
[pun]. Dolman again tosses his hair and for a moment he looks as if he has 
just returned from the hockey field. "I think that at some time I will become 
restless and I do not see this as a final post. After 5 years of being the 
spokesman for finances in the parliamentary fraction, I wanted something dif- 
ferent. One has his own little hobby-horses, but one cannot ride them for- 
ever, thus one tries something new. One hasn't lost interest in politics, 
but one would like to play something different on that stage. Just as an 
actor wants something different after 200 performances. If the second 

Den Uyl cabinet had come about, I would have had the public health post. 

But that didn’t happen. To be frank, already at that time the thought was in 
my mind that perhaps it would be nice to become chairman of the chamber. In 
"81 of course. And then you start making plans for yourself .. . first this 
- « « then that, you fill that in for yourself.” 





When Dolman became chairman, Harry van Wijnen wrote in HET PAROOL: “Vondeling 
always closed the chamber at 11 pm, but now things will be different, because 
Dolman is a known burner of the midnight oi11." "No," says Dolman indulgently, 
"I've never been that and I never will become that; I cannot take that phys- 
ically. If I stay up through the night, I am not human the next day, and I 
need 48 hours to recuperate. Alcohol definitely doesn’t agree with me either; 
I rather like it, but no... . it is not good for me.” 


After his student days Dolman became a civil servant. First he was in public 
health, Later in economic affairs. “Preparing for politics, I'd like to add 
immediately, because I already wanted to go into politics when I was 16. 
That's why I studied economics. Economic studies are directed more toward 


general public developments than law is.” 


Father and mother Dolman are liberal-protestant. Dick left the church when 
he was 16. “From my firm conviction and without problems with the family. 
I never had deeply religious feelings: getting into mischief and then being 
afraid God sees you. When I was 16, I was in a camp in the United States 
for 2 months with boys from many different countries and with different 
religions. At that time I became aware that there was no special belief 

. « » Afterward I developed serious objections to Christianity - - the 
apostolic aspect of Christianity: I am the Way, the Truth and the Life. 
Many Christians don’t take Christianity serious enough; they identify 
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religion too much wit’ the first and second commandments. But that is not 
what it is, there is an entire dogma behind it. To conquer the world, without 
violence it is true, but with thoughts and dogmas, I find extremely preten- 
tious." He looks up and shoots out with a high voice: “Socialism also? How 
did you get that idea? To the extent there is a current in socialism which 
wants that, 1 have the same objections to it. As a member of a party you can- 
not expect to be friends with everyone and to get along, in a manner of 
speaking, with tae whole world. The difference between the church and a 
political party is that the church is a community of ideas and a party is 

@ community of goals. /I also have objections to the existence of a 
declaration of policy./ I dom‘'t participate in that, I always find it 
presumptious to expect that a national party which has 35 percent and strives 
for 45 percent can be based on common principles, and this has deep meaning 
for me. The principles are too personal for that. I think it's already good 
enough if every 4 years one succeeds in drawing up an election platform. Com 
promises have to be made for that. You don't make compromises with a 
principle. You can hope that you share your principles with your spouse, 

and even that is not possible 100 percent.” 


He starts to resemble that poisonous frog from the TV again. Then he sudden- 
ly says very calmly from his high, proud head: “I am a socialist because I 
think that there are still millions of people in this country who are not 
doing well, certainly not in a relative sense. That which is unjust is not 
the absolute standard of living of the lowest-paid, but the feeling of 
prosperity in relation to one’s neighbor. In the Netherlands also, prosperity 
differences in money, in spending opportunities, in authority, and in social 
freedom, are still completely intolerable and distorted. Not defensible in 
any manner. Thus you have to do something about it. I have a great emotion- 
al aversion to people who are well-off and to the manner they show their 
haughtiness. But I agree with you that one must not be sentimental about 
people who are not so well-off. For well-off is indeed a relative concept. 
The weaker elements in society .. . that is a conceited term. There's 
something hypocritical in it. Lord, I thank Thee that I am not weak. You 
cannot agree with the manner in which the PvdA people are drawing votes, but 
someone who is really interested in politics should overlook tiat. He should 
look at the content, not at the form. I admit that very many voters don't 
get to that any longer because the politicians are forced to give more at- 
tention to form and rhetoric than isadmissible." It is quiet, after all 
those words. “Well,” he says, "I am happy that I am allowed to discuss 
politics also,” and he empties his glass of prosperity in one immodest gulp. 
He is absolutely unaware of the fact that also he radiates tiie conceitedness 
which so often surrounds people who are well-off. That conceitedness for 
which he has such an emotional disgust. 


After 4 weeks of the chairmanship there is nothing much concrete to report 
on the new job. Receptions and ambassadors which “so far" are rather fun. 
The 200 written chamber questions he has seen and which annoy him sometimes 
because they are composed in very bad Dutch, often verbose, sometimes even 
unintelligible. The contacts with members of the chamber and parliamentary 
chairmen are convivial. "A little visiting here and there. I really have 


my nose right in it now.” 
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I think that there ought to be fewer members of the chamber. We would get 
things done just as well with around 100/120 people. The electoral threshold 
would be a little lower. There would be two or three fewer parliamentary 
groups, and three or four large and medium-sized parliamentary groups would 
remain. And then, there is a specialist for every department. Currently 
there are two for every large parliamentary group. Do you think that those 
two divide matters up mutually? Indeed no, both of them read great stacks 
of mail and papers. Not from a point of view of rivalry, but that's the 
way it’s done. Further, the first chamber has to go; I am only mentioning 
it for the sake of completeness, because I know it won't happen anyway. 
They thwart the second chamber much more often than one thinks, I don't 
like that; the first chamber should not again give a political judgment.” 


On Lubbers: “I believe,” says Dolman, “that he is doing it in a very 
enthusiastic- and not unskilled manner. It is possible that he is self- 
effacing, but I nevertheless have the impression that he is rather enjoying 
everything. I would never have thought that. In the morning he is often 
the first one present in the building, at 8 am or 8:30 am already. And 
organizing in that parliamentary group with those blood-groups is not simple. 
He does it with much less of a personal cachet than Den Uyl. The latter had 
been gone but 2 weeks, and promptly things went much better organizational- 
ly. As parliamentary group chairman, Van Thijn is better. But when it is 

a matter of performing in the chamber, Den Uyl has much more self-control 
than Lubbers. At times Lubbers acts very emotionally. Just before the 
Easter recess he again jumped out of his skin with rage all of a sudden, 
without motives in my opinion. But then, it only lasts for a little while. 
Rietkerk is not trying to get into the limelight. I think he is not being 
treated too kindly by some (may “some” read this). He is very honest, and 
admits that a political opponent is right if that is so. Joop [Den Uyl ] 
finds that difficult to do; he simply grins a little then, while Rietkerk 
simply acquiesces. But he is terribly dry, you know. He never tries to 
embellish a story. [Perhaps he doesn’t know how." ] 


Dolman looks unmoved, doesn't excuse anything. He says things the way they 
are. Their things, actually. 


Dolman‘s subconsciousness is of a more complicated make-up than his reserved 
approach suggests. During the day everything is under control, but at night 
things go wrong sometimes: “I have two permanent dreams, more or less night- 
marish. Although I don't wake up bathed in perspiration, I am rather happy 
to wake up. The first dream is that I have to take the final high school 
exam, and I discover that I have neglected my Greek for 4 years. And now 

I have to make up that Greek in 1 week, which is not possible, of course. 
The second dream is actually pretty much the same. A doctoral candidate 

in economics, and another 6 exams to go in 3 weeks... it is inconprehen- 
sible why I keep on dreaming that, for, as I already said, I have never been 
pressed for time and I never got to an exam at the last moment. But the 
frequency is decreasing, thank goodness .. . Say, how about using first 
names from now on?" 


8700 
CSO: 3105 


134 








COUNTRY SECTION PORTUGAL 


MARIO SOARES ON ELECTIONS, OTHER PARTIES 
Lisbon EXPRESSO in Portuguese 20 Oct 79 pp 22R-23R 


{Interview with Socialist Party Secretary General Mario Soares, by Maria 
Joao Avilez; date and place not given] 


[Excerpt] [Soares] These elections are very important. Do not doubt it. 
[Question] Are they much more difficult for you than in previous years? 


He does not reply directly and begins to assail the Democratic Alliance which, 
in the event of victory, “will open the door to enormous instability in all 
sectors of national life." 


[Question] Very well, but where would we be headed? 


We would be headed into the catastrophic picture he draws of a possible 
victory by the Democratic Alliance... 


[Answer] "I am going to explain something to you. I visited five districts 
this weekend and I return very encouraged, The rural population, tradition- 
ally dominated by bosses, is not going to want to lose its rights and 
privileges which, though very small, were achieved by them. Look, the 
people understand these things; they are not going to let themselves be 
deceived." 


Soares is really confident that "no one is going to let himself be deceived," 
which in his opinion "only shows that the people are intelligent and under- 
stand that almost everything is wrong in the Democratic Alliance.” Like 
himself, who hastens to enumerate those errors one by one: 


"In case of victory, the AD will change the whole present system--and it 
was Dr Sa Carneiro who said so. They will change the election law, which 
will immediately give them more influence because of a new arrangement of 
the country; they will revoke the principal economic and social laws, over- 
turning the nationalizations and imposing only private banking; they will 
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revoke the law on the General Bases of Agrarian Reform which, it should 

not be forgotten, the Social Democratic Party voted in parliament; the law 
that delimits the public and private sector; the law-framework of the 
referendum through which they will modify the constitution without respecting 
the rules of constitutional reform; the..." 


[Question] If the PS wins, it will not change hardly anything? 


[Answer] “That's not the point"--he becomes # little irritated--"Of course, 
it is necessary to change many things but that should be done within the 
existing context." 


[Question] I have an idea that you once said that this constitution dees 
not please you at all. 


[Answer] "No. I have never considered it a last ditch. I am in favor 

of respect for the constitution. You must be confused. And how about Dr 
Sa Carneiro? Do you remember what he said? That this constitution was the 
most social-democratic constitution in the world.” 


But he did not drop the subject and again assails the AD: 


"The logic of the present system immediately leads to a confrontation with 
the president. Have you ever seen what it is for a parliament to vote laws 
that the president of the republic later is distressed to promulgate? Two 
blocs engaged in struggle lead irreversibly to great instability. Not to 
mention the agitation in the world of labor,” Soares insists ever more 
strongly, and is alarmed about the "capitalists." 


"It is for all of that that I think that the great economic interests that 
are behind the AD are committing a fatal error. Which once again confirms 
that the upper class is not yet used to the sophisticated struggle of the 
pluralist Democracies but are nostalgic for Salazarist protectioniss=.” 


He looks at me from his big chair: "Did you write that down?” 
[Question] Which are those economic interests? 


[Answer] Well, they range from some of the old economic groups to others 
that are being created now or are improving their organization. 


[Question] Do you recall how in 1976 those and other economic groups in 
one way or another opted for you? Why do they not repeat it now? 


[Answer] Ah, because I am of the people. I ama socialist. My plan bene- 
fits the world of labor. In 1976? There are historic times, particular 
moments when all rally around whoever can best protect them. That was the 
time of the communist threat. 
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[Question] The communist threat was in 1975 and I am talking to you about 
the time of your First Government, when you had practically the whole 
country in your hand. About your government that fell as the result of the 
approval of a motion of censure in the parliament. What makes you think 
that it will be better now? 


[Answer] The measures the socialist government took are beginning to loom 
now. In my opinion, our plan is the only consist<at one for the develop- 
ment of Portuguese society without confrontation or violence. 


[Question] But that is not what I asked you. Simply, what makes you think 
that if it returns, it will be better than the others? Or better than what 
it already was. 


He gets up and begins to pace back and forth in the little office. 


[Answer] Well, all the governments that succeeded us used largely the 
programs and the course opened up by the PS. And when we look back objec- 
tively and remember the chaos of 1976, perhaps people will recognize that 
they owe much to the PS. And besides, the Socialist Party is the right to 
freedom. Do you know that that is going to be our slogan? 


A Good Score? Of Course, It Is Possible 


In a better mood, he sits down again, crosses his legs and speaks now about 
election results, if possible, with even more optimisn. 


[Answer] “A good score? Of course, it is possible." He even seems to 
find it a strange question. “We can even increase, rising slightly. Drop? 
Yes, of course, but it will be a small decline, which will only confirs 
popular confidence in the PS.” 


More seriously: "The thing is that if we drop below 30, the alliance 
wins. But I am convinced that many leftists not affiliated with the PS 
are going to be obliged to vote for us. At the same time, that will also 
occur with a large part of the electorate of the center abandoned by the 
PSD. As you can see, it is not a matter of optimism but of reality. The 
reality of things.” 


[Question] How do you explain, or rather, how do you justify to yourself 
the fact that people whom you classify as democrats such as Sa Carneiro 
and Freitas do Amaral are engaged in what you “consider completely wrong.” 


[Answer] I consider them democrats, yes, but what is happening is that the 
AD has a dynamic of its own. Except for the outcasts of the newspaper A 
RUA, all of the extreme right is actively supporting the conservative bloc. 
That has a sociological force that transcends the intentions, which I want 
to believe are not antidemocratic, of Sa Carneiro, Freitas do Amaral, 
Ribeiro Teles or Balsemao. We have seen the extreme right use personalities 
which it later drops. It happened with Eanes. The same thing is going to 
happen with Sa Carneiro. 
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[Question] It is? 


He does not reply. I get the feeling that he is far from underestimating 

Sa Carneiro. Without ever displaying hostility toward him, he, nevertheless, 
does not disguise the fact that he is not very pleased that a possible 
political partner of his--by far the most probable in the current political 
context--has fled from him in this vay "into the arms of the extreme right,” 
as he says. 


A Big Kettle of Fish 


[Answer] As far as I am concerned, the explanation of Sa Carneiro's having 
accepted that bloc--which furthermore, he only apparently heads--lies 

in the fact that he recognized that his party has become very small, having 
beer, abandoned by the most able personalities. I even believe that he 
agreed to the joint lists to camouflage the absence of people of quality 

to present as standard-bearers of the party. Thai is what leads him to 
have to resort to the poor reformers... Did you write poor? 


[Answer] I wrote poor. 
[Answer] ...who will give him many headaches. 


[Question] Why? 


[Answer] Because they used Sa Carneiro now as they used the PS in 1976 
and Eanes in 1977. The headaches will come when they, in turn, abandon 
Sa Carneiro due to opportunistic interests. 


[Question] Who are the poor reformers? 


He says quickly: "I am only speaking of the five who are going on the 
lists" 


[Question] But the others... 


With a magnanimous gesture: "But who knows, Dr Medeiros terreira, for 
example, in the town of Mioes where I was yesterday. 


[Question] And the group of personalities who are said to be going to sign 
a manifesto of support for the AD? Do you also include that group in a 
combination of opportunists? 


[Answer] No. Those retrogressed and today represent what in Europe is 
called the “intelligent right.” Put a parenthesis in there and write that, 
in my opinion, that right is not very intelligent. But be that as it may, 
there were some of them who were dazzled by well-thinking high society, 

by economic interests, who today cannot bear the legitimate demands of 

the workers..." 
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[Question] Who, for example, was dazzled by all of what you say? 


[Answer] Vitor Cunha Rego, for example. But getting back to the alliance; 
of course, Sa Carneiro and Amaral can sing praises of the cohesion of 

the bloc. Personally, I cannot believe in either its cohesion or its 
solidity; and that, both in victory and defeat. If in victory, I ask my- 
self how is Sa Carneiro going to handle that whole kettle of fish. In addi- 
tion to that, the solidity will not withstand the erosion of power; if there 
is « defeat, they will immediately blame one another. Since that bloc 
represents more of a solidarity of interests rather than a political agree- 
ment, in case of defeat, the differences will break out. I repeat to 

you what I told you a little while ago: the Portuguese people are per- 
fectly aware of this. 


[Question] Of what? 


[Answer] Of that lack of solidity. Furthermore, I have figures. Do you 
want to see them? 


He gets up and shows me a survey that he recently learned about. 

[Answer] As you can see, I do not speak by intuition or by heart. 

That Erosion Is Past 

[Question] The Portuguese people are always the same, since the beginning. 
Do you not fear that those people whom you are telling me about have not 
forgotten that your government action was not perfect? About the erosion 


it caused to your image? 


[Answer] Ah, my dear, that was in 1978. That erosion...that's already 
past. 





[Answer] Touche. Shall we go on? You seem to be much more botheved by 
your right than by the left, which continues in that direction. What will 
happen if Sa Carneiro turns to you in the event that the AD does not win 
these elections? It is said that that is one of his options. 


[Answer] In recent years, we have seen him make such tactical turnabouts 
that we cannot exclude that one, too. 


[Question] But would it suit you if that should happen? 


[Answer] I will not reply to that question. 


[Answer] Very well, if you will not retract the question...the truth is 
that Dr Sa Carneiro as a member of a bloc does not have any point of con- 
vergence with us. If he returned to his social-democratic ideals, things 


would change. 
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[‘eestion] Do you like hin? 


[Question] I ask that because your relations have always caused me to 
wonder. 


[Answer] My personal relations were always good... 
[Answer] I recall when they were not good at all. 


[Answer] Then, write “cordial,” all right, that is bette<. in certain 
periods, we had more co.itacts; in others, less, accordirg to t:he political 
exigencies. Whenever we have had more contacts, it has been possible to 
establish certain points of convergence, notwithstanding our political 
concepts, our fatily origins...He is the son of a countess, I am the son 
of a modest republican, a humble person; in short, different origins and 
backgrounds. But I respect him, as I do any of the party leaders, for 
that matter. One does not get to be the leader of a political party with 
impunity. Professor Freitas do Amaral, I admire him. He in fact chose 
a centrist option when he approached us but the pressure of the rank-and- 
file of his party, who are really reactionary, forced him to choose a 
completely different option. 





He paused: “And you know why? Because he feared that Sa Carneiro would 
polarize his bases of support. After that, they began to outbid one 
another to see who could go further to the right.” 


Eurocommunism Losing ‘Speed 
[Question] Are we going to turn to the left? 


[Answer] ...and speak of the Portuguese Communist Party (PCP)? I can tell 
you the same thing I told Enrico Berlinguer, with whom I had a very fruit- 
ful and deep conversation. 


[Question] Before that, what do you think of Berlinguer? 


[Answer] I already knew him; I had already met him three times. Well, he 
is not a comrade of mine but he has a great political personality. Getting 
back to the talk I had with him, when he tried to tell me that there had 
been a change within the PCP, I replied that Alvaro Cunhal combines enor- 
mous tactical flexibility with a completely rigid strategy. He is capable 
at the opportune time of hiding the hammer and sickle and even the name 
communist, but he does not depart from Leninism one millimeter; and, when 

it appears opportune to him, of making an assault on power by antidemocratic 
methods. 


[Question] How did a man like Berlinguer, who considers himself a Euro- 
communist react to that? 
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[Answer] Well, I think that Euroccommunism is losing speed. For a communist 
leader, it is always easier to be a Stalinist even though without confessing 
it, than to be a Evrocommunist, Berlinguer is in trouble within his own 


party. 


[Question] How do you see the evolution of the communist parties in the 
Western world? 


[Answer] Completely blocked. At least in the next few decades due to the 
fact they cannot succeed in becoming alternatives of power either by the 
revolutionary route or the reformist route. That is why the votes for the 
Communist Party are protest votes, but useless for the establishment of a 
leftist plan in Portugal. 


He laughs: “Did you write that last part? Because I like te twit the conm- 
gunists once in a while.” 


His daughter Isabel enters the room: “Oh, Isabel, now you have taken over 
my nightshirts? 


The Great Patriarch? 


After coffee (courteously given to this reporter by the “house"), I continue 
to look at him and regret that the day is not long enough to satisfy the 
various things I am curious about. 


[Soares] What else would you like to know? 


[Question] Everything about your party. You have, as you said, just 
twitted the communists about being virulent to the AD. And how about your 
party? How long will it be possible for you to prolong your situation as 
the eternal arbiter, of great patriarch above all the differences, of... 


[Answer] “There you go."--he laughs--"They have been sa;ing that for 3 
years. Naturally there are susceptibilities. The essence of my party is 
to have a broad spectrum that ranges from revolutionary socialists to demo- 
cratic socialists. All of that around the mortar that unites and consoli- 
dates: a mortar called democratic socialisa.” 


[Question] Does it exist? 


[Anewer] The dialectic tension within a party is highly positive and whole- 
some. You said that I arbitrated; that is a completely false idea. There 
are no arbiters. What an idea! What exists ir an organization, a party 
structure. 


[Question] I reiterate that your image is definitive for the success of 
the PS. It is almost like the heart and the blood of the PS. 
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Soares hesitates: “There is in fact an emotional link between me and the 
rank-and-file, made out of a lot of love but also out of a lot of criticisn. 
But, look here, it is not univalent. Do you want to see this?” 


He shows me a small decal with his picture and the phrase: “Soares, 
Portugal needs you.” “I do not even know how it showed up there in the 
party...they are little symptoms of selfmanagement .” 


[Question] Which reinforces what I am trying to tell you, that everything 
centers around you: the book you are going to publish, with five reporters, 
to come out before the election campaign, that decal... 


[Answer] The book is going to be an objective talk during which five 
reporters, all very different from one another, will ask se whatever ques- 
tions they want. That decal appeared. But it could have appeared with 
any other person. With Arnaud or... 


[Answer] It could, but it did not and that is what I want to get at. 
Soares smiled. One need say no more. He is the great patriarch. And 
afterwards? I ask him about two or three names that are talked about and 
mentioned behind the scenes as possible successors. 

[Answer] Am I some sort of king, to say who will succeed me? 


[Question] It is said that you sometimes mention the names of Guterres, 
Sampaio... 


[Answer] You are foxgetting Gama... 


[Question] I thought it was the secretary general of the PS who forgot « 
little... 


A loot of amazement: “What an idea.” And he tells me that he likes every- 
body very such. 


[Question] How about Vitor Constancio? 


[Anewer] Ah, that one combines technical and political background with 
great human qualities. 


And without a transition: “But what more do you want of me. I have to 
take a bath and shave.” 


Chal lenge 


[Question] A few days before beginning this marathon, what is your dominant 
fee ing? 
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[Answer] Laziness? Fear? Not at all. A great enthusiasm, I believe 

it is a challenge. It is in difficult moments that I feel capable of giving 
the true measure of my potential, In addit on to that, there is something 
that interests me greatly and that repres: one of the newest aspects of 
this campaign: I am going to carry it out, in large part, together with 

my wife. 


[Question] And from now until then? 


[Answer] Wot even one free weekend, nor a moment of rest. I work 20 hours 
out of the 24. Nafarros: I can't even think of being able to go there for 
some time. But that is mot the worst...it is the regret I have of not being 
able to attend the American movie series at the Gulbenkian. I am an invet- 
erate movie lover and that American series specifically was very tempting 
for me. 


{Questicn] In addition to that, what do you regret not being able to do 
during this period? 


[Answer] Many things. I go to expositions a lot, for example. But I will 
especially miss the conversations I usually have with friends, where ve 

do not talk about politics. We spend many evenings here talking about and 
discussing interesting things such as history, art, books. 

[Questica] Which one are you reading at this time. 

[Answer] "This one.” He shows me the latest book by Jean Daniel, sent 


by the reporter himself. “See how far behind I am in wy reading. This 
book has already been out for several months.” 


[Question] Which newspaper do you like most to read? 
[Answer] PORTUGAL HOJE. 


[Question] I already expected that party obligation. Make believe that 
the newspaper is not yet on the newsstands. 


[Answer] Then I won't say it, the reply will not please you. It is 0 JORNAL. 
I laugh because it is also his JORNAL, a little... 


[Anewer] But I also read yours. Do you want to know what I read? The 
editorial, always, the analysis of Rebelo de Sousa, and sometimes the 
interviews. 


He laughs: “You can't complain.” 

He is called again to the phone. He seizes the pretext with both hands. 
"All right, now we are going to end this. I want to go and shave. It is 
almost 1 o'clock. You are very pleasant but...” 
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COUNTRY SECTION PORTUGAL 


CUNHAL CALLS ON PS TO DEFINE ITS POSITION 
Lisbon AVANTE in Portuguese 25 Oct 79 p 10 


[Excerpt] The national conference of our party "for a democratic victory" 
defined the general policy regarding the elections. 


In summary and merely as a reminder: 


Objectives in voting for the Assembly of the Republic on 2 December: To 
defeat the right, keeping it in the minority; to confirm a democratic 
majority specifically of communists and socialists and considerably increase 
the number of deputies of the Portuguese Communist Party (PCP) by voting 

for the United People’s Alliance (APU). 


Objectives in voting in the elections for local government organs: to 
considerably increase the number of votes and number of persons elected 
from the APU to the organs of local government in order to achieve the 
absolute and relative majority in a larger number of municipalities and 
parishes. 


We have stated and continue to state that these results are perfectly 
within our reach. 


On the result of the elections to the Assembly of the Republic will depend 
the political composition of the assembly and, therefore, the legislation 
which the assembly will approve. 


On the results of the elections will also depend the composition of the 
government. 


When the constitution establishes that, in appointing the prime minister, 
the president of the republic must take election results into account, this 
does not mean that the party receiving the largest number of votes, being 
in the minority, has any right to form a government by itself. 


The same can be said of a coalition of parties that has more votes than any 
other single party. 
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This is so obvious that Freitas do Amaral and Sa Carnciro, anticipating 
that their parties will be in the minority, have declared that they “do not 
want™ to form a government if they do not have an absolute majority. They 
say “they do not want” but in reality "they cannot." In saying that "they 
do not want," the leaders of the Popular Democratic Party (PPD) and of the 
Social Democratic Center Party (CDS), after all, are acting like the fox 
who said, after he could not reach the grapes: "they are not ripe; they 
are no good.” 


Mario Soares takes a different position. Although he cannot reach the grapes 
because he knows very well that the Socialist Party (PS) will not have the 
majority in the assembly (nor anything like it), he does not say that they 
are green. 


This means that the PS continues to think of forming the government. But 
since it does not explain how it thinks it can do that being a minority 
party, the PS leaves the voter in complete ignorance of what will be the 
policy of the PS after the elections. 


For the voter to cast his vote in the ballot box, it is not enough to like 
this or that party. He needs to know what government the party he votes 
for proposes to form or to support, and what alliances it is going to make 
to form a government. 


The leaders of the PS have declared (even through its secretary general) 
that the principal objective of the PS in the elections is "to prevent the 
right from gaining the majority” (5/10/79) and that the only alternative to 
the reactionary alliance is the PS. 


But how can the PS alone defeat the right and be an alternative if it is 
a minority and without any doubt will continue to be so? 


The question of the alliances of the PS thus appears to be a key question 
in order for the voters to be able to vote for the PS aware of what policy 
and what prospects they are voting for. In this area, the PS has still 
not clarified its position. 


At our national conference, we insisted on the need for that clarification. 
After the elections, what will be the position of the PS with regard to the 
formation of the government? Since the government needs majority support 
in the assembly and no party by itself will be able to give it, with whom 
does the PS think to ally itself in order to form a majority and a govern- 
ment? With the PPD and the CDS or with the PCP? Or, being unable to form 
a government by itself, will the PS let a PPD/CDS government be approved in 
the assembly (as it did with Mota Pinto), in the delusion that once the PPD 
and CDS discredit themselves in the government, the PS will have the possi- 
bility of recouping in the 1980 elections? 


How does the PS respond to these questions? 
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The note from the PS press office on 16 October, responding explicitly to 
the questions raised at our national conference, insists that, as regards 
the formation of the government after the elections, the PS does not abdi- 
cate its right to examine all possibilities for the formation of a govern- 
ment and to judge the expediency of its decisions “without having to give 
an accounting to anybody.” 





Naturally, we do not want the PS to give us, particularly, an accounting 

of anything. But what we do believe is that in an election period, in the 
matter of defining a policy pertaining to the formation of the future govern- 
ment, any party has to and must give an accounting to the Portuguese people, 
and particularly to its own electorate. 


As for the possibility of the PS permitting a PPD/CDS government to be ap- 
proved, the note is no more reassuring. The PS note does not reveal any 
commitment by the PS to the electorate. 


The note ends as follows: “The PS does not feel obligated to enlighten 
Dr Alvaro Cunhal on the eve regarding what government it will or will not 
permit to be approved in the assembly." 


We do not wish, in this case, I personally do not want (the PS can be abso- 
lutely certain of this) the PS to enlighten me particularly about this 
crucial matter. 


What we do believe about that is that the PS has the obligation to enlighten 
all of the electorate, not on the eve but right now, before the elections. 


Because if it does not clarify this matter, how can the democratic voter 
vote for the PS? So that a PPD/CDS government may be formed with the green 
light of the PS in the assembly? 


Repeated statements by socialist leaders increase our concern even more. 


Mario Soares, for example (13/10/79), declared that “nobody within the PS 
has ever defended an alliance with the PCP and nobody will ever do so.” At 
the same time, he admits that the PS may reach a government agreement with 
the PPD. 


This idea is expressed, reiterated and remarked very frequently. Alliance 
with the PCP, no; but with the PPD, there may be. 


The positions assumed by the PS reinforce even more the idea that an effec-~ 
tive vote for democracy can only be a vote for the United People's Alliance 
(APU). 


Only a mass vote for the APU is a guaranteed vote against reaction and against 
alliances with reaction. 
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Only massive voting for the United People's Alliance can create conditions 
so that the numerical democratic majority can become a real political 
majority, the parliamentary and popular foundation for the formation of a 
democratic government in which communist participation becomes essential, 


as all the experience of Portuguese political life since 25 April has 
well demonstrated. 


8711 
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COUNTRY SECTION PORTUGAL 


AMARAL INTERVIEWED, OPTIMISTIC OVER AD'S ELECTORAL CHANCES 
Lisbon A TARDE in Portuguese 26 Oct 79 ppl, 12 


[Interview with Prof Freitas do Amaral, president of the CDS (Social Demo- 
cratic Center Party), by Sousa Dias; date and place not given] 


[Text] “To combat inflation, promote prosperity and guarantee security” are | 
the three main objectives of the Democratic Alliance program, aimed at the 
establishment of a society with a “great desire for change," and"of a Wes- 
tern, decentralized, pluralistic European type." 


Opening a series of interviews with personages who will surely play a major 
role in Portugal's future, Prof Freitas do Amaral, president of the CDS, 
talks with A TARDE today. 


Freitas do Amaral calls for the creation of "a new society which will be 
capable of meeting the desires, needs and aspirations of the vast majority 
of the Portuguese people." The CDS leader also stressed that the members 
of the Alliance are not essentially concerned with “apportioning power, or 
distributing positions or favors among its members," but rather with “diag- 
nosing our country's ills, and trying to find the proper remedy for then." 


A TARDE: How would you interpret the current political situation? Last week- 
end, the secretaries-general of the PS [Socialist Party] and PC [Communist 
Party] admitted that the AD [Democratic Alliance] might win a relative ma- 
jority of the votes. Does this mean that the time for change is coming 
closer, and that the defeat of those parties has been recognized in advance? 


Freitas do Amaral: I believe that the time is approaching for a substuntial 
change in Portuguese society and in the public activity of our country. 
Actually, these elections will afford the Portuguese people a great oppor- 
tunity, on their own and through their vote, to make deepseated transfor- 
mations in the way in which the country is >deing governed, in the solutions 
to the major national problems, and in the style and manner of conducting 
public affairs. 


There is a great desire for change in Portugal. The majority of our people 
are not satisfied, and feel that this is not the way in which Portugal 
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should be governed. The Democratic Alliance, on the one hand, constitutes 
the beginning of a response to that desire for change; and, on the other, 
calls for a series of very significant transformations, as noted in its 
electoral program of government. 


We do not propose any violation or abuse of the fundamental principles of 
the democratic regime, or of the concept of a pluralistic political dem- 
cracy, as it is understood in the most demanding Western countries. The 
transformations that we advocate are modifications in the economic, social 
and educational policy, founded upon the need to lead Portugal toward a so- 
ciety of a European type (pluralistic, decentralized and Western), instead 
of a bureaucratized, collectivist, nationalized society, such as that ger- 
mane to Eastern Eurcpe, or one marked by bizarre experiments, such as that 
of Portuguese “original" socialism. 


An Absolute Majority Is Possible 


As the elections approach, the Portuguese people are realizing the probabi- 
lity of a change and the possibility of being able to make that change 
through their votes. I am convinced that this will happen, and I inter- 
pret the statements made by the PS and PC secretaries-general as an admis- 
Sion of defeat at the outset. Both of them recognize the fact that the 

AD will be the major Portuguese political force, through the majority that 
we shall attain. No one has any doubt of this at the present time. 


The doubt lies in ascertaining whether or not we shall obtain an absolute 
majority of deputies in Parliament. I am certain that we shall. If we 

add the number of deputies that the PSD [Social Democratic Party] and CDS 
elected in 1976, we shall find that both parties had 115 deputies in the 
Assembly of the Republic. In the next Parliament, 126 will make an absolute 
majority; and this means that we need only obtain 11 more deputies. I be- 
lieve that this is within the scope of our potential, although we shall 
have to work hard to achieve it on 2 December. That is the great appeal 
which the constitution of the Democratic Alliance issues to the electorate, 
particularly to the moderates who want Portugal to be governed like most 
European countries, based on solutions marked by liberty, a market economy, 
and social progress achieved in peace and justice. 


AD: the Useful Vote 
A TARDE: Will the AD govern even with a relative majority? 


F. do A.: If we have only a relative majority, we shall not form a minority 
government. This is obviously a very farfetched hypothesis, because we 

are convinced that we shall win an absolute majority. But, in the event 

that we did not, we feel that a minority government should not be establish- 
ed, nor should a coalition government be formed with the Socialist Party. 
There is no political force between the Alliance and PS to run in the elec- 
tions. Therefore, either we have an absolute majority or the PS-PC left will 
have it. 
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We do not think that the PS would be able to form a majority government, be- 
cause it could only do so if it concluded an agreement with the Communist 
Party. Consequently, the only useful vote is for the Democratic Alliance, 
inasmuch as the latter represents the only possible coherent majority in 

the next Parliament. 


A TARDE: Could the recent bomb attacks in the districts of Evora and Faro, 
compounded by past incidents in Alentejo, be a way of creating an atmos- 
phere of instability in the country which would be detrimental to the elec- 
tions? 


F. do A.: I think that this was the purpose, but the results will not be 
accrued. There has, in fact, been an attempt at destabilization in the 
southern part of the country, partly to subdue the government further and 

to make it more subservient to the Communist Party from the standpoint of 
the implementation of the Agrarian Reform Law. The PC always goes as far 
as it is allowed to, and this government has let it go too far. It has 
placed very few obstacles in its path, and it has not been firm in its 
positions vis-a-vis the Communist Party; so that the PC is continuing with 
its boldness, multipying and reinforcing it, thereby attempting to reap 
dividends in terms of agrarian reform. There is a second purpose, namely 
that of destabilizing the situation in Alentejo on the eve of the electinns, 
so as to intimidate the moderate electorate and thus attempt to win a higher 
percentage than it would under normal conditions. We are certain that it 
will not succeed in this; people will not allow themselves to be intimidated. 


On the other hand, there must be a forceful demand that the authorities obey 
the law and guarantee the rights of the citizens, specifically, freedom of 
conscience and the necessary peace of mind, so that each one may vote accord- 
ing to his convictions and not be limited by any kind of coercion from the 
Communist Party. 


CDS Will Not Back Eanes 


A TARDE: At its recent National Council meeting, CDS did not make any state- 
ment regarding the possibility of Gen Ramalho Eanes’ running again as a 
candidate in the next presidential elections. When will there be a deci- 
sion? 


F. do A.: As a result of the behavior that Gen Ramalho Eanes has adopted in 
the presidency of the republic, the CDS reached the conclusion some time 
ago that the PR [president of the republic] has not been exercising his 
mandate in its entirety, nor does he fit the profile that we deem feasible 
for the country. Moreover, it appears to us that the PR has become increas- 
ingly dissociated from the fundamental options of his own electorate, feel- 
ing disengaged from any special duties or responsibilities toward the lat- 
ter, and considering himself equally answerable to those who elected him 
and those who opposed his election. Furthermore, in relation to the CDS, 
General Eanes has assumed positions which we consider flawed, specifically 
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when, after having been elected by three parties (PS-PSD-CDS), he publicly 
stated that the ideal government in his view would be a PS-PSD coalition, 
excluding only the CDS. Hence, the CDS obviously cannot back Gen Ramalho 
Eanes again as president of the republic, if he should perchance run again. 
This very decision has already been made by our National Council. 


The Alliance Is Strong 


A TARDE: From that standpoint, do you consider the recent PS bids to the 
PSD for after the elections to be a logical series of events? 


F. do A.: Both the president of the republic and the PS are concerned with 
having the Alliance dissolved and not survive beyond the elections. How- 
ever, this is only “wishful thinking” and it will not occur. 


I am certain that the AD will win with an absolute majority; but, if it 
does not succeed in doing so, it will remain united and will put up opposi- 
tion, as a bloc, to any leftist parliamentary or presidential governments 
which may be formed after the elections. 


The AD's accord is aimed at an understanding which will last at least until 
1984; and I am sure that there are excellent conditions making it possible 
for the unity and cohesion of the Democratic Alliance to exist even beyond 
the next elections, in any event. I might also add that the text of the 
document founding the Alliance states that none of its members shall con- 
clude any agreement alone with the Socialist Party. Hence, the PSD, CDS 
or PPM [Popular Monarchist Party] cannot make any agreement with the PS in 
an isolated manner, under the terms of the Alliance's text. And they have 
already decided that they will not do so as a bloc either. The AD will not 
be dissolved either in the government or in the opposition. 


A TARDE: Do you think that the PR might still act against the Alliance? 


F. do A.: What he may do, he may do. But I am sure that he wil) not do so; 
at least he should not. The president of the republic is not 4 partisan 
organ, and he cannot pursue a partisan policy. If the Alliance wins the 
elections, as I expect, and with an absolute majority, Gen Ramalho Eanes 
will have to appoint an Alliance government, according to the rules inhe- 
rent in any Western democracy. And, thereafter, he cannot start trying to 
destroy the Alliance, because that would be a strategy of disregard for the 
popular vote. 


For our part (and despite the fact that we shall not back his candidacy 
again), we hope to be able to establish between the AD government and him 
a loyal relationship of cooperation, if there is reciprocity in evidence 
on his part. This would be until the end of the current presidential tern, 
in other words, during 1980. 
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A TARDE: What about the distribution of positior , among the Alliance's lead- 
ers in the event that it wins the elections? What will your position be? 


F. do A.: First of all, the Alliance is not essentially concerned with ap- 
portioning power, or distributing positions or favors among its members, but 
rather with diagnosing our country's ills, and trying to find the proper 
remedy for them. We have carefully considered the serious crisis that the 
country is experiencing, in an attempt to find the best solutions to the 
problems, and it is on this that we have focused our attention. We have 
mot made any di: tribution of posts nor of ministries; nor shall we do so 
until after the elections. 


However, it seems normal to me that the party leader with the most votes in 
the AD should be proposed, if he accepts, for the position of prime minister. 
As for the Alliance's other leaders, time will tell. Insofar as I myself am 
concerned, my only goal is to serve the country in the position that is re- 
garded the most useful and fitting. All the stories that have been circu- 
lating about the distribution of positions in the Alliance are, therefore 
premature. 


Priorities for the Major Problems 


A TARDE: What type of development will the AD foster for the Portuguese so- 
clety if it wins the elections? 


F. do A.: We hav~ tried to devise a realistic, pragmatic and efficient pivo- 
gtam which will make it possible to attack, as a priority, the main problems 
that are affecting the Portuguese people. We have subjected our program to 
three basic objectives: to combat inflation, to promote prosperity and to 
guarantee security. 


There is an urgent need to combat inflation in a country and at a time where- 
in the high cost of living keeps rising and hitting a large number of people, 
hurting the most defenseless ones first. We cannot continue living in Por- 
tugal with price hikes of the kind that have been imposed on the Portuguese 
people. For reasons of justice, economic balance and social justice, in- 
flation must be combated staunchly and effectively. 


Promoting prosperity is also essential in a country wherein there is great 
backwardness and enormous injustice, and the living standards and conditions 
for existence of the population are the lowest in Western Europe. It was 
precisely to eliminate this backwardness and to solve these problems that 
25 April seemed to have occurred; and yet, after over 5 years, nearly all 
the promises remain to be kept.... 


Finally, it is a priority objective to guarantee security, because the lack 
of it is becoming increasingly felt. Today, we are experiencing daily in- 
security, insecurity with regard to increased crime, the dangers of modern 
life, the constant devaluation of the escudo, the maintenance of employment, 
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health, etc. In short, there is insecurity involving both the body and soul, 
for the present and for the future. 


To combat inflation, promote prosperity and guarantee security are the three 
objectives which we propose to attain. We shall develop our campaign on the 
basis of, and around them, for the purpose of building for the Portuguese 
people a better life, a mre just society and a more promising future. 


We do not intend to engage in very original experiments, nor to traverse the 
paths attempted on 1l March. We do intend to build a Western, pluralistic, 
decentralized European type society, wherein the state performs only its 
own functions and not those of others; a civil society with genuine autono- 
my with respect to the state and the public authorities; wherein the citi- 

zens will have greater freedom of decision and wherein the responsibilities 
are distributed through the social entity by means of daring programs for 
regional and gunicipal decentralization; a society in which the private 
sector and free enterprise will be able to expand and give free rein to 
their imagination and creativity. In short, a new society which will be 
capable of meeting the desires, needs and aspir:: .cs of the vast majority 
of the Portuguese people, who have suffered greatly but who have a right to 
be happy. The Democratic Alliance intends to help then achieve that happi- 
ness. 
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COUNTRY SECTION PORTUGAL 


PCTP/MRPP LEADER ON PARTY'S ELECTORAL AIMS 
Lisbon A TARDE in Portuguese 19 Oct 79 p 13 


[Text] Arnaldo Matos, who heads the list of the Portuguese Worker's Com 
munist Party Movement for the Reorganization of the Proletariat Party 
(PCTP/MRPP) for Lisbon told our newspaper: “The very near future will 
show without room for any doubt that the holding of interia elections in 
December not only does not represent a political measure aimed at safe- 
guarding and promoting the meager freedoms and scanty democracy gained by 
the workers and people's movement but represent exactly the opposite: an 
expedient by the dominant class and parliamentary parties to lull then, 
diverting then from the struggle for their basic economic and political in- 
terests and to reinforce system of the exploitation of labor and of 
the workers. 


the 
“The defunct parliament and the parties that comprised it did nothing use- 
ful for the life of the people and for the future of the country but suc- 
ceeded like no one else in gaining the scorn and hatred of the country 
and the people whom they continually trampled underfoot. The dissolution 
of the parliament and the scheduling of interim elections, therefore, is 
no more than a desperate attempt to save a political institution that the 
people scorn and to wipe the dirty faces of the parties that the people 
accuse,” declared Arnaldo Matos. 


According to that leader, “The truth is that when for almost the first 

time in its recent history the parliament installed a government and ap- 
proved a program, when it finally agreed on what to do, that is when it 
was condemned to dissolve. Up to December 1978, the time of the installe- 
tion of the Mecca Pinto government, it was argued that the assembly should 
not be dissolved because the people were ired ef elections; and now the 
assembly has been dissolved, imposing thiee national general elections on 
the people in a period of 6 months. It might be said that for the presi- 
dent of the republic and the parliamentary parties the art of politics con- 
sists in creating a hunger for elections among the people and then satiating 
then.” 


The PCTP/MRPP is contending in the interim December elections in all elec- 
tion districts, ite aim being to counter the program of th: pat liamentery 
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perties and their satellites with a political program of a workers, dem- 
cratic and popular government; a program of struggle for national inde- 
pendence, for the broadest freedom and democracy for the people, for land 
for rural wage-earners and poor farmers, for bread for the industrial work- 
ers and all workers; against the policy of the successive governments of 
selling the country piece by piece, of attacking the gains and rights se- 
cured by the popular masses, of high cost of living, of firings, unemploy- 
ment, reduction of real wages, of hunger, of disease and poverty.” 


In conclusion, Arnaldo Matos wished to call attention to, and “make known 
to the patriotic and democratic public, the fact that despite the high- 
sounding stétements of the president of the republic and the government to 
the contrary, my party does not have and has not been guaranteed the free- 
dom of publicity, of information and the equality of rights which the par- 
liamentary parties believe they can reserve exclusively for themselves.” 
Thus, “the PCTP/MRPP continues to be impeded and hindered by the public 
powers from freelv expressing its viewpoints and its positions specifi- 
cally through the so-called state-controlled media, which continue to be 

@ moropoly no longer of the dational Union and the old Portuguese News 
Agency (ANP) but of the heirs of their estate, the PCP and the CDS, the 

PS and the PSD and their respective running dogs,” concluded the number 
one man of the PCTP/MRPP for the Lisbon district. 
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COUNTRY SECTION PORTUGAL 


UVEDS LEADER SEES LEFTIST VICTORY ON 2 DECEMBER 
Lisbon A TARDE in Portuguese 23 Oct 79 p 13 


[Text] Lopes Cardoso, the number one man of the Union of the Left for So- 
clalist Democracy (UEDS) for the Lisbon district declared «.t “After the 
elections there will not be an absolute majority of the D «a, ratic Al- 
liance (AD) in the Assembly of the Republic,” although ly « cits that there 
may be a relative majority, that is, that the AD may get ° largest ou 
ber of votes. 


Nevertheless, “the left will have the majoricy in the assembly, the probd- 
lem being how to prevent that s.smerical victory of the left from being 
transformed into a political victory of the right as occurred in the pre- 
vious elections in 1976." 


In Lopes Cardoso's view, in order for that not to happen “the represente- 
tion of the UEDS in the new assembly will be important, and I am confident 
that others will think the same in order that our presence may be suffi- 
ciently representative so as to be able to play an important role in the 
attempt to prevent that numerical victory of the left from being transformed 
into a political victory of the right.” 


Engineer Lopes Cardoso explained that the UEDS plan has two different as- 
pects. “There is an overall political plan to be coneidered, summarized 
in the party label itself, when we speak of socialist demcracy” that 
plan “is based on a self-management soc ," while in terw of elections, 
it establishes the members of the UEDS as “the interpreters of the real 
problems of the Portuguese people, for which we have concrete proposals to 
present in many areas.” 


Lopes Cardoso believes that the major part of the electorate of the UVEDS will 
be "what it was in the past, the electorate of the Socialist Party (PS), the 
party responsible for the votes its lost.” The UEZDS will tr) to “mobilize 
the disenchanted with the PS, that fringe of the electorate that identified 
itself with a certaix plan that was abandoned.” 


Thus, Lopes Cardoso believes that “it is necessary to give that electorate 
4 voting alternative so that it will not abstain. 
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COUNTRY SECTION PORTUGAL 


PS, PCP PROPOSE CENSORSHIP FOR STATE-OWNED PRESS 
Lisbon DIARIO DE NOTICIAS in Portuguese 19 Oct 79 p 2 


[Text] The Press Information Council yesterday approved a recommendation 
to the directors of the state-controlled newspapers not to support or 
criticize any of the forces contending in the elections. 


The recommendation, originating with the Portuguese Communist Party (PCP), 
includes changes proposed by the Socialist Party (PS) and censures the ac- 
tions of the directors of the newspapers A CAPITAL and 0 COMERCIO DO PORTO. 


The proposal was approved by 10 votes against seven. The PS and PCP voted 
for it and the Social Democratic Party (PSD) and the Social Democratic 
Center Party (CDS) voted age“ret it, Julio Antunes (CDS) told the Portuguese 
News Agency (ANOP). 


The communique distributed at the end of the meeting adds a petition to the 
Ministry of the Media to explain to the 0 COMERCIO DO PORTO that it is 
public property subject to the laws that affect the state-controlled press. 


In the statement accompanying its vote, the PS pointed out the obligstion 
of objectivity that is incumbent on the state-controlled press on the eve 
of elections. It said also that it cannot fail to censure the behavior 
assumed the 0 COMERCIO DO PORTO and the A CAPITAL. 


The PD, in turn, criticized what it considered the [words missing) by the 
PCP in 1975 and by the PS in 1976, and declared that approval of the afore- 
mentioned proposal is a “demonstration of the collusion of the parties of 
the former Marxist majority. 


“The 0 COMERCIO DO PORTO is not public property nor is it part of the state- 
controlled press,” according to the PSD. 


The CDS criticized the actions of the present minister of the media and 
considered that the proposal aims to “silence” the state-controlled press 
"in very important matters.” 


Finally, the PCP declared that the statements of the PSD and CDS “let the 
public know that those parties consider it legitimate to wee state newse- 
papers for campaigns of support for certain parties.” 
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COUNTRY SECTION PORTUGAL 


BRIEFS 


RELATIONS WITH LUANDA THREATENED--In Lisbon yesterday, Prime Minister 

Maria de Lourdes Pintasilgo granted an hour-long audience to Venancio da 
Silve “oura, deputy foreign minister of the People's Republic of Angola, 
who is here as a member of the Angolan delegation to the 5-day world con- 
ference of solidarity with the Arab people and the Palestinian cause, 

which ended on 6 November. Andriano Sebastiao, the PRA ambassador to 
Lisbon, was ulso present at this meeting. Afterwards, the PRA deputy 
minister, commenting on UNITA leader Dr Jonas Savimbi's planned visit to 
Lisbon, said that the visit would seriously affect Portuguese-Angolan 
relations. He told journalists that during his meeting with the Portuguese 
prime minister he had discussed the increasing opposition to the MPLA by 
people living in the Portuguese capital, apart from broaching other matters. 
He said that Luanda wished to build a new climate of relations with Portugal. 
The PRA Government, headed by Jose Eduardo dos Santos, had noted with great 
appreciation the condemnation by Portugal at the United Nations General 
Assembly of the South African raids into Angolan territory, he added. 

[Text] [LDO81525 Lisbon Radio in Portuguese to Angola, Mozambique and 

Sac Tome and Principe 1200 GMT 8 Nov 79 LD] 
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COUNTRY SECTION SPAIN 


UCD, LATIN AMERICAN PARTIES ISSUE DECLARATION 
LD112254 Madrid Domestic Service in Spanish 2000 GMT 11 Now 79 LD 


[Text] A declaration in support of democracy, the defense of human rights 
and against the perpetuation of the economic structures of oppression in 
Latin America brought to an end the first meeting of Centrist parties of 
Latin America which has been taking place in Madrid for the past 3 days, 
organized by the Union of the Democratic Center. The full text of the 
so-called Macrid declaration is as follows: 


The party representatives and political leaders who met in Madrid -n 9, 10 
and 11 November under the watchword “Latin American roundtable of democratic 
parties” declare: 


1. That they see their participation in the Madrid meeting as an expres- 
sion of a common stand epitomized by respect for the fundamental liberties 
and rights of mankind, pluralist forms of democratic representation and 
participation, and by an economic and social system which enables peoples 
to genuinely achieve equal access to well-being. 


2. Solidarity with the peoples where human rights and democratic liberties 
do not prevail. In addition, they express their profound concern that the 
maintenance of democracy is meeting difficulties in the Latin American 
countries, and they agree to coordinate their efforts in the future in 
support of a pluralist and democratic option, 


3. The survival of economic structures of oppression hamper the establish- 
ment of democratic and pluralist systems. By rendering changes impossible, 
these forms of domination become the joint objectives of revolutionary ex- 
plosions which may degenerate into totalitarian systems. 


4. They announce their intention to start a process of reflection on and 
awareness of mutual realities, agreeing on the need for intensive and broad 
acts of solidarity for the recovery and consolidation of democracy, and 
their interest in drafting a plan for cooperation between like-minded demo- 
cratic parties in order to promote and maintain democratic values throughout 
Latin America. 
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5. Their shared condemnation of dictatorial regimes of any color which 
survive in the region, and they reiterate the urgent need to support and 
sustain all countries which are fighting for the survival and consolida- 
tion of democracy. 


6. A commitment to maintain the contacts, the sharing of information and 
cooperation which has been begun in Madrid, and extend them to politics! 
parties which share their democratic vocation; and to agree to meet in 1980 
in Ecuador, or alternately in Costa Rica. 


cso: 3110 
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COUNTRY SECTION SPAIN 


BRIEFS 


PSOE, PCE PACTS RENEWED--Delegations from the Executive Committees of the 
Spanish Socialist Workers’ Party and the Communist Party met in the former's 
offices this evening. Their talks dealt with the left-wing municipal pacts. 
It was agreed to renew them and to continue with the development of the 
Constitution--which they accused Union of the Democratic Center of delaying-- 
and with the autonomies, On this third point there was agreement that all 
the regions should have the same level of autonomy, although the same pro- 
cedure may not be followed for the autonomy initiative in all cases. For 
some, the slow procedure under Article 143 of the Constitution is recommended, 
while for others the quicker procedure under Article 151. [Text] [LD130247 
Madrid Domestic Service in Spanish 2100 GMI 12 Nov 79 LD] 


TALKS WITH MOROCCO'S BOUCETTA--After 2 and 1/2 hours of talks with his 
Moroccan counterpart, at which both ministers reviewed the international 
situation and Mcrocco's and Spain's foreign policies, the Spanish Foreign 
Minister Marcelino Oreja spoke to Spanish National Redio, He said the 
following: [Begin Oreja recording) At today's session we reviewed on the 
one hand--from the Spanish side--the basic lines of Spanish foreign policy, 
fundamentally in its relations with Europe, the process of Spain's joining 
the European communities, Spain's relations with the United States within 
the framework of the treaty of friendship and cooperation. for his part 
the Moroccan minister basically spoke of the region's problems, of African 
matters in general and we exchanged views on areas of cooperation involving 
Morocco and Spain and several African countries. [Passage omitted: Spain's 
general African policy; Middle East and other international matters] 

[End recording] [Excerpts] [LD072125 Madrid Domestic Service in Spanish 
1900 GMT 7 Now 79 LD] 


CARRILLO ADDRESSES PCE MEETING--Santiago Carrillo, secretary general of the 
PCE, has spoken of the need for understanding between the forces of the 
left in the »volitical report he presented this morning at the meeting of 
his party's _entral Committee, being held over this weekend in Madrid. 
The secretary general of the PCE began his report by referring to the eco- 
nomic crisis, which can only be solved, he said, with a forward leap which 
will bring with it a new international order. In the event that this does 
not happen there will be a serious risk of involution, He also spoke of 
the need to overcome the politics of military blocs, and harshly criticized 
the United States over its decision to sell arms to Morocco with the aim of 
maintaining its sovereignty in the Sahara. [Text] [LD101605 Madrid Domestic 
Service in Spanish 1400 GMT 10 Nov 79 LD] 
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COUNTRY SECTION SWEDEN 


FULLDIN'S SDCOND GOVERNMENT SEEN AS AN ENCOURAGING COMPROMISE 
Stockholm DAGENS NYHETER in Swedish 12 Oct 79 p 2 
(Editorial) 


[Text] Filldin's “second government"--in Finland, as is well- » with 
its many changes of government, the ministries are numbered according to 
the prime minister's name--is thus a reality. 


It incorporates a vast political know-how and practical experience from 
many areas of the social life. 


In the Riksdag, it has got the least possible majority basis, a single 
mandate. Nevertheless, it is a majority government, thus the type of 
ministry which should preferably by crystallized by the voters in an elec- 
tion. * 

Fillldin's “second government" is a political reality with significant 
psychological consequences. After the collapse of the three-party coali- 
tion government, the frictions among the non-Socialist parties and the 
most costly election campaign which the Social Democrats have ever under- 
taken, the newly elected Riksdag still got a non-Socialist majority. 


The Social Democratic hopes were that the three non-Socialist parties would 
not be able to form a government together. Even these hopes were dashed. 
Somewhat stupefied, the Social Democratic members of the Rikedag have 
witnessed the resurrection of the three-party government. It certainly 
has had its political shock effect! 


Thorbjirn Fulldin, G8sta Bohman and Ola Ulisten will occupy the waiting 
seats. It will probably be the last time that a leader of the Moderate 
Coalition Party, voluntarily, lets the office of prime minister go to a 
minor party within the coslition. 


Sometime it will have to be clearly stated that a prime minister from the 
Moderate Coalition Party is just as natural as a government chief from 
some of the other parties. 
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The Moderate Coalition Party has got the eight sinisters to which it is 
entitled according to the election results. It is a good distribution; 
the well over 1 million voters who voted for GSsta Bohman's party have 
been given taeir full rights. 


Instead of studying the old well-known politicians who are again moving 
into the Kanslihus [Government Office Building], it may be of interest to 
say a few words on Bohman's bomb, Minister of Health Elizabeth Holm from 
the red Karlskoga. It is a sympathetic element in government formations 
not to rely exclusively on the Riksdag groups but also to take ministers 
from outside the circle at Sergel's Square. 


Elizabeth Holm--a former county councillor and en active nurse--is well 
qualified for her office as minister of health. She has thus as closely 
as it is at all possible been working with and become acquainted with the 
problems of hospitals and public health services. Elizabeth Holm is no 
grassroots minister--both in the party and in public work, she has merited 
the certainly unexpected promotion. 


Ulf Aaelsohn's appointment as minister of communications gives wider per- 
spectives. He will now enter the field of national politics; already from 
the Stockholm town hall he is known as an unusually dynamic debater and 
competent administrator. His ability to create a good climate of coopera- 
tion with the two other non-Socialist parties is certainly welcome. 


HAkan Winberg, justice of the Court of Appeal and thus a legal expert, will 
become minister of justice. As distinguished from his predecessor, Sven 
Romanus, Winberg is a party man. It, therefore, is good that, at his side, 
he will get a non-political civil servant who will, of course, be in charge 
of the energy questions prior to the referendum, but who will, of course, 
also appear as a non-party attorney. 


County Governor Astrid Kristensson was offered the post as minister of 
justice. She refused the post, however, probably to the great satisfaction 
of her county people in Kronoberg who, no doubt, feel that a county governor 
should remain in her seat. Inger Lindquist from Gothenburg, who was con- 
sidered in this connection, was not available for any other post. 


The 32-year-old Georg Danell will be in c of matters involving land 
ownership and planning in Birgit Friggebo's (Liberal Party) Ministry of 
Housing and Local Government. Georg Danell certainly has a carefully 
prepared idea, but that he and Birgit Friggebo would not be able to work 
together without frictions is probably an oxeggeration. 


The Moderates from F¥lidin's “first government” will, incidentally, return. 
In addition to Ullsten, the Liberal Party will let Ingemar Mundebo, Jan-Erik 
Wikstrim, Friggebo and Rolf Wirten remain in office. Of the latter, one 
might desire o more aggressive approach as labor market minister. The con- 
timuity which Wirten represents is, however, of great value in the relations 
with the organizations of the labor market. 
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Karin Séder will become minister of social affairs, a post for which she 
was intended before the Ministry of Foreign Affairs became “hers” 3 years 
ago. Nils Asling will again become minister of industry--but, please, no 
continual emergency admissions this time: 


The fact that Olof Johansson will also join the government implies that the 
center top will stand outside the control of the no-side. 


Undoubtedly, the F&lldin government will be leading a hard and dangerous 
life. For that very reason, it may surprise the country by remaining in 
power throughout its term of government. 


The fact that Olof Palme, on the other hand, does not go as far as to Ahlmark' 
famous “congratulations” is no surprise. 


The Voting 


Many voted for, still more members voted against when, last Thureday after- 
noon, Thordjirn Filldin was formally appointed prime minister by the Riksdag. 


As is well-known, the speaker's proposal for prime minister will be approved 
as long as no more than half the members of the Riksdag vote against it. 
That means, in practice, that at least 175 must vote against it. And there 
are not as many Socialists in the Riksdag. The election of F#lldin was thus 
clear in advance. 


It thus was of no avail that the Social Democrats, onesidedly, called him 
their discharged member of the Riksdag from foreign continents. But it was 
enough to give more votes against than for his election. 


Of course, the non-Socialists could also have called him their absent member 
to press the buttons. It would have had no political significance, but it 
would, of course, have looked nice. 


The fact that the non-Socialists refrained, is, of course, fully under- 
standable. It has its very banal but just as interesting explanation. 

It is only the Social Democrats who have got such a hold on the 1,000 kronor 
notes that they can spend them on empty demonstration. 


7262 
CSO: 3109 


164 








COUNTRY SECTION SWEDEN 





ULLSTEN: GOVERNMENT OFFERS LIBERALS CHANCE TO SHARPEN PROFILE 
Stockholm DAGENS NYHETER in Swedish 22 Oct 79 p 14 


(Text) It is not intelligence and critical common sense which constitute 
the dangers of our time but vague emotionalism. This was the answer 

given to County Councillor Nils Hallerby on his speech on “the intelligence 
aristocracy” at the Liberal Party top when his party leader, Ola Ullsten, 
appeared for the first time after the election and the government negotia- 
tions at a conference of county councils, held at Uppsala. 


The speech dealt with the Liberal Party after the election and included was 
also a reply to Hallerby’s attacks. 


“The years ahead of us hold such great changes in the economy, the energy 
supply situation and international developments, that they require of us 

that we show all our intellectual ability and all the rational thinking 
which always has been and always will be the most important tool of a liberal 
party,” Ullsten said, among other things. 


Two themes reemerged several times in his speech: that the Liberal Party is 
the liberal party in the three~party government, and that a party's in- 
fluence cannot be judged solely on the basis of its share in the electorate. 


“Cooperation with others can blur the profile of a party, but cooperation 

may equally well become a welcome opportunity for us to sharpen our profile, 
and we consider it to ts our task to do this, both to the right and the left,” 
Ullsten said. “Shaipening of one's profile can best be done while in govern- 
ment. If one stands outside, there are many who do not care what one says." 


A Number of Reasons 


Ulisten felt that, for a number of reasons, the government policy must lie 
close to the center where the Liberal Party stands. In the first place, the 
government has committed itself, in ite declaration, to pursue a policy 

in the interests of the entire people. It, therefore, must also pay atten- 
tion to the half of the Swedish people that voted for other parties. Con- 

= the votes of the Liberal Party are needed for a majority in the 
ikedag. 
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In the third plece, the economic situation calls for a policy which is 
acceptable to a broad majority of the Swedish people and is met with 
sympathy on the part of the organizations of wage-earners. 


The economic problems of Sweden require the utmost restraint, and there is 

no scope for cost-consuming reforms. This was Ullsten'’s message to the 
county council politicians of the Liberal Party. Also old expenditures would 
have to be subjected to a harsh revision. 


‘We must be prepared ‘to revise even some items which are of urgency. This then 
is not an expressior of right-wing influence, although the Social Democrats, 
undoubtedly, will cleim this, but of the necessity of safeguarding the Swedish 
economy and interests in the long run in the face of the strains which the 

oil shortage is putting on the economy.” 


"Seldom has the connection between our international responsibility and our 
own future been more evident than it is today. The foreign policy of Sweden 
is concerned with entirely different things then the fine salons to which 
Hallerby referred,” the foreign minister said. 


Cooperation 
He spoke a lot about cooperstion with the opposition and in the labor sarket. 


"Our tredition of cooperation in the labor merket presupposes that the re- 
sponsibility of the workers is metched by a positive will from employers to 
comply with the wishes of employees in questions such as workers right of co- 
determination in the trades and industries.” 


"It is wrong to divide the parties into two halves which are sharply opposed 
to one another. There are important differences in the ideologies of the 
Liberal Party and the Social Democratic Party, but also many things which 
unite,” Ullsten said. 


“It is my hope that the Social Democrats will not stick to the fruitless 
attitude of confrontation which marked the initial comments of their party 
leadership after the election. Unfrontation in the hope of getting a new 
election means that one puts party :nterests above everything else," Ole 
Ulisten said. 


"The parties should present their views on the question of nuclear energy 

prior to the referendum in a factual manner, but should let all voters, 
irrespective of party affiliation, decide what their position is on the issue,” 
Ola Ulleten said at Uppsala last Sunday. 


On 16 November, the party executive of the Liberal Party will decide how the 
party will proceed in connection with the referendus. 


According to the three-party agreement on the government, the Liberal Party 
will be in charge of the equality of status delegation. The present speaker, 
Karin Andersson of the Center Party, will become minister. Her successor will 
be Karin Ahrlang (Liberal Party), member of the Rikedag. 
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SAF CHIEF: TAX CUT COULD AID IN WAGE CONTRACT NEGOTIATIONS 
Stockholm DAGENS NYHETER in Swedish 15 Oct 79 p 38 


'Text] "The most urgent tax reform today is lowering the total tax burden,” 
Curt Nicolin, spokesman for the Swedish Federation of Employers, said in 

a TV interview. Im comnmection with the wage contract negotiations, a re- 
duction of direct taxes can become very effective. 


“a reduction of the employer's contribution charge is also urgently needed. 
Now it will instead be increased as of 1 January 1990. I consider this a 


completely crazy policy.” 


The 1980 wage contract negotiations were initiated in the fall throughout 
the labor market. But the parties will first have to conclude the compensa- 
tion negotiations which were brought about by the 1979 price increases. 


To the questions whether increases in real wages will be included in the 
1980 wage contract negotiations, and whether it will be possible for 
employers tc compensate wage earners for the 1979 price increases, Curt 
Nicolin answered: 


Losing Control 


“It is extremely difficult to answer these questions. The partners in the 
wage contract negotiations no longer control the conditions, primerily on 
account of the signals of new oil price increases. They may jeopardie the 
best kind of wage contract negotiations.” 


"It is often being said that there is a wage increase margin, althowsh no 
agreement exists as to what is meant by such e margin. It is obvious that 
the Swedish industries this year have had an increase both in production and 


in productivity. This has caused an improvement in the situation compared 
with last year." 


“But even if we have hed no increase in oil prices, we would still not be 
beck at normal profitebility levels and normal investment levels, nor have 
regvined our lost share of the world market.” 
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"We have still not decided how we shell ect in the 1980 wege contract 
negotiations. We shall do everything to speed up the economy of the 
country. Then we can more quickly implement real purchnsing power improve- 
sents for employees, create more employment and contribute to a reduction of 
the balance of paytents deficit against foreign countries, hopefully also 
the budget deficit of the state.” 


"The most effective method to reach these goals will be to have « rate of 
inflation which is appreciably below that of other countries. in such a 

situation, extremely cautious agreements are required, es well as a high 

measure of restraint in public spending.” 


"Tax reforms are also needed which will make it more profitable to contribute 
to the process of production, whether it be with work or with capitel.” 


Abdsenteeisz 


Absenteeism at the places of work is « problem which the Swedish Federation 
of Exwployers will attack in the coming wage contract negotiations. 


“Sooner or later, we must seriously deal with this prvblem,” Nicolin ssid. 
“When I say this, they all believe that I mean that we a st drive sick 
people to work, or that we tust reduve the benefits for thoee who really are 
ill. But that is not the intention. The task is to solve the probler with 
different measures which do not require these sacrifices. Whether these 
questions can be solved in next year’s wage contract negotiations, we shell 
find out. 


An increasing number of trade unions, among them the big Metall (the Swedish 
Metal Workers’ Union), have started demanding fixed wages instead of in- 
centive pay. But a favoratie development in the industrial life requires 
that people have public incentives for working, the chief of the Swedish 
Federation of Exployers said. He thus wants to retain the incentive payment 
plan and finds it desirable that it comprise civil servants as well. 


Whet are the most important demands which the Swedish Federation of Exployers 
makes of the new government? 


“That it creates a healthy economy in Sweden as soon as possible. This 
implies that we must get such a cost level that we can export more end compete 
better on imported goods, that we can employ far more people within the 
trades and industries, that we reduce the deficit of the government con- 
siderably so that the private consumption can grow, end that we eliminate 

the deficit on our balance of trade so that the volume of our investments be- 
comes such that we can rave the way for the future.” 


Devaluation? 


“The devaluations we have had have been favorable to the trades and 
industries. A new devaluation should be considered only if our problems 
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cannot be solved in »ny other way. In the lnst few years, we have had a 
relatively more favornble development then the OECD countries in general.” 


May it then be possible to solve the problems of employment and the energy 
question in Sweden without nuclear power? 


“If we were prepared to develop hydro-electric power, this would, of course, 
reduce the need for, for example, nuclear power. But we ere not. We, 
actually, are opposed to the development of ell known types of power-- 
hydro-electric power, nuclear power, coal power and oil power. We readily 
talk about alternative energy sources. I am not for them, just as 1 am not 
for saving energy, but we cannot rely on them until they are availseble in 

a useble fors.” 


"We have invested a lot of money in nuclear power, money which is lost if we 
do not exploit it. The referendum on nuclear power costs billions of kronor 
just because of the delevs and obscurities in the planning.” 


Risk of Conflict 
Ie there a risk of conflict in the upcoming wage contract negotiations? 


"Most people know, of course, that things now are going better for the 
trades and industries. They then also find that it would be reasonable for 
them to get a share in the improvements, especially since the last few years 
have not given so much.” 


“But it is not only the wage earners who have had to beer the burdens of the 
last few yenrs. It is being said that money has been pouring to the owners 
of capital, but the last few years have to them been the worst within living 
memory. 


"Calm wage contract negotiations, therefore, would benefit everybody. And 


I want to stress once more: the statements recently mede by the Swedish Trade 
Union Confederation may very well contribute to a peaceful settlement.” 
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EXPORT OF MILITARY TECHNOLOGY A SWEDISH GROWTH INDUSTRY 
Stockhole DAGENS NYHETER in Swedish 9 Oct 79 p 29 


(Reportage by Henric Borgstrén) 


[Text] The export of military electronics seems to have s future. The five 
Swedish enterprises which exhibited at a epecisl fsir at Wiesbaden some weeks 
ago anticipate a repid expansion in the export of military electronics, sore 


repid than for the wespons which were previously exported, sircraft, guns, 
and commercial weapons. 


In Sweden, more than 5,000 people are today employed in the field of military 
electronics, which is sold for approximstely 1 billion kroner. There probab- 
ly is no other branch of industry with such » qualified eteff. Technicians, 

@ large number of whom are graduate engiueers, dominate over other categories 
of personnel. Also the labor-contract workers belong to the most competent 
workers in the labor market. 


It was difficult for a layman to form an opinion on his own of the technical 
gedgets which were shown at the fair at Wiesbaden, leser beams, infrared 


technology, radio relay links, seasuring instruments, data-processing systems, 
etc. 


But it soon became clear to the visitor that the five Swedish exhibitors ere 
among the top world experts in their respective fields. 


Several of them have also been quite successful in the export of their producte. 
In each stand--just os at the aircraft exhibitions in Peris and 

were compleining that the Swedish export regulations are too stiff. But it is 
today possible to sell military electronice more freely than other weapons. 


“This is « difficult problem,” says acting war materials inspector Jérgen 
Holgersson, en attorney in the Ministry of Commerce and Industry who decides 
whet may be exported. 


“Each component is, of course, innocent by iteelf. It is when it is assembled 
that the question arises whether it is mainly to be used for military purposes 
or not. There ore several debatable cases where civilian products can be used 
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"Hitherto, we have considered, for exemple, supervisory systems for air and 
water to be civilien material. But we review them from case to case. As 
the problems become sore and more difficult, we have entrusted the newly 
appointed weapons export committee, under the leadership of former minister 
of foreign affairs Sven Andersson, with the task of discussing the border- 
line cases,” Jérgen Holgersson says. 


Boeb Threats 


The fact that this kind of weapons export meets with opposition from the 
peace movement wes clearly felt at Wiesbaden. All the time, there were 
demonstretions outside the fair. Seminars were set up, and already on the 
first day of the exhibition, the premises had to be cleared on account of 
bomb threats. 


The attitude of the Swedish enterprises to the criticiem is known from other 
weapons exhibitions: Under all circumstances, developing countries sre invest- 
ing a lot of money in war material. Let thes, aleo in the future, decide 
this matter for themselves. 


Since the big powers nearly slways demand political advantages in return for 
weapons exports, it is felt that it is better for the developing countries 
to be able to turn to neutral export markets, for example Sweden. 


It has been ascertained that the five enterprises have made much progress with 
their military electronics in several export markets where normal wespons 
are not allowed to be sold, for example in the Middle East. 


But, at the fair, there clearly also was more sensitive military electronics. 
At Saab's stand, an Argcatine was turned away in a friendly, but firm manner. 
There was no point in proceeding with the discussions on export to that 
country. 


One problem to the Swedish enterprises is that they need the so-called refer- 
ences to completed constructions, i.e. they need to be able to refer to al- 
ready built figher aircraft, patrol boats, guns or other equipment in which 
their electronics hes already been incorporated. 


If Sweden, in the long run, will be forced to discontinue its own develop- 
ment of, for example, figher aircraft, the ch-ices of the electronic engineer- 


ing enterprises *o get their products inco: porated in foreign systems are 
reduced. 


An example is the so-called “flir,” forward-directed infrared reys which, in 
the dark of the night, intercept the radiation of heat from, for example, 
people or engines, and which. subsequently, draw perfect charte. 


L.M. Ericeson at M8lndal and Be ~As (2,100 employees) hare been the first in 
Europe to introduce a "flir.” It was intended for the earlier planned Swedish 
fighter aircraft BtLA/A38. 
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Gient Family 


When, in the spring, the Riksdag rejected the project, it was, of course, a 
setback to LM. But they soon found a solution and incorporated the “flir” 
into the so-called “podder” of the FFV (The Swedist Nationsl Industries 
Corporation at Eskilstuna), i.e. sheet-metal boxes which are suspended 

under old aircraft which have no “flir™ incorporated. And this was exhibited 
at the fair. 


Some shapshots from the other Swedish stands: 
Bofors 


Through its purchase of other enterprises, Bofors has taken charge of the 
production of optics for its own gums. In 1977, the military section of 
Aga was purchases, and, in 1976, Jungner's military optics section was 
purchased. 


The enterprise is now called Bofors Aerotronics. Within the Aga concern, the 
military section was a losing operation. The operation is better suited 
within the Bofors organization and, furthermore, here has access to the world- 
wide marketing network. 


Aerotronics has approximately 400 employees, most of them on LindinglJn, and, 
at present, also the remaining 150 employees are moving there from Solna. In 
addition to optics, they also work with military radios, navigation and fire 
control. 


A fascinating object at the exhibition was the telescope which can be used in 
the pitch darkness of night. It magnifies electronically the light which is 
always being emitted from the stars or the moon, and it becomes entirely 
possible to see, for example, people at a long distance. 


Philips 


The Philips Electronics Industries at Jurffllla north of Stockholm are major 


producers of military electronics. Approximately 1,000 of the 1,700 employees 
work in this area. 


Philips competes, for example, with Saab on fire control systems, with 
Datasasb and LM Ericsson on equipment for radar and data processing, with 
SRA on military communication systems, i.e. communication radios, with Saab 
on aircraft electronics. But sometimes the competitors also cooperate as 
partners. 


A step forward to Philips lest year was the delivery of fire-control systems 


to 16 patrol boats which are now being built at a Norwegian shipyeard for the 
Swedish Navy. 
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SPa-LM 


SRA (formerly Svenska Redio AB) began with crystsl receivers in the years 
up to 1920. It is owned for 79 percent by LM Ericsson and for 21 percent 
by British Marconi. Today there is no home electronics, but a big civilian 


product is paging equipment. 


The enterprise has 2,600 employees, among other pleces at Kiste, north of ; 
Stockholm. There is, moreover, production at Kumla, and, in addition, Aga's 
plant and, later on, Sonab's plant at Giwle have been teken over. 


At the fair, military telephones and radios, command stations for airports, 
etc., were shown. The new military telephone system which is being developed 
is considered very difficult to beat and discontinue. 


SRA had joined its stand with that of Norsk Elektrisk Byra, which, for approx- 
imately 25 percent,is owned by LM Ericsson. There was a bit of difference in 
their efforts at the fair--the Norwegiens had 20 men on the spot, SRA had 5. 


But SRA also was able to present such product as, for example, are found on 
the figher aircraft Vigen, under the slogan of "SRA for electronic warfare.” 


Enemy and Friend 


Seab’s missile and electronics sector within the aircraft division also has an 
exhibition. The sector has a staff of approximately 500 technicians and admin- 
istrative personnel at Linkdping, plus approximat:ly 250 workers, 100 of whom 
at Gothenburg. 


They are engaged in four areas: 


l. Missiles, among other things, the development of the new Missile 15 for 
the Swedish Nevy, give employment to approximately 250 people. 


2. Space technology, among other things, data for the joint European Ariane 
aatellite, which will be leunched within a short period of time from French 
Guayana. 


3. Non-military marine electronics, for exempl+. a emall radar which is in- 
corporated in s supertanker for the recording of «1! levels. 


4, Fire control. A small new item at the fair is the battery of small steel 
strips which can be thrown into the air and produce a foggy cloud for enemy 
radar. Sometimes, an apparatus will indicate in which direction one’s own 
aircraft can fly. The cost is approximately 1 million kronor. 


But Saab also sells e system for 2 million kronor which the enemy then can 
use, a laser-controlled fire control system which can be used in ceases where 
there is redar interference. Nere both friends and enemies can thus get what 
they want. 
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Secrets 


A problem which is more difficult .or producers of military electronics than 
for ordinary weapons producers is t..e secrecy, the defense secrets. 


A weapon found on the assembly line is no longer considered a secret. But 
an electronics system can be kept secret much more easily, not ss many people 
are involved, it is much sore complicated. 


Saab has such a problem now, a radar which screens away what one is not 
interested in following on the radar screen. Saab has esked for permission 
to sell the system abroad, but the Swedish Navy has been delaying its permit. 


Fos 


Foa 3% (the section of the Research Institute of the Swedish National Defense 
which is located st Linkiping) had half a dozen men at the fair. The chief, 
Torsten Linnell, says: 


"What is not here of military electronics is not worth seeing. Fos, of course, 
is not a buyer, but, in order to make our reports, we need to get an idea of 
what is going on when it comes to military application of electronics, cptics, 
and acoustics.” 


"Fon 3 works with prognoses as to what warfare will be like in 5-10 years 
and the years ‘*heresfter. From the series of ecientific lectures found at 
the fair, we learn what is coming, what is stagnating.” 


"A big item now seems to beeninstrument for seeing in the derk, the ‘flir.’ 
LM Ericeson and Saab seem to become the best in the world in that area.” 


"A staff member of Fos, Hans Ottersten, gave a lecture on the influence of 
weather conditions on the visibility and how, by displacing. for example, 
humidity and turbulence, one con make a direct assessment of the visibility.” 


“Such know-how will leter be used by the industry to evaluate how close 
one must go to dispatch missiles and, at the same time, how close the enemy 
must come.” 


“In such questions, we have a continuous exchange of information with the 
United States, Great Britain, and Denmark," Linnell says. 
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